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Banks are holding thousands of life 
insurance policies assigned as collateral 
security. In gariy cases these are in- 
adequately secured because of improper 
assignments—in others the insured has 
been deprived of his rights and privileges. 
The author shows that both of these 
considerations can reconciled and 
protected through proper assignment 
procedure. Legal aspects are covered, 
cases cited and actual assignment forms 
presented. $2 
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The chief favorable development has been a further increase in 
steel ingot production, although it is hardly to be expected that 
the rate of increase of the last two weeks will be maintained. 
The motor industry’s outlook is obscured by erratic swings in 
production and sales. Construction activity, on a seasonally ad- 
justed basis, remains virtually unchanged. The boom in shipbuild- 
ing may account for part of the increased demand for steel. 














OR industry prospects are con- 
fused by erratic fluctuations in 
production and sales. Our week- 


ly index of automobile produc- 
tion, after rising from 68.3 to 78.6 in 
the week ended May 20, dropped to 70.1 in 
the week ended May 27. Chrysler sub- 
sidiaries were almost completely idle last 
week because of the Briggs strike. Other 
producers maintained approximately the 
rate of output of the previous week. But 
a greater-than-seasonal decline is indi- 
cated for the week ending June 3, evi- 
dently because of ample stocks relative to 
current demand, whereby most producers 
are believed to have taken “advantage of 
the Tuesday holiday to eliminate the 
necessity for starting assembly lines for 
one day only. 

The decline in the automobile produc- 
tion index, however, is overshad- 
owed by a sharp rise in the steel ingot 
production index. On the basis of the 
AISI estimate for the week beginning last 
Monday, we estimate that our steel pro- 
duction index for the week ending June 
3 will rise to 73.0 from 66.8 for the week 
ended May 27 and 60.6 for the week ended 
May 20. This is an unusually sharp in- 
crease for any fortnight under any cir- 
cumstances. It is hardly to be accounted 
for by any corresponding strengthening 
in demand from the customary sources. 

Based on an estimate of 627,000 cars, 
freight car loadings apperently showed 
slightly less than the usual seasonal in- 
crease last week. The rise in the steel 
and power indices, however, makes it 
probable that the weekly business index 
for the week ended May 27 will show a 
one-point increase over the index of 86.1 
for the week ended May 20. 

Our cyclical raw material price index 
has declined slightly, but only because of 


a recession in raw silk prices from their 
recent spectacular advance. Otherwise, 
raw material prices have continued their 
remarkably firm trend. Crude rubber, not 
included in our index, had advanced fairly 
sharply. Print cloth prices have been 
somewhat firmer, though not enough so to 
prevent a further widening of the spread 
between them and raw cotton prices. Our 
sensitive price index (composed of steel 
scrap and zinc only) has continued to fol- 
low a gradual but persistent upward 
trend. In the past it has been unusual for 
the business index to show much of a de- 
cline in a period when the action of our 
sensitive price index has been at all simi- 
lar to its action in recent weeks. 

The motor outlook may have taken a 
turn for the better. It undoubtedly has. 
But the turn is too slight to account for 
any such vigorous upturn in the steel 
index. < 

The construction industry is running 
along on an even keel, discounting, of 
course, the fairy tales that can be woven 
from percentage increases from the cor- 
responding periods of 1938. In terms of 
the F. W. Dodge figures, total contracts 
awarded have leveled off into a narrow 
range of about $11,000,000 to $12,500,000 
per day, seasonally adjusted, this range 
having been ample to accommodate the 
monthly swings in this series since last 
August, with the exception of October 
and December, when the upper limited 
was penetrated. In terms of The [Engi- 
neering News-Record figures, engineering 
contracts awarded in May to date indicate 
a slightly higher weekly average than in 
April, largely because of heavier expendi- 
tures for public works. Not enough of an 
increase to account for any marked gain 
in steel tonnage, although The Iron Age 
weekly figures on fabricated structural 
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Latest point: Estimate for week ending June 43 


steel bookings for May show an increase 
over the April average. 

The only industry using large quantities 
of steel] that is booming is the shipbuild- 
ing industry. I have not had an oppor- 
tunity to analyze the ins and outs of the 
shipbuilding industry as it operates under 
the New Deal, but the tables herewith 
tell a pretty graphic story of what is 

*going on. 


TABLE I. ACTIVITY OF PRIVATE 


SHIPYARDS 
(Steel vessels of 1,006 gross tons or, over 
ross tons for privately owned commer- 
cial vessels; displacement tons for 
government owned naval vessels.) 


Under construction Jan. 1: 1938. 1937. 
Commercial vessels... . .235,250 189,090 
Naval vessels...............143,680 160,930 

Contracted for: 

Commercial vessels.........482,204 170,820 
Naval vessels.............. 136,920 26,440 

Launched : 

Commercial vessels.. ... 141,650 175,240 
Naval vessels. .. 38,900 31,050 

Delivered : 

Commercial vessels.. ; es 124,660 
Naval vessels.. 43,690 


Under construction Dec. 31: 
Commercial vessels......... 
: Naval vessels ,700 =: 143,680 
Source: National Council of American Shipbuilders, 
Annual Report dated April 1, 1939. 


TABLE II. INDICES OF EMPLOYMENT 
AND PAYROLLS IN THE SHIP- 
BUILDING INDUSTRY 





(1926—100) 

1938. Employment. Payrolls. 
Janua slide wow oo 109.8 
oh <civg. diss 84 e0% 100.6 105.2 

2 RRA ee es 100.0 105.1 

A eee 95.7 101.9 
May gS Rs dip sot sese 98.4 102.6 
| SE RE ee 98.2 104.7 
rn hs es sis goes aie ob 95.8 99.9 
A See 89.1 90.0 
September .............. 89.9 92.3 
ss son ack send vesnnn 92.1 95.1 
ee 96.6 94.2 
Perea cmaepuresa ee 100.5 107.3 

1939. 3 
RIES REE OR Ee 101.1 106.7 
NT AG ss ba. Ss orgs one ae 107.5 114.1 

ao os osice pu ip emia 108.7 115.5 
—— ae 112.5 117.0 


Source: Bureau of Labor Statistics 

The National Council of American Ship- 
builders, in its annual report dated April 
1, stated: 

Due to the large number of vessels now 
under construction for the Navy Depart- 
ment and to the orders for cargo vessels, 
combination passenger-cargo vessels and 
oil tankers for commercial use, under the 
provisions of the National Maritime Act 
of 1936, there is at the present time more 
work under way in the private yards of 
the United States than at any previous 
period except during the World War. 

As many of the vessels under construc- 
tion, both naval and commercial, were 
placed late in 1938 or early in 1939, and 
as the period of construction for naval 
vessels is Jong, the peak of employment in 
the shipyards will not be reached until 
late in 1940 or possibly until 1941, al- 
though the peak of employment in those 
allied industries that furnish the materials 
and build the equipment for vessels now 

‘ under construction will take place at a 
much earlier date. 


The tonnage under construction May 1, 
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according to the American Bureau of 
Shipping, was 60 per cent greater than on 
May 1, 1938. These figures on,tonnage 
under construction give no idea of the cur- 
rent rate of operations, the Survey of Cur- 
rent Business having discontinued its 
monthly figures on vessels launched. Some 
idea of the rise in activity in American 
shipyards can be obtained, however, from 
statistics of employment and payrolls, as 
given in Table I. 

Cotton mill activity has held up better 
than expected. Toward the end of last 


the suspicions of the financial writers to 
a level well above estimated normal was 
the way in which the TNEC led up to the 
pending hearings on the Mead bill to pro- 
vide government guaranteed loans and 
then announced that its investigation of 
investment banking practices had been 
postponed before the investment bankers 
had been given an opportunity to testify. 

It seems somewhat silly to rehearse the 
reasons why the available credit surplus 
is not used. But there are two reasons 
which may have escaped general atten- 
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week cotton consumers began bidding for 
the more distant contracts. The spot 
price advanced little, but enough to start 
another buying movement in Worth 
Street, so that part of the danger of im- 
mediate curtailment of manufacturing ac- 
tivity was warded off for the moment. 
The principal object of horrification this 
week has been the Administration’s pro- 
posal for government guarantee of loans 
to small business men. The financial.writ- 
ers have had to explain again to the long- 
suffering public that the experience of the 
Federal Reserve Banks and the Recon- 
struction Finance Corporation has been 
that there are ample facilities for making 
sound loans to sound business men, large 
and small. But the thing that has aroused 


tion. One is that in the fairly prosperous 
year 1936, according to the official prelim- 
inary statistics of income issued by the 
Treasury Department, out of 478,857 ac- 
tive corporations filing Federal income tax 
returns, 275,696 reported no net income. 
The other—and this is merely a suggested 
reason—is that of all the agencies estab- 
lished under the New Deal the Federal 
Deposit Insurance Corporation has per- 
formed its duties in accordance with what 
may be regarded as perhaps the soundest 
and wisest principles, that the FDIC has 
laid down certain rules and regulations 
governing loans by banks, that it is barely 
possibie that some of the efforts of small 
business men to obtain loans may have 
run afoul of these rules and regulations. 
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Source) Engineering contracts. Engineering News- 

Record; structural steel bokings, American Institute 
of Steel Construction. The latest points are for the 
three months ended May 27, partly estimated, the 
estimate for structural steel bookings being based in 
part on fabricated structural steel bookings com- 
piled by The Iron Age. 
If that were all there were to it the small 
business man and his New Deal self-ap- 
pointed angels could blame the FDIC and 
get it “reorganized.” But the present 
standards for judging the quality of loans 
in the banks’ portfolios are the result of 
a famous tripartite agreement among 
three great Federal establishments, the 
FDIC itself, the Board of Governors of 
the Federal Reserve System and the 
Comptroller of the Currency. Mr. Berle 
may be able to force the business mule to 
drink of the fountain of public guaranteed 
credit, but it is significant that to do so 
he will have to bypass these great Federal 
establishments. 

The conversations leading up to this 
agreement were initiated by the Secretary 
of the Treasury, so that there were really 
four Federal establishments involved. The 
Federal Reserve Bulletin for July, 1938, 
contained a prospectus that makes inter- 
esting reading in view of the benefits 
promised by Mr. Berle: 


The program adopted is expected to be 
of benefit both now and in the future in 
two important respects; first, in broaden- 
ing the opportunity for smal’ and me- 
dium-sized business concerns to obtain 
credit from the banks on a sound basis, 
and, second, in relieving pressures that 
tend to reduce outstanding credit or pre- 
vent extension of new credit to sound 
borrowers. 


The Treasury has already displayed re- 
markable independence by recommending 
important changes in the tax laws de- 
signed to stimulate business. Unfortunate- 
ly these recommendations reach a Con- 
gress which seems less independent than 
it seemed a few- months ago, toward the 
end of a session that the Administration 
wants to bring to a quick conclusion. 
Unfortunately, also, many of the recom- 
mendations are for further study, al- 
though it was generally understood that 
Professor Magill had already studied all 
phases of the Federal tax problem ex- 
haustively when he was employed as an 
expert by the Treasury Department. So 
that one wonders what more there is to 
study, unless further study is merely an 
excuse for postponing sadly needed reform. 

D. W. ELLSWorRTH. 


The Coal Industry and the Government 
(From The American Metal Market) 


The government has already nearly 
broken the back of the bituminous coal 
industry by the I. C. C. control of freight 
rates, by the .Wage-Hour Law, by the 
Wagner Act, by heaping up direct and in; 
direct taxes, and now to stand all these 
the government must pay it a subsidy. 

That the coal industry, if left free to 
run itself, could be very prosperous, is 
shown by the very prosperous bootleg 
coal industry. It is illegitimate and hence 
is not subject to all these other govern- 
ment controls. It pays no taxes and 
doesn’t have to knuckle to John L. Lewis, 
who doesn’t dare to touch it. It not only 
pays the highest wages in the whole coal 
field and the highest profits to everybody 
connected with the bootleg industry, but 
still can undersell the legitimately mined 
coal, hamstrung by too much beneficent 
government. There is no red tape or bun- 
gling in the bootleg coal industry. It is 
run for profit only and everybody con- 
nected with it is better off and Prey i 
even though they are in illegitimate busi- 
ness. 
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Late Upturn in Automobile Sales May Reverse Recent 


last November. In that month 

America’s motor plants operated at 
114.5 per cent of normal, according to The 
Annalist Monthly Business Index, almost 
quadruple the operating rate in August 
and 12 per cent higher than in November, 
1937. In the closing weeks of last year, 
however, the trend of retail sales showed 
signs of faltering, following an almost 
perpendicular rise during the Summer 
months. 

Automobile executives drew in their 
horns and production schedules were grad- 
ually curtailed throughout the first quar- 
ter of this year as retail sales showed no 
inclination to hold near the high Novem- 
ber peak. Conditions grew worse in April. 
partly because of a fresh slump in the 
stock market, new European disturbances 
and fears for the immediate business 
trend. 

As a result of five months of dwindling 
operations, our index of automobile pro- 
duction in April was only 77.5 per cent of 
normal, the lowest since September of last 
year and one-third less than the Novem- 
ber high. The extent of the decline can 
best be illustrated by the fact that April 
production was the smallest this year 
since 1933, excepting only in 1938. 


CTIVITY in the automobile industry 
A has been on a descending scale since 


Sales Exceed Expectations 

Despite the drastic decline in produc- 
tion, retail sales so far this year have been 
above earlier trade estimates and most 
official forecasts. In the first four months 
of this year about 900,000 new passenger 
cars were purchased and registered, a 
jump of almost 40 per cent as compared 
with the corresponding months of last 
year. y 

Sales in the opening months of last 
year, of course, were extremely poor—the 
industry had just experienced the most 
severe sales drop in history—and a rela- 
tively wide percentage gain is to be ex- 
pected. Nevertheless, at the time of the 
national auto shows last November the 
experts placed the probable sales gain at 
25 per cent. The record for the first four 
months of this year is considerably better. 

Last-minute reports indicate that there 
was a substantial improvement in sales 
during May. April is usually the best 
month of the year for automobile dealers, 
but current volume is enjoying a contra- 
seasonal gain. 


TABLE 1. RETAIL AUTOMOBILE SALES 
% Change % Change 


Make. Period With '38. 4 Months. 
Nash. lst 10 days May... +64 +59 
Buick......1st 20 days May..... +45 +36 
Cadillac....1st 10 days May..... +54 +25 
Packard....May offic. est... +48 —17 
Hudson... .3rd 10 days April.. +40 +12 
Chevrolet..ist 10 days May..... +36 +32 
Ford.......1st 20days May..... +46 +13 


Sales in the first part of May range 
from 64 to 36 per cent higher than a year 
ago, a much better showing than had been 
expected six weeks ago. Even more im- 
pressive is the fact that the average gain 
in May sales for the seven makes listed in 
Table I is over 40 per cent, a vast im- 
provement over the 24 per cent gain 
shown in the first four months of this 
year for the same makes. May sales, 
moreover, are roughly 3 per cent over 
those of April, whereas the performance 
of the last five years indicates normal 
seasonal decline of 16 per cent. 

It can be said, of course, that the fig- 
ures presented in Table I do not reflect 
the state of the entire industry because 
when sales are poor most companies do 
not release the figures. The seven com- 
panies listed, nevertheless, are sufficient 
to give the trend in sales since they in- 
clude some of the most popular cars. 

May sales reports have given rise to 
considerable optimism in the industry. 


Moderate Downward Trend 


By LA RUE APPLEGATE 








NEW PASSENGER CAR REGISTRATIONS BY COMPANIES 
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Indeed, less than two weeks ago, K. T. 
Keller, president of Chrysler Corporation, 
predicted that production this year would 
equal 3,800,000 units, or 40 per cent more 
than in 1938. Mr. Keller’s statement was 
the first optimistic forecast to come from 
a major automobile executive in more 
than two months. Only a short time be- 
fore there were estimates that 1939 output 
would be less than 3,250,000 vehicles. 


Chrysler Volume Higher 

A feature of passenger car sales so far 
this year is the unusually sharp gain for 
Chrysler Corporation. “ Based on registra- 
tions in the first quarter plus twenty- 
seven States for April, Chrysler sales are 
62 per cent above those of a year ago. 
The other two members of the “Big 
Three” ‘have not fared nearly as well, with 
General Motors total sales up 37 per cent 
and Ford’s gain only 26 per cent. 

At no time in recent years—except, per- 
haps, for the characteristically erratic 
swings in Ford sales—has there been such 
a wide difference in the sales trend of the 
“Big Three.” There are no official ex- 
planations for the good sales record of 
Chrysler. Trades people, however, at- 
tribute a large part of the gain to the 
striking appearance of the cars, especially 
Dodge. The “blunt-nosed” Chrysler prod- 
ucts differ from most other cars and the 
styling has obviously caught the fancy of 
the public. Intensive advertising has also 
helped. 


Ford Losing Ground 

The reasons for the relatively poor 
showing of Ford are less clear except that 
sales of the company have often shown 
divergent trends. It is noteworthy that 
Ford’s record would have been even worse 
had it not been for the Mercury model 
introduced this year. 

Sales of Fords, themselves, in the four 
months ended April were up about 13 per 
cent compared with an industry gain of 
almost 40 per cent. The Mercury model, 
however, has turned out unusually well 
and at the latest report was the ninth 
most popular car in the United States 
with sales through April exceeding such 
makes as Nash, Studebaker, De Soto, 
Hudson and Packard. A last minute sales 
report indicates that Ford’s business 
picked up in May with total volume al- 
most 50 per cent above that of a year ago: 

General Motors has just about held its 
own with a less than industry rise in the 
largest selling car—Chevrolet—being off- 
set by large gains for Pontiac and La 
Salle. 


Nash and Studebaker Up 


Honors among the independent manu- 
facturers—a group which becomes smaller 
each year—are shared by Nash and Stude- 
baker. Sales of Nash in the first four 
months of this year jumped nearly 60 per 
cent. Nash got off to a slow start on the 
1939 models and it was January before 
sales began to hit their strides An ex- 
tremely clever advertising campaign as 
well as distinctive designing of the car 
itself, is given credit for the highly satis- 
factory sales. 

The introduction of a new economical 
lightweight car a little more than a month 
ago has sent the Studebaker sales curve 
upward with April retailings 122 per cent 
above those of a year ago. May volume 
was even better according to press dis- 
patches from Detroit. Studebaker sales 
are now at the highest level since the lat- 
ter part of 1937. 

Packard sales have shot upward in the 
last three weeks, a direct reflection of 
price cuts ranging from $100 to $300 per 
car put into effect about a month ago. 
According to official reports, retail sales 
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in the first ten days of May were the larg- 
est since last November. Lower prices 
for Packard cars are likely to affect sales 
of other cars selling in a comparable price 
range. 

Other independents have found the road 
rather rough, although the figures pre- 
sented in Table II do not alway’ show the 
current trend. Hupp, for example, shows 
a 13 per cent decline in the first four 
months, but April salés alone were three 


TABLE fi. NEW PASSENGER CAR 
REGISTRATIONS 


-—First Quarter Plus 27—, 
States for April. 

















a Companies: 1939. 1938. Change. 
i RRR 190,354 117,117 a5] 
General Motors..... 312,014 226,896 37.4 
Ford 150,175 119,044 26.1 
28,537 1 

3,574 133 

9,319 +658.7 

65,239 -+57.6 

26,520 2.8 

24,718 52.2 

13,221 7.7 

9,494 8 

40,908 +35.6 

128,218 +32.0 

416 +29.6 

2,958 24.6 

10,120 13.9 

113,875 13.1 

11,480 +412.2 

5,169 + 9.9 

277 = —13.0 

13,229 —17.3 

1,524 —23.7 

4,064 —24.2 

512,860 +38.4 


times those of a year ago. The company 
got off to a late start on volume produc- 
tion. A paradox is Willys-Overland. An 
official announcement states that ‘“‘domes- 
tic factory sales are up 62.3 per cent.” 
Registrations are down 24 per cent. 


Big Three Percentage 

Based on retail sales in the first four 
months, the “Big Three” have further 
extended their coverage of the Amer- 
ican automobile market. According to 
the figures presented in Table III, General 
Motors, Chrysler and Ford sold 92 of 
every 100 cars in the opening months 
of this year thus leayjng the independents 
with the smallest percentage of total sales 
in their history. 

Recent sharp gains by the smaller com- 
panies, however, have undoubtedly in- 
creased their share of the total business 
and for the full year they may do almost 
as well as they did in 1937. It is note- 
worthy that the little companies usually 
increase their sales in good business years 
and lose ground rapidly in poor years. 
In periods of recession the larger units are 
well equipped with cash and other essen- 
_ tials of automobile merchandising. 

About two weeks ago the United States 
Bureau of Public Roads reported that 29,- 
852,291 motor vehicles, including some 
365,000 State and Federal units, were reg- 
istered in the country last year. The 
latest total is less than 1 per cent under 
the record peak achieved in 1937. It is, 
* moreover, 10 per cent above 1929 and 
_ double the 1924 figure. 


Based on an average car life of nine 
years, it requires a minimum of 3,250,- 
000 units a year to maintain total regis- 
trations at the 30,000,000 mark. Years 
of poor business, of course, will find po- 
tential owners postponing their require- 
ments for financial reasons. In periods of 
good business, prior year losses are us- 
ually recovered. 

To this estimated replacement demand 
must be added about 500,000 cars for ex- 
port—they actually have averaged 480,- 
000 units per year since 1933—giving a 
grand total of 3,750,000 cars per year as 
“normal” demand. This figure makes no 
allowance for additional sales which may 
be made to entirely new owners and does 
not take into consideration the fact that 
good business years will take up the slack 
of poor years. 

Table IV shows annual automobile pro- 
duction and registrations since 1928. The 
spread between production and registra- 
tion reflects cars exported and those in 
municipal service. 


Earlier Auto Show 

Another reason for expecting a large 
gain in 1939 output is that the National 
Automobile Shows will open on Oct. 15 
this year, almost a full month earlier than 
last year. This shift is being made so that 
the manufacturers can exhibit the new 
models at the San Francisco Exposition 
and the New York World’s Fair. Earlier 
production of 1940 models will naturally 
boost current year production totals. 

While far too early to say much about 
the 1940 model cars, press reports from 
Detroit indicate that extensive changes 
are scheduled in design. Performance will 
also come in for a good share of improve- 
ment. Perhaps the most important 
change will be wide adoption of the hy- 
draulic, or “fluid,” drive. This will elimi- 
TABLE HI. PERCENTAGE OF NEW PAS- 


SENGER CARS SOLD BY “BIG THREE” 
All In- 


G. M. Chev- Ford Chrysler Ply- depen- 

Total. rolet. Total. Total. mouth. dent. 
1926. . 27.6 15.1 35.6 4.0 oe 32.8 
1927.... 42.5 24.7 15.3 5.9 ii 36.3 
1928.... 41.3 24.5 15.5 4.7 0.9 38.5 
1929.... 32.7 20.1 33.9 8.9 2.2 24.5 
1930.... 34.5 23.6 40.3 8.6 2.4 16.6 
1931.... 43.4 30.6 27.9 12.0 49 16.7 
1932.... 41.5 29.4 23.9 17.5 10.2 17.1 
1933.... 43.4 31.8 21.0 25.8 16.7 9.8 
1934.... 39.8 28.3 28.2 22.9 16.0 9.1 
1935.... 38.3 23.9 30.2 22.9 13.9 8.6 
1936. . 43.0 27.3 22.4 25.0 14.7 9.6 
1937... 40.6 22.1 22.7 25.4 13.3 11.3 
1938. . 44.8 24.5 20.5 25.0 15.1 9.7 
1938*... 44.2 244.9 23.2 22.8 12.7 9.8 
1939* . 43.9 23.8 21.1 26.8 14.5 8.2 


*First four months. Partly estimated. 


nate most of the jerks in starting. It is 
now used on only the more expensive cars. 
In design, running boards will go the way 
of two-wheel brakes, bodies will be still 
lower and the size of windows will be re- 
duced. Many 1939 models had large win- 
dows, but they have not been very popular. 

Until a month ago there were numerous 
reports of a poor used car situation. 
Some observers asserted that dealers were 


losing all of their new car profits in an 
effort to dispose of used cars. This unsat- 
isfactory situation has taken a distinct 
turn for the better since the beginning of 
last month. According to the Buick gen- 
eral sales manager, “the used car situa- 
tion is the best in years,”” while an official 
of Chrysler announced, “Our dealers’ used 
car stocks are in excellent shape and turn- 
ing over at a record pace for this time of 
year.” 

In addition, the National Automobile 
Dealers Association reported that total 
used car stocks at the beginning of this 
year were 18 per cent smaller than in the 
previous year. The worst feature of the 
used car situation is the unusually large 
number of late model cars on hand which 
are necessarily higher in price and more 
difficult to sell. All in all, however, the 
used car picture is favorable. It certainly 
isn’t causing alarm within the industry. 


Labor Situation Poor 

Labor conditions in the industry leave 
much to be desired. The factional split in 
the United Automobile Workers Union— 
Martin vs. anti-Martin—has played havoc 
with production schedules in the last year. 
Only last week a union dispute with 
Briggs ‘Manufacturing caused the lay-off 
of 70,000 workers. Not only were seven 
Briggs plants closed but Chrysler was 
forced to shut ten plants and Electric 
Auto-Lite, a large accessory company, had 
to curtail operations. Ford closed the 
Lincoln plants. 


TABLE IV. AUTOMOBILE PRODUCTION 
AND NEW REGISTRATIONS 
(Thousands of units) 


-——Production——, ——Registration— 
Passenger. Truck. Passenger. Truck. 


Se 4,012 589 3,134 3Al 
 _ SSR 4,795 827 3,881 527 
aS 2,910 600 2,626 411 
ee 2,038 434 1,908 314 
| SSeS 1,186 245 1,096 180 
ES sacks bciais ‘ 359 1,474 246 
Se 2,271 599 1,888 404 
ees 3,388 732 2,744 511 
_, Se 3,798 818 3,404 612 
| Se 948 3,484 618 
Se 2,167 489 1,891 


The Briggs strike may well prove to be 
a turning point for the better in automo- 
bile labor conditions. Reports from Detroit 
last week indicate that the motor and mo- 
tor accessory companies have decided the 
time has come for a show-down. The 
manufacturers feel that they have the up- 
per hand for three reasons—namely, the 
production season is drawing to a close, 
the unions are fighting each other, and 
the membership is discouraged. The com- 
panies feel, therefore, that the time is ripe 
for concerted action and they do not pro- 
pose to throw their opportunity away. 

Another favorable factor in the labor 
picture is the increasing public resentment 
against dogmatic labor leaders. This tide 
reached a peak after the recent coal strike 
and many labor observers now believe that 
while Mr. Lewis won his point it was at 
the expense of public support for future 
strikes. 

Taxes $1 Per Week 

Outside of the labor situation, the most 
unfavorable aspect in the automobile in- 
dustry is the mounting tide of taxes. The 
automobile industry, naturally, is not 
alone in this respect, but it has been espe- 
cially hard hit. In 1937, for example, car 
owners paid a grand total of $1,584,990,- 
000 in taxes, equal to more than $1 per 
week for every car in America. There has 
been an especially sharp jump in Federal 
taxes. In 1937 excise levies totaled $340,- 
447,000, or almost $70 per car produced. 
In 1929 there were no Federal excise 
taxes. 

Because of the mounting cost of gov- 
ernment—both municipal and Federal— 
one cannot be very optimistic concerning 
taxes. The best that can be said is that 
several State legislators have refused to 
boost the gasoline tax during the past 
year. Several States have actually re- 
duced license fees in recent years, but 
they are not typical. 


In spite of many hazards, the motor 
companies—especially the larger ones—. 
have demonstrated good earning power. 
In the first quarter of this year, for ex- 
ample, the combined profits of five com- 
panies—Chrysler, General Motors, Nash- 
Kelvinator, Packard and Yellow Truck— 
were $69,342,000, after adjustment for 
seasonal variation. Such profits were only 
25 per cent under the 1929 peak and a re- 
markable gain as compared with earnings 
of but $8,290,000 in the second quarter of 
last year. 

The profits of sixty-two leading indus- 
trials, on the other hand, were about one- 
half the 1929 high in the first quarter of 
this year and roughly triple earnings in 
the second quarter of last year. 


; Net-to-Sales Ratio 

The automobile industry’s net-to-sales 
ratio is also encouraging. In the first 
quarter combined profits of Chrysler and 
General Motors were $65,000,000, or 12 per 
cent of sales aggregating $550,000,000. In 
the first quarter of 1938 profits of $10,- 
344,000 were only 3 per cent of sales. In 
the corresponding period of 1929 the same 
two companies show profits equal to 14 
per cent of total sales. 

Even the inclusion of the smaller com- 
panies in the above tabulations would not 
greatly change the net-to-sales ratios be- 
cause of the complete dominance by the 
larger units. 

Since hourly wage rates in the industry 
are now more than 30 per cent above the 
1929 peak and car prices are roughly 25 
per cent lower, the motor companies have 
done a good job in maintaining profit mar- 
gins. 

The encouraging action of the automo- 
bile stocks in recent weeks is a favorable 
sign. Our weighted average of four issues 
is now almost 30 per cent above the 1939 
low, whereas our average of 90 stocks has 
risen less than one-half that much. On 
several occasions—notably 1928, 1933 and 
1936—tthe automobile stocks gave an ad- 
vance signal of an important turn in the 
general stock price level. Present condi- 
tions within the industry, coupled with the 
better than average action of automobile 
stocks are reasons for considerable opti- 
mism. 
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National Government: New Deal Planning Major Attack 
On the Capitalist System? 


By KENDALL K. HOYT 


WASHINGTON. 

EHIND the rebuilding of defenses 

for the Federal theory of big spend- 

ing, there is massing one of the 

most formidabie attacks yet made 
upon the capitalistic system. Led by the 
President who smoothly restated the posi- 
tion taken in his January message to the 
Congress, the New Dealers one by one 
have rapidly built up a record which varies 
in details but points inexorably in one di- 
rection. 

Private capital has failed to flow into 
employment-creating enterprise. Savings 
have become stagnated through lack of 
investment outlets. To avert economic 
collapse and to create once more an ex- 
panding economy, government must in- 
tervene. It must assume some major part 
of the role in which private capital is in- 
active and must perform new functions as 
well. Social benefits and increased na- 
tional income will repay the Federal “in- 
vestment.” 

We have seen this spiral nebula, from 
which a new world is in the making, evolve 
through the coruscant second memoran- 
dum of Adolf Berle and through the words 
of sages and soothsayers brought to the 
monopoly investigation by Jerome Frank 
and Leon Henderson. All has been on the 
highest plane without any crude attempt 
to pillory private enterprise, as in the 
business-baiting forays of last year, ex- 
cept to say that it has failed. 

The inquiry might have been broader 
had not the Federal impediments to pri- 
vate financing been so lightly dismissed. 
It might have been too much to expect 
that a probe rigged by SEC would have 
admitted testimony as to the effects of 
the 1933 and 1934 acts in freezing the 
capital markets. Yet, such factors as tax- 
ation, public competition with the utili- 
ties, labor policies, and the effect of low 
interest rates upon the incentive to risk 
one’s savings might have had something 
to do with the economic breakdown which 
has been traced intricately to other causes. 

Also brushed aside was any searching 
discussion into the essential diff.rences 
between public and private debt and the 
inflationary dangers of excess credit re- 
serves, pyramiding upon the Federal 
bonds which the banks, willy-nilly, have 
absorbed through the years of the New 
Deal. It remained for the Republicans, 
who proclaimed a “National Debt Week,” 
and some few old-line Democrats, to sound 
these warnings. Such are the vagaries of 
publicity that the sinking of a submarine 
last week, by crowding out other news, 
swept most of their statements into terse 
comment on the back pages. 

In any event, though public distrust of 
the spending philosophy has been grow- 
ing, it is not easy to dramatize and drive 
home the comparatively few counter- 
arguments which become platitudinous by 
repetition. Conservatives can only point 
to a day of reckoning which seems remote 
because it is outside the experience of this 
generation of Americans, and they can 
reiterate their opinion that natural forces 
would drive toward recovery if released 
from Federal restraints. The New Dealers, 
and not a few business men as well, fear 
that such a boom would be short-lived and 
that economic collapse would follow. They 
point out that the capitalistic system was 
bogging down for some years prior to the 
New Deal, although we may think that 
this is largely due to post-war dislocations 
which might adjust themselves. 

Anyhow, the Administration cannot 
take the political risk of allowing business 
to stage an upturn which would appear to 
result from a reversal of its policies. This 
would make it evident that the New Deal 
has stood in the way of prosperity. Stub- 
born resistance, therefore, is being made, 


through delay tactics, against every at- 
tempt toward basic amendments in the 
“business reform” laws. Rather than aid 
a natural recovery without a further 
strain upon the public credit; rather than 
save the super-spending plans for use to 
the extent necessary to cushion the later 
slump, the New Deal has an obvious po- 
litical advantage in positive action now 
from which it may claim the credit as a 
triumph of the planned economy. 


Here we come to what we consider the 
real motive of the spending program. 
While New Dealers disagree vehemently 
on details, they appear to be in general 
accord as to the necessity for spending 
and all face the common problem of win- 
ning the 1940 election for their candidate. 
The election must now strongly influence 
if not motivate all of their actions. An 
upturn in 1940 is urgently needed to check 
the growth of the protest vote which was 
evident in urban and rural areas in 1938 
due to the Roosevelt recession. Since the 
New Deal has not hesitated to use its pow- 
ers for political purposes, it is reasonable 
to suppose that if a boom is thought de- 
sirable, the economic rain makers will set 
out to produce one. 

Spending programs, heavily concentrat- 


“ed, can stimulate business as in the years 


prior to 1937. Other stimuli such as the 
reduction of taxes which most indirectly 
impede the flow of consumer money, the 
encouragement or underwriting of private 
enterprise, and the temporary lifting of 


restraints on the capital market, may be 
applied in proper time to give an impetus 
to business in the second and third quar- 
ters of next year. 

Spending, whether or not effective in 
promoting economy, is in itself politically 
important in the building of vote-getting 
machines. While less controllable in 1938 
than in 1936, the Federal works and relief 
programs still can swing millions of votes. 

If these are admissible motives, we may 
form some idea as to the coming shift in 
spending methods. To be politically effec- 
tive the programs must take popular 
forms. WPA, the biggest spending ma- 
chine, is unpopular to the extent of be- 
coming less of an asset than a liability. 
The President, unwilling to give ground in 
the face of a House investigation of WPA, 
stressed his intention to shun the dole and 
continue work relief on the theory of sup- 
porting both morale and consumer buying 
power. But it would not be surprising to 
see a shift toward Social Security, which 
is little more than a dole, on the one hand, 
and heavy public works on the other. 

This is in line with the thinking of many 
New Dealers. The Berle memorandum 
plugs for capital-goods expenditures. The 
expected appointment of Harold L. Ickes 
to head the new Federal Works Agency 
points further in this direction since 
“Honest “Harold” has been the ceaseless 
champion of heavy works against the 
WPA type of thing. There is a further 
political need for new types of programs 


to gain the support of additional groups 
of voters. Hence the drive for loans to 
little business men, who have been hard 
pressed by Federal policies, have millions 
of votes and directly influence millions 
more. 

In so far as the build-up for spending 
is directed toward the types of Federal 
programs thus far in operation, it may 
appear more in the nature of a justifica- 
tion than as propaganda for additional ap- 
propriations at this time. Congress thus 
far has granted hundreds of millions be- 
yond the official requests for the coming 
fiscal year and has several more big items 
in the hopper. As we pointed out in Jan- 
uary, the original budget omitted or un- 
derstated several popular items for which 
it was obvious that Congress would be 
generous. Thus the Administration can 
place much of the responsibility for next 
year’s deficit upon the Congress. 

The programs sanctioned or pending in 
Congress for big spending make an im- 
posing list. Without predicting the out- 
come of the 1940 relief budget, we can 
anticipate a sizable public works program 
in the magnitude of $500 million. Social 
security changes, including higher bene- 
fits and lower taxes, will increase the cash 
deficit by $400 million next year and more 
than twice that in 1941. Farm benefits 
have been upped some $400 million as the 
bill now stands. USHA is up for a dou- 
bling of its $800 million authorization. The 
FHA limit has been raised another bil- 
lion. National defense measures have had 
smooth sailing thus far. 

Other programs which have been pro- 
posed, running from the tens of millions 


Continued on Page 767 


Calendar of National Legislation, Week Ended May 27 


A CUMULATIVE SUMMARY of legislation 
passed and pending for the 76th Congress 
through May 20 was published in these col- 
umns last week. 

. . * 

LAST WEEK the Senate met Monday 
through Saturday, May 22-27, and recessed 
to Mofday, May 29. The House met Monday 
through Thursday and adjourned to Monday. 


SENATE CONFIRMATIONS — Alva M. 
Lumpkin, U. S. district judge, Eastern and 
Western Districts, S. C.; Armistead M. 
Dobie, U. S. district judge, Eastern Dis- 
trict, Va.; Brig. Gen. Max C. Tyler, Corps 
of Engineers, U. S. Army, member and pres- 
ident, Mississippi River Commission; George 
E. Allen, Commissioner of the District ,of 
Columbia; Leon Henderson, member of the 
Securities & Exchange Commission, to June 
5, 1944 

. > . 

NOMINATIONS—James W. Morris, Fia., 
associate justice, District Court of the U. S. 
for the District of Columbia; David J. Lewis, 
Md., member National Mediation Board to 
Feb. 1, 1940, vice Wm. J. Leiserson. 


. . . 


NEW LAW—Public Law No. 81 (S198)— 
Records certified to Supreme Court by Court 
of Claims on certiorari may include mate- 
rial portions of evidence. Approved May 22. 


* . + 


PASSED BOTH HOUSES — S572 — Auth 
$100,000,000 for 4-yr program to purchase 
strategic war materials. Conf rpt filed in 
H May 24. 

$1369—Auth Coast Guard Alaskan air base 
and 15 seaplanes. S agreed H amendments 
May 26. ‘ 

$1569—Amend AAA Act. To conf May 26. 

$1579—Extend time during which orders 
and mktg agreements, AAA Act, can apply 
to hops. Passed H May 22. 

HR178 and HR1786—Vessels, 
Passed S May 19. 

HR2878—Auth Navy public works. H agreed 
S amendments May 25. 

HR5324—Extend expiring portions Nat) 
Housing Act and increase limit to 4 billion 
dollars. Through conf May 26. 

HR5427—Labor Dept approp. To conf May 
24. 

HR6149—Navy Dept approp. H agreed S 
amendments May 19. 

> . * 

PASSED ONE HOUSE—S1869—Railroad re- 
organization; create 5-man railroad reor- 
ganizn court. Passed S May 27. 

$2008—Codify ICC Act and broaden regu- 
latn of rail, motor and water carriers. 
Passed S May 25. 


licenses. 


SJR126—Auth alteratgs Naval 
Passed S May 19. 

HR3576—Officers’ competency certificates. 
Passed H May 24. 

—Chandler rail bankruptcy bill for 
relief of railroads in temporary financial 
straits. SRpt489 May 24. 

R5748—Amend 2d Liberty Bond Act to 
extend 30 billion dollars limit on long-term 
Federal financing. SRpt5i0l1 May 26. 

HR5756—Amend Mercht Marine Act 1936. 
SRpt486 May 24. 

HR6260—War Dept civil functions approp. 
SRpt503 May 26. 

HR6392—State, Justice, Commerce approp. 
Passed H May 19. 

HJR188—Auth delegating of authority with 
Dept of Agri. SRpt461 May 22. 

HJR189—Define status of Under-Secretary 
of Agri. SRpt462 May 22. 

HJR247—Minimum nat! allotments for cot- 
ton. Passed H May 22. 

HJR248—Minimum nat! 
wheat. Passed H May 22. 


REPORTED—S162 (Schwartz) SRpt467 May 
23—Protect against unrevealed substitutes in 
wool products. 

S229 (McNary) SRpt457 May 22—Auth with- 
drawal natl forest lands to protect munici- 
pal water suppily. 

S457 (Lodge) SRpt465 May 23—Amend sec 
23 Copyright Act. 

S591 (Wagner) SRpt463 May 22—Amend U. 
S. Housing Act 1937 to double $800,000,000 
authorizatn. 

$2330 (Pittman) SRpt488 May 24—Auth co- 
operatn with the 21 American republics. 

HRS74 (Crosser) HRpt686 May 23—Amend 
Railroad Unemplit Insurance Act. 

HR6466 (Hendricks) HRpt690 May 25 with- 
out recommendatns—Townsend old-age pen- 
sion plan. 


vessels. 


allotments for 


NEW SENATE BILLS—S2464 (Walsh) 
Naval Aff—Adjust limitatns on profits of 
contractors on Navy planes and ships. 

$2466 (Sheppard) Interstt Com—Amend 
Communicatns Act 1934 to prevent monopo- 
lies and prohibit excessive duplicatn of 
broadcast programs in any area. 

S2477 (Overton). Commerce—Amend Mercht 
Marine Act 1936. 

$2478 (Ashurst) Judic—Limit operatn sec 
109 and 113 Criminal Code and sec 190 Re- 
vised Statutes as to counsel in certn cases. 

$2481 (Burke & Gillette) Agri & Forestry— 
Amend Farm Credit Act 1933 for better coor- 
dinatn Federal lending and mktg activities. 

$2490 (LaFollette & Thomas of Utah) Judic 
—Prevent obstructns of inquiries by either 
House of Congress. 

$2495 (Bankhead) Agri & Forestry—Amend 

Fed Crop Insurance Act. 


$2501 (Bankhead) Agri & Forestry—Extend 
time for filing claims for tax refunds Bank- 
head Cotton, Kerr Tobacco and Potato Acts. 

$2505 (Vandenberg) Commerce—Reappor- 
tionment of Congressmen. 

$2507 (Murray) Unempit & Relief—Public 
works program for persons unable to find 
empilt. 

$2510 (Pepper) Educ & Labor—Aid Stts in 
kindergarten and nursery school programs. 

SJR139 (Danaher) Commerce—Auth interstt 
compacts Atlantic coastal Stts as to fish- 
eries. 

SRes135 (Brown) Finance—Extend Speci 
Committee on Taxatn of Govt Securities & 
Salaries to end of Ist session 76th Cong. 


> . * 


NEW HOUSE BILLS—HR6440 (Patman) 
Interstt & Forn Com—Amend Interstt Com 
Act as to rates between geographical sectns. 

HR6444 (Doughton) Ways & Means—Ex- 
empt from intern rev taxes on reciprocity 
basis articles bought by consular officers. 

HR6445 (Hook) Ways & Means—Amend 
Soc Sec Act. 

HR6448 (Sabath) Bnkg & Currency—Lib- 
eralize credit to small business. 

HR6451 (Fulmer) Agri—Amend Fed Crop 
Insurance Act. 

HR6465 (Curtis) Ways & Means—Label all 
imported goods as foreign goods. 

HR&468 (Lemke) Agri—Cost of productn 
farm bill. 


HR@&70 (Casey, Mass) Approp—Public 
works program. 
HR6471 (Celler) Patents—Amend Patent - 


Litigatn Act 1911. 

HR6472 (Connery) Ways & Means—Abolish 
U S Customs Court. 

HR6473 (May) Military Affairs—Auth Army 
public works contracts at cost plus 10%. 

HR6&474 (Mrs. O’Day.) Educ—Aid Stts in 
kindergarten and nursery school programs. 

HR6&82 (Nichols) Agri—Regulate commerce 
in cotton to insure cost of productn. 

HR&497 (Doughton) Ways & Means--Amend 
Soc Sec Act. 

, HR6&498 (Disney) Ways & Means--Amend 
Internl Rev Code as to taxes on gasoline 
and lubricating oil. 

HR6500 (Hull) Agri—Provide balanced sup- 
ply of milk. Also HR6530 (Gehrmann). 

HR6529 (VanZandt) Mines & Mining—Stim- 
ulate research in use of anthracite and bi- 
tuminous coal. 

‘ HR6537 (Tenerowicz) Ways & Means—In- 
come tax on govt obligatns. 

HJR302 (Byrne, N Y) Mercht Marine & 
Fisheries—Auth interstt fisheries compacts 
Atlantic Stts. 

HJR304 (Allen, Pa) Ways & Means—Ter- 
minate tax on bituminous coal. 

HJR305 (McGranery) Rules—Invstg means 
for reemplit-of labor by pvt industry. 
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UESTIONS received concerning the 
six articles on investment which 
appeared in THE ANNALIST during 
March and April indicate the ad- 

visability of discussing at greater length 
certain conventional methods which are 
extremely useful in the handling of invest- 
ment funds. In writing the series of ar- 
ticles it was assumed that these semi- 
mechanical devices would naturally be em- 
ployed in the case of most investment 
funds and that their nature was well un- 
derstood by nearly all investors. For this 
reason most of the space was given to the 
discussion of more general principles in- 
volving questions on which there is greater 
difference of opinion. For completeness, 
however, it seems advisable to discuss the 
questions of: (1) diversification; (2) 
“hedging,” or the balancing of one type 
of risk by another; (3) scale buying and 
selling. We believe that it may also be 
of interest to outline briefly an interest- 
ing way of viewing an investment fund 
record and of comparing it with that of 
business enterprises of other types. 


1. DIVERSIFICATION 


Diversification is an investment device 
for reducing risk. If the fund is invested 
in one or a very few securities it is en- 
tirely possible that an unfavorable devel- 
opment affecting one company or one in- 
dustry may have a serious effect upon the 
fund. If the amount that is invested in 
any one company or industry is limited, 
this danger is reduced. In the common 
stock element of a fund, for example, we 
might limit investment in any one indus- 
try to 10 per cent and in any one com- 
pany to 5 per cent. If conditions become 

_seriously unfavorable in some one partic- 
ular industry and the securities we hold 
decline as much as 50 per cent, the depre- 
ciation would nevertheless amount to only 
5 per cent of the total common stock com- 
ponent. Obviously a fund whose common 
stocks are diversified in this way is in a 
less vulnerable position, so far as changes 
affecting particular industries are con- 
cerned, than a fund that is concentrated 
in a very smali number of companies and 
industries. 

Diversification, of course, would not 
protect a fund against serious deteriora- 
tion in business in general. If the prices 
of all common stocks decline, diversifica- 
tion will certainly not prevent deprecia- 
tion in the fund. It will, however, reduce 
the danger that the decline in the value 
of the common stocks in the fund will 
be substantially greater than that in the 
general level of common stock prices. In 
@ general way, the more stocks the fund 
holds the more the change in the value 
of the common stock element is likely to 
‘conform to the change in the general level 
of stock prices. 

Diversification is sometimes carried too 
far. Nearly all the advantages of diversi- 
fication can be obtained with common 
‘stocks by employing ten industries and 
‘twenty companies. At times even a smaill- 
er number may be held without sacrificing 
any substantial degree of the safety that 
can be given by diversification. Some in- 
vestors include a much larger number of 
items than it is convenient for them to 
watch. They burden themselves with un- 
necessary bookkeeping in the mistaken 
idea that if a diversification over twenty 
companies is desirable, one including one 
hundred is even better. It should be clear 
that the advantages of common stock di- 
versification are limited, and that, such 
as they are, the same advantages may be 
obtained with ‘a moderate number of in- 
dustries and companies. 

Overdiversification often leads to the 
inclusion of companies simply for the 

sake of diversification. If diversification 
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Invested in Securities 


By EMERSON WIRT AXE 


is carried to the point of including weaker 
issues simply for the purpose of getting 
a larger number of issues the net effect 
may be seriously unfavorable. It is cer- 
tainly far better to have a moderate num- 
ber of strong and carefully selected secur- 
ities than a large number chosen on the 
basis of less rigid requirements. 


Types of Industries and Companies 

In judging the diversification of the 
common stock element in the fund it is 
important to consider the types of indus- 
tries and companies, as well as simply the 
number. If all the industries represented 
are subject to wide fluctuations in earning 
power concurrent with cyclical changes 
in general business activity, the fund ob- 
viously is exposed to more risk than if 
part of the industries employed are more 
stable. It is also true that a fund invested 
entirely in companies of extremely stable 
earnings, which are in some respects sim- 
ilar to bonds, would be more vulnerable 
to an advance in the general level of 
interest rates than a fund not so concen- 
trated. 

In one sense the principle of diversifi- 
cation runs counter to that of selecting 
industries best adapted to the general eco- 
nomic outlook. As in many investment 
problems, the best solution appears to be 
one involving a compromise. On.the one 
hand it is important to give representa- 
tion to most of the leading types of indus- 
tries and not to confine investment simply 
to those types which it is believed will be 
in the very best position if the general 
economic situation develops as expected 
during the next several years. Some al- 
lowance must be made for error in ap- 
praising the general economic outlook and 
some industries should be included whose 
presence would tend to reduce the disad- 


’ vantage in case the investor’s expectations 


regarding the development of the general 
business and financial situation are disap- 
pointed. At the same time, it is certainly 
justifiable to give greater weight to those 
industries which are believed to be in the 
strongest position. If, for example, a sub- 
stantial improvement in general business 
activity is expected, it is certainly reason- 
able to give appreciably greater weight 
to the cyclical industries than to the 
stable. 

Diversification applies not only within 
the common stock element of the fund but 
to the general types of securities em- 
ployed in the fund as a whole. Under 
ordinary circumstances a normal fund 
should have representation in several dif- 
ferent types. Of course it is impossible 
to have as broad a diversification in this 
respect as it is over industries and com- 
panies within the common stock element. 
At times many investment funds will be 
confined to three main types; common 
stocks, long-term high-grade bonds, and 
short-term high-grade securities. 


Bonds 

Within the bond component of a fund 
an attempt is sometimes made to arrive 
at a diversification of maturities. For ex- 
ample, bonds are sometimes arranged so 
that the investment is fairly well dis- 
tributed over maturities of half a dozen 
or more different five-year periods. But 
unless it is proposed to hold the bonds to 
maturity.and there is some advantage in 
having cash available from ‘maturities 
every year or few years, little is to be 
gained from this type of diversification. 
The essential distinction is whether bonds 
are likely to decline in price substantially 


if long-term interest rates advance. If 
maturities are short, bonds will not de- 
cline seriously, while if long, the risk may 
be substantial. The essential question is 
what proportion of the high-grade fixed- 
income securities held in the fund are 
relatively invulnerable to a change in the 
general level of long-term rates and what 
proportion not. Whether the long-term 
securities, all mature at about the same 
time or are distributed evenly over thirty 
or forty years is of no practical impor- 
tance. 

Geographical distribution of bonds or 
stocks is also sometimes employed. Since 
the risk inherent in common stocks is 
much more largely a matter of types of 
industry, and of general conditions, than 
of a particular locality, the advantages 
that are gained by geographical] distribu- 
tion are limited. Nevertheless a reason- 
able amount of geographical distribution 
is a good thing, if it is not obtained at the 
cost of important disadvantage of any 
other sort. 

We conclude that diversification is a 
useful mechanical device for the investor. 
He should certainly avail himself of it in 
most cases. If carried too far, however, 
it may be actively disadvantageous. Di- 
versification reduces some types of risk 
but not others; and the investor should not 
deceive himself into believing that a well- 
diversified fund is protected against the 
effect of an important general business 
decline. 


2. “HEDGING,” OR THE 
BALANCING OF RISK 


It is at times possible to balance one 
type of risk against another so that a 
loss in one set of securities, if it occurs, 
is likely to be offset by a gain elsewhere. 
Within the common stock element of the 
fund, for example, we might hold some 
railroad and utility issues, which would 
deteriorate if there were a substantial rise 
in the general price level. We could hedge 
this investment to a certain extent by 
holding stocks of companies that would 
benefit from a rise in the general price 
level, such as oil or copper. Or, if we are 
considering the danger of a decline in the 
general level of bond prices, we might, by 
holding common stocks, have the danger 
pretty completely hedged. In case of an 
advance in the general level of interest 
rates resulting from recovery in general 
business, and resulting decline in high- 
grade bonds, prices of common stocks 
would be likely to advance, at least off- 
setting the decline in bonds. 

It is of course impossible to hedge the 
position of a fund so completely that no 
loss is possible, as might be done, for ex- 
ample, by a manufacturer who hedges his 
inventory of raw materials by selling fu- 
tures. It is nevertheless possible to reduce 
to some extent the possible loss from cer- 
tain types of unfavorable developments. 
The careful study of such possibilities is 
well worth while and is an essential part 
of the work of investment management. 


3. SCALE BUYING AND 
SELLING 


Scale buying and selling is a device 
which has in the past been used by spec- 
ulators. In a limited way and when em- 
ployed with judgment, it may also be 
used by the investor. The general level of 
prices is of course an important element 
in considering the investment merit of 


_ common stocks. A stock bought at a low 


_ Answers to Some Questions on Management of Funds 


price is obviously a better investment and 
one involving less risk, other things being 
equal, than one bought at a high price. 
Some investors maintain a reserve of cash 
for the purpose of buying moderate quan- 
tities of stock, on a semi-mechanical 
basis, when prices decline. When this 
method is employed it is usually balanced 
also by sales on a similar basis when 
prices advance. We might, for example, 
take 30 per cent of the normal common 
stock component of a fund and use this 
as a reserve with the idea that if common 
stocks decline 15 per cent below a certain 
level, a third of the reserve will be in- 
vested, with an additional third on an ad- 
ditional 15 per cent decline in the general 
price level and the last third if there is a 
further decline. We might also make the 
rule that we would sell a third of our 
reserve on an advance of 15 per cent 
above the given level, and so on. 

If we assume a succession of cycles of 
price fluctuations such a method might 
work out as follows: 

As an example of this plan, let us as- 
sume that the operation is started when 
the price of a stock is 100 and that it 
declines to 50, rises to 160, and that the 
operation ends with the price 100. Ten 
thousand dollars worth of stocks is bought 
at 85.0, 72.2, and 61.4, and $10,000 worth 
of stock is sold at 115.0, 132.2 and 151.1. 
On this basis, at the end of the period the 
original investment of $30,000 would have 
increased to $68,140. If the first move- 
ment in prices after the operation was 
begun was an advance instead of a de- 
cline the profit would Be less and the 
value of the fund at the end would be 
$60,970. 

A profit would be made and the fund 
would incur less risk than it would if 
completely invested in common stocks at 
all times. If, at the end of the period, 
prices were at the same level at which 
they began the fund will make a profit. 


How the Plan Might Fail 

If a plan of this sort is started at a 
favorable price level, that is to say a little 
more than half-way down in the general 
range of prices in the period, it will pro- 
duce favorable results. If it is started 
near the higher limit of the range during 
the period, however, it will simply mean 
that when prices are low the stocks owned 
by the investor will show a little less de- 
preciation than they would have if the 
fund had been invested completely at the 
outset. If the plan is begun near the 
lower limit of the range in the period in 
question the plan will not produce a 
profit and will result in less gain being 
made than would be the case if the fund 
had been invested completely. 

Another method of applying the scale 
idea would be to purchase stocks when- 
ever prices decline by some agreed per- 
centage, no matter from what level the 
decline started. This would mean that a 
profit would be made on any intermediate 
decline in stock prices that might occur 
during a general cyclical upswing. But 
it would also mean that the fund would 
inevitably find itself fully invested when 
a real cyclical downswing was encoun- 
tered and had run far enough to use. up 
the reserve. 

A disadvantage of this idea is that it is 
a mechanical device and that all mechani- 


. cal devices will at times go wrong. If 


we get into a very long decline we might 
easily find that stocks went much lower 
than our purchase prices. We would be 
unable to take advantage of the lower 
prices because all our reserve would have 
been used up. On the other hand, a long 
advance would result in the sale of all our 
reserve stock and, in the later stages, 
none of our reserve funds would be em- 
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ployed. In starting the system, moreover, 
we may be in a period in which prices 
advance first, rather than decline, so that 
we will have no opportunity for a long 
time to make purchases with our reserve. 

It seems to the writer that this device 
may be used if mixed with a liberal quan- 
tity of judgment. If an investment fund 
has been holding a substantial quantity 
of cash because general economic condi- 
tions have been unfavorable, and if it is 
finally decided that common stocks can 
be purchased, the purchases may reason- 
ably be made in several lots with the idea 
that by buying in this way one is likely 
to obtain somewhat better prices than by 
attempting to make all the purchases 


made; (3) At the end of each year he 
will reckon how much capital surplus his 
enterprise has; (4) He will also calculat® 
at the end of each year what his margin 
of safety is, that is to say how severe a 
decline could occur in the value of the 
fund before original capital was impaired; 
(5) He will also calculate the amount of 
income received, 

Let us assume that a fund of $100,000 
is managed over the period 1931-38 in the 
same way that the ten investment trusts 
covered in our index of ten investment 
trusts given in our article in the March 
1, 1939, number of The Annalist were 
managed. We will assume that the 
change in the capital value of the fund 














Ten Leading Investment Trusts 

Withdrawals 
Withdrawals From Surplus er 

From Capital or : er ° 
Date. Capital. Surplus. Income. Surplus. Withdrawals. Safety. 
12/31/31 ‘aie er seu ds avin 
12/31/32 —$9,320 $3,650 $1,350 —$10,670 Deficit 
12/31/33 16,781 2,885 2,115 14,666 12.8% 
12/31/34 20,514 3,268 1,732 18,782 15.9% 
12/31/35. ... 57,113 3,611 1,389 55,724 35.8% 
12/31/36 103,905 5,000 *886 104,791 51.2% 
12/31/37 24,185 5,000 *939 25,124 20.1% 
*Total income exceeded $5,000. This amount added to surplus. 

















at one time. In a similar way, if sales 
are believed advisable there is sometimes 
an advantage in dividing up the sales into 
several lots. The device is certainly one 
that can be used advantageously at times 
by an investor who does not expect too 
much of it. It affords a means of benefit- 
ing from a decline in prices. The general 
idea of having a reserve from which pur- 
chases may be made during a decline in 
prices, provided general economic condi- 
tions are judged :to be favorable, is un- 
doubtedly a sound one. 


4. THE INVESTMENT FUND AS 
A BUSINESS ENTERPRISE 


It is desirable that the investor look at 
the problem of managing his investment 
fund in the same way that he would look 
at the management of any other type of 
business. If he were conducting a manu- 
facturing company, for example, he would 
follow certain elementary principles of 
business management, and look at his re- 
sults from a business standpoint. Let us 
set forth the basic principles that govern 
the management of any business enter- 
prise and then apply them to the manage- 
ment of an investment fund. 


One fundamental principle of business 
management is to protect the original 
capital of the enterprise as far as possible. 
Provision must be made for obsolescence 
and depreciation. It is recognized that a 
business cannot stand still and that, if 
there is not a certain amount of growth, 
depreciation and obsolescence will gradu- 
ally wear away capital. A business must 
also earn enough in favorable periods to 
establish a reserve that will carry it 
through the inevitable periods of los. 
Finally, in attempting to expand the busi- 
ness the management must attempt to 
minimize risk as far as possible and to ob- 
tain the largest possible result in terms 
of income and of growth in return for the 
risk incurred. To incur a risk out of pro- 
portion to the capital of the enterprise is 
unsound, 

If the investor applies these general 
principles to the management of his in- 
vestment fund he will follow a procedure 
about as follows: (1) He will regard the 
amount of his fund as the capital of a 
business enterprise he is starting; (2) He 
will recognize that the business he is en- 
tering is one in which returns are certain 
to vary considerably from one year to 
another and he will endeavor in good years 
to set up a reserve against losses in un- 
favorable years and against the natural 
depreciation that is bound to occur in some 
of the securities“held, no matter how ex- 
pertly his selections, as a whole, may be 


over the period in question is the same 
as the change in the index number of 
the ten investment trusts. We will also 
assume that the income obtained bore the 
same ratio to the assets of the fund as 
the investment income of the ten invest- 
ment trusts bore to their assets. We will 
also assume that the owner of the invest- 
ment fund in question withdrew $5,000 
each year as his own income from the 
business, deducting the excess amount 
from capital if the income was less than 
$5,000 and putting it back into capital if 
the income was more than $5,000. The 
accompanying table summarizes the re- 
sults of this investment experience. 


Good Margin of Safety 

At the end of this six-year period the 
investor in question would have had a 
surplus equal to 25.1 per cent of his origi- 
nal capital. His margin of safety would 
have been 20.1 per cent. Over the difficult 
six years in question he would have had 
an income of $5,000, or 5 per cent, on his 
origina) capital. Considering the difficulty 
of the period and the fact that business 
and the general level of stock prices 
showed only a very small net change, this 
result, we believe, may be regarded as a 
very satisfactory one. If an ordinary busi- 
ness enterprise had paid an equal return 
over the period in question the manage- 
ment would, we believe, be regarded as 
very good. . 

Figures are not available showing the 
average percentage invested in common 
stocks over the period for the ten trusts 
in question. If they were available it 
would be possible to compute the per- 
centage decline in the general level of 
common stock prices that would be neces- 
sary to impair original capital. This would 
be an even more interesting figure than 
the margin of safety figure given in the 
last column of the table. 

We believe that this method of looking 
at an investment fund as a business en- 
terprise and of setting up figures on origi- 
nal capital, surplus and margin of safety, 
and of considering the return on the origi- 
nal investment, will be helpful to many 
investors and that it will make it easier 
for them to consider their problem on a 
business basis. 


Recent Books 


MAKING THE ANNUAL REPORT SPEAK FOR 
INDUSTRY 
Compiled by the National Association of 
Manufacturers 
James P. Selvaye and Morris M. Lee 
This is a compilation of methods used 
by various companies to acquaint the pub- 
lic in general and company employes in 


particular with the main facts concerning 
the companies’ operations, financial state- 
ments, etc. It is an effort to show how 
complex statistical statements can be ex- 
pressed in simple form so that they can be 
understood by those having no experience 
in interpreting financial and operating 
statements. 

It is good so far as it goes, and in fact 
the compilers have done an excellent job 
on the particular problem they set for 
themselves. But the problem of under- 
standable financial statements is a much 
broader one than the reader would infer 
from this book. It is a problem in making 
things clear to the expert, let alone the 
novice. In meeting this problem it is safe 
to say that notwithstanding the SEC and 
other forces tending to make more in- 
formation available, many companies are 
still far behind the times. What use, for 
example, is a balance sheet unless com- 
parable figures for previous periods are 
printed alongside? What is one to think 
of companies whose fluctuations in net 
income are left unexplained as to causes 
of changes that are not apparent from 
the published record? It is to the great 
credit of the larger companies that they 
have made great progress in making 
available enough’ information to enable 
the expert to obtain some idca of what is 
happening. The larger the company, it 
would seem, thie greater the progress. In 
the steel industry, for example, only the 
two largest companies make public their 
quarterly rates of operations, so that only 
with respect to those two companies can 
a statistician determine whether there has 
been an increase or decrease in operating 
efficiency from one quarter to the next. 
A similar situation prevails in most indus- 
tries. This of course has little to do with 
the book, and is not intended as a criticism 
of it. Nevertheless it is so closely allied 
with the subject matter of the book as to 
make it seem appropriate to comment on 
it. (McGraw-Hill, $4.) 

es 2+ 
YOu AND YOUR MONEY 
By C. Donald Dallas 

This is a third edition of a restrained 
anti-New Deal book, with some advice on 
investment policy in the present difficult 
circumstances. The generalizations are 
fairly stereotyped, but the book contains 
some valuable statistical compilations and 
some excellent charts showing long-range 
fluctuations in business, the real estate 
market, etc. (Prentice-Hall, $1.50.) 





National Government 


Continued from Page 765 


to the hundreds of millions, include: 
health, education, roads, airports, power 
and loans for rail equipment. Rivers and 
harbors, flood control, reclamation and 
veterans’ benefits also have been sup- 
ported. Congress approves these things 
through lack of any effective lobby for 
economy and under the spur of many 
Fressure groups behind each expenditure. 

So, when we seek the practical effect of 
the new emphasis upon spending, we must 
look beyond appropriations toward the 
plans for placing the government credit 
behind the financing of private enterprise 
and of the States and municipalities. Here 
the concept of the double budget. rises 
again—a “regular” budget which can be 
kept in balance by Federal revenues and 
an “investment” budget which, judging 
from French experience, will be perpetu- 
ally in the red. 

The Federal corporations already form 
the basis for vast operations which are 
not counted in the annual budget and may 
be carried out by the issuance of securities 
with infrequent need for Congressional 
approval. Early in the Administration, 
through the so-called “Federal corporate 
conspiracy,” a series of corporations were 
chartered in Delaware, some secretly, with 










powers to borrow, organize, build, lend 
and perform almost any function. The 
more fantastic of these paper creations 
ran afoul of the Controller General. But 
present agencies such as RFC and the 
Commodity Credit Corporation have far 
more power and capacity to expand than 
is generally realized. 

The consummation of further plans for 
a public works loan corporation, for which 
legislation is being drafted, and a new 
intermediate credit or Federal guarantee 
set-up for loans to little business, to say 
nothing of Berle’s proposal for a new cap- 
ital credit system, would make possible 
almost a corporate government leaving 
Congress diminishing powers. Aside from 
the dangers of placing such broad author- 
ity in the hands of appointive officers, 
without adequate checks and balances, the 
inflationary threat of such a system gives 
pause even to the New Deal economists. 
It is realized that the selling of Federal 
obligations, whether of the Treasury or of 
the government corporations, has resulted 
in expansion of bank credit to an already 
dangerous point. The overcoming of this 
objection by placing the obligations of the 
proposed new credit agencies directly in 
the hands of investors, rather than 
through the banks, with the result of pil- 
ing up deposits, would be no simple 
matter. 


While it is yet uncertain that plans of 
this complexity can go far in the time 
remaining before adjournment, the move- 
ment is under way. If it ®prevails, our 
credit system and our very ecanomic 
structure as we know it, will be radically 
changed. Since the Federal lending agen- 
cies already have outstanding more than 
$8 billion in loans and investments—or 
more than the total of all the New York 
banks—we already have traveled far to- 
ward the Federalizing of the credit sys- 
tem. How much farther do we want to 
go? This is a serious question and it is 
time to do some hard thinking about the 
answer. 

7 es 

SEC—In past weeks we have commended 
the position taken by SEC Commissioners 
Mathews and Healy, minority members, 
as one of judicial fairness. Now that Leon 
Henderson has been confirmed by the Sen- 
ate for a full term, the New Dealers, with 
Eicher and with Jerome Frank, who was 
made chairman not without some business 
backing, control a majority on this power- 
ful regulatory board. The Henderson con- 
firmation came easily because it seemed 
out of place to raise issues as to the situa- 
tion within SEC which had developed 
prior to his appointment. Some members 
of Congress, nevertheless, are far from 
satisfied with the trend of the Commis- 
sion’s affairs. 

The internal controversy as to the in- 
vestment banking study for the Monopoly 
Committee reveals again the dissension in 
SEC ranks. After overtime staff work 
and the issuance of subpoenas for the 
hearings, which were heralded as the most 
important show TNEC has yet staged, the 
whole affair was suddenly called off at 
the instance of the New Deal commission- 
ers without the sanction of the two mid- 
dle-ground members of SEC. Staff mem- 
bers were seething over this decision. 
After one special counsel threatened to re- 
sign, assurances were given that the find- 
ings would be presented. But a date has 
not been set. 

It is being said that the investment 
banking study was killed through fear 
that business witnesses would show how 
the policies of the Administration, rather 
than those of private capital, have held 
back recovery. We have heard a different 
explanation. Some business men are more 
than willing to come and tell what the 
New Deal has done to their companies. 
But others are anxious to avoid taking the 
stand. More will be heard of this curious 
episode. 
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Financial Markets: 


vance, although progress has been 
at a much slower rate than during 
the preceding week. Bond prices 
have also improved. Encouraging foreign 
news accompanied by strength in security 
prices in London and rather more favor- 
able domestic industrial reports appear to 
have been chiefly responsible for the gain. 
The best gains of the week have been 
in Chrysler, the steel stocks, Union Car- 
bide, Montgomery Ward, J. C. Penney, the 
tebaccos, American Telephone, Union Pa- 
cific, Atchison, Great Northern, American 
Car and Foundry, Air Reduction, East- 
man Kodak and Johns-Manville. General 
Motors, Inland Steel, Continental Can, 
General Foods, Corn Products Refining, 
National Biscuit, the coppers and the tire 
stocks have improved a little less than 
the general market. 


S prices have continued to ad- 
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During the week the markets were en- 
couraged by news of progress toward a 
mutual assistance agreement between 
England.and Russia. Reports from Lon- 
don indicated that there was a high prob- 
ability of the agreement being carried 
through, an opinion which was under- 
scored by a substantial advance in Eng- 
lish stock prices. 
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AVERAGE PRICE OF HIGHEST GRADE 
RAILROAD BONDS 

1939——_ 
r. Mar. Feb. Jan. 
Ra sia Tae 





cannes 107. 
107.23 105.50 
107.27 


106.01 107.40 107.27 
105.84 107.08 107.33 

News of the rejection of the agreement 
by Russia was received too late on 
Wednesday to have any important effect 
upon prices. Observers were unable to es- 
timate whether the Russian rejection rep- 
resented merely a manoeuvre to obtain 
better terms or whether it indicated defi- 
nitely that no solution was likely to be 
arrived at. 

For the most part, business news has 
been of a satisfactory nature. The chief 
disturbing factor has been the Briggs 
Manufacturing Company strike which has 
caused a material decline in the rate of 
automobile production. The opinion has 
been expressed, however, that because the 
new models will be introduced at an early 
date this year manufacturers will make 
a serious effort to prevent the spread of 
labor difficulties this Summer. It is nev- 
ertheless true that uncertainties in the 
labor situation constitute one of the 
most. disturbing features of the imme- 








If 


diate outlook for business in general. 

Of a moderately favorable character 
have been reports of expanding activity 
in many industries. Steel production has 
recovered in response to recent heavy 
buying to take advantage of reduced 
prices and partly as a result of sustained 
orders for structural steel. If, as expected 
by some ahsgervers, steel production is to 
increase materially from current levels 
over the next several weeks, this should 
have a favorable effect upon financial 
sentiment, even though the business may 
not be very profitable for the steel com- 
panies. 

The market’s advance of the past fort- 
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night has been a gratifying one because 
it has pushed many important stocks 
through the supply levels of early May 
and up to the best prices since the last 
week in March. The failure of stock to 
come out on the decline that occurred 
during the third week in May, the mar- 
ket’s ability to make new highs and the 
moderate increase in volume on the rally 
are all favorable symptoms. 

But the gain has been made on favor- 
able néws and London stock prices have 
been able to advance rather more sub- 
stantially than ours. Although volume of 
trading has increased, it has nevertheless 
remained at a low level. Tt would seem 


Technical Position Due for Test 
Reaction Develops 


that if a really substantial advance is to 
occur it would have to be based upon 
some further change in the general situa- 
tion, which would warrant the market’s 
developing more vigor than it has exhib- 
ited in recent weeks. 

An important consideration in the mar- 
ket’s present position is the fact that in 
order to have a really extensive advance 
it would be necessary to penetrate a num- 
ber of important supply levels, which are 
not far above present prices. That within 
the next month or two the market will be 
able to do this and establish new high 
levels for the year seems doubtful in the 
absence of some development that cannot 
now be foreseen. It will be interesting to 
observe the market’s behavior on the re- 
action, which seems likely to occur during 
the coming week. M. C. 
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OMMODITY markets were in a 
cheerful mood last week despite 
weakness in some items. Wheat 
soared to new highs for the season 
on inflation talk and news of a higher 
government loan. Rye and oats rose in 
sympathy. Cotton continued its upward 
trek with quotations reaching the best 
level since August, 1937. Rubber im- 
proved on speculative demand. 

Reflecting sharply lower prices for hogs 
and other livestock, however, The An- 
nalist Weekly Index dipped one-tenth of 
a point last week to close at 77.2, a new 
five-year low. Hogs dropped into the 
lowest ground in many years as liberal 
supplies pressed on the market. Steers 
were also weak. Refined sugar prices 
were cut about 5 per cent in the Far West 
as refiners sought to stimulate business. 
Most other items showed minor changes. 
DAILY COMMODITY PRICES 

Dow- 


Jones Moody’s 
Cotton. Wheat. Corn. Hogs. Index. Index. 


May 22....9.31 1.01 6.81 49.22 143.8 
May 24...-942 1 i 6.67 49.37 143.7 
May + 6.64 50.49 roy! 
6.65 50.62 144.9 
6.65 51.09 1448 

50.91 


For "iam a of the commodities used, see 
THE ANNALIsT of Feb. 1, 1939 
COTTON 
Cotton continued to find the road to 
higher prices the smoothest and futures 
staged another rally last week. At Satur- 
day’s close prices were up 14 to 43 points. 
A feature of the week was the sudden in- 
terest in new crop deliveries. Until but 
recently new crop options had lagged be- 
hind the old crop contracts. July rose to 
within a fraction of the 9-cent mark and 
reached best price since the middle of last 
year. October got to roughly 8.30, the 
highest since last October. Spot cotton 
neared 9% cents, a two-year high. On 
Monday cotton was weak. 
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Traders were cheered by the favorable 
action of the new crop deliveries, which 
were bought on the chance that the export 
subsidy might be put into effect after all. 
Secretary Wallace, in an address last 
week, indicated that he still favored an 
export subsidy plan and the cotton trade 
has learned that what the New Dealers 
want they usually obtain—strong opposi- 
tion notwithstanding. 


MOVEMENT OF AMERICAN COTTON 
(Thousands of running bales, counting 
round as as half, linters excluded; as re- 
ported by the New York Cot ton 
Exchange) 
--W’k Ending Thursday—. Yr.’s 
May 26, May 19 May 27, Ch’ge. 
1939. 1939. 1938. 


P.C. 
Movement Into Sight: 


During week.... 72 55 +61.8 

Since Aug. 1.... 8,883 °%8,794 13,182 —32.6 
Deliveries ben | eek: 

To domestic is 107 97 +78.3 

To foreign. mil 69 101 —31.7 

To all mills...... 176 154 161 + 9.3 
Deliveries Since Aug. 1: 

To domestic mills 5,503 5,396 5,024 + 9.5 

To foreign mills. 3,671 *3,602 4,634 —20.8 

To all mills...... 9,174 *8,998 9,658 — 5.0 
Ex $ 

Du: 5 it 45 — 2.2 

Since ‘Aug. *3,055 5,268 —41.2 
World Visible le bina ‘(Thursie >: 

World t . 5,344 6,405 —16.6 

Week's change: ott iar —106 .«.. 

U. S. A. only.... 4,505 4,657 4,781 — 3.9 


* Adjusted. 

There continues to be.an acute shortage 
of cotton in commercial channels. To some 
extent this situation has been remedied by 
repossessions from the huge loan stock, 


The Week in Commodities: Selling in Livestock Forces 


Index to Five-Year Low 


but the “free” supply is still extremely 
small. Growers, moreover, realize that 
they hold the upper hand since they alone 
can repossess the cotton, and if they feel 
mills will pay higher prices they will hold 
out longer. 

The latest government report indicates 
that 67,177 bales have been repossessed. 
Trade reports, however, indicate that up- 
ward of 200,000 bales have been taken 
from the loan as the government figures 
are consistently late. Although the pres- 
ent level of spot prices will provide a profit 
for all growers who repossess their cotton, 
most tradesmen feel that many growers 
are willing to wait for larger profits now 
that the trend appears upward. 

Although bullishness rules the cotton 
trade—solely because of the recent strong 
market for the fiber—the statistical posi- 


tion of the commodity doesn’t warrant op- 
timism. The government loan stock of 11,- 
500,000 bales is equivalent to a season’s 
supply and is by far the largest single 
stock ever borne by the market. Foreign 
consumption, moreover, continues to dwin- 
dle with America’s “fair share of the world 
market” getting smaller each day. The 
new crop will undoubtedly prove large 
enough for our needs, so that there isn’t 
much chance of a substantial reduction in 
holdings for the next two years or more. 
Optimism, of course, begets optimism, 
and for the time being (especially in view 
of the tight spot picture) cotton prices 
may move merrily upward. The fact still 
remains, however, that stocks are more 
than ample. Unless we discontinue cotton 
growing altogether, the ultimate release 
of the loan stock is going to depress prices. 





THE ANNALIST WEEKLY INDEX OF WHOLESALE 
COMMODITY PRICES (1926100) 
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tPrices for previous Friday. n Nominal. 





DEIA ET p tee tritprtittpitiprtittipipitit tip tipisitist ip tiili 70 
JFMAMIJASONDIFMAMISASONOSEFMAMIJASONDIFMAMI JASONDJFMAMIJASOND 
1935 1936 1937 1938 19: 


1 2. 3. 4.. 5. 6. . &. 
Farm Food Textile Building Chem- Miscel- All Com- 
1938. Products. Products. Products. Fuels. Metals. Materials. icals. laneous.modities. 
May 25........ 71.5 72.1 57.1 84.9 100.7 70.1 88.0 69.2 80.5 
1939. 
AE, Gi vie cee 74.1 68.1 59.7 81.9 96.9 70.6 86.0 69.1 77.8 
BBE. Bec cccice 73.2 68.0 60.1 81.9 96.8 70.6 85.6 68.4 77.6 
a> eae 73.5 68.2 60.1 82.0 96.5 70.6 85.6 68.4 71.7 
, = eae 72.6 67.3 59.9 82.0 96.9 70.6 85.6 68.4 TA 
i eee 72.8 67.2 60.6 83.2 96.8 70.6 85.6 68.4 78.0 
May 13........ 71.8 66.1 61.0 84.0 96.9 70.9 85.5 68.4 771.6 
3. ea 72.0 65.7 60.9 83.6 95.4 70.9 85.5 68.4 77.3 
May 27........ 71.5 65.5 61.2 83.6 95.5 70.9 85.5 68.7 77.2 
ae changes for week from: 
Last week.... — 0.7 — 0.3 0.5 0.0 +01 0.0 0.0 0.4 — 0.1 
t year..... — 7.7 — 9.2 71 — 16 — 5.2 +11 — 2.8 t 0.6 —41 
SPOT PRICES OF IMPORTANT COMMODITIES 
(New York Prices Except as Noted) 
May 27, 1939. Ma , 1939. May 28, 1938. 
Wheat, No. 2 red, c.i.f., domestic (bu.).... $1 $1. — $0. 
Corn, No 2 ISAM Nd vc a2.con0iesaseno: : E -705%-.70% 
Oats, No. 3 white (bu.)..................... AT i d 
Rye, No. 2 Western domestic, c.i ' ‘ 
MeNae, TORIC COULD. oc c0c ss ccc dcccctcces og n 720 
| hae fe Spring Satents SRK <cahensneeances 5. .60 4 10 4.85-5.30 
ttle, and choice heavy steers, aver- 20 nun 
e, . CMD MEN e . cnccéncccccaneetens x .. 
nee, and choice. average, Chicago _— 
( i ance eaten whiha/dibunnn ice netmmeicdeine 6.65 6.80 
Beef, Western posses steers, Mo 7 and 16.38 ‘ " 
choice, eres hase 16. 
Hamer smoked, 10-12 bs. ib (ib. cgay - +n 4 So 
Pork, mane WI so bof on kes vexn on cnt “gular aren 26.87 
Bacon. 1 dry cure, 6-8 Ibs. (100 Ib.).. 21.00 21.00 
Lard, ¥.. %. Western (100 Ib.).............. 6.95-7.05 6.80-6.90 * 8 - 
Sugar, raw. ws id Ws écinsavsccdance< -0290 -0290 
= ad —— N o% ‘Gb ee ea -0445 .0449 Ses” 
Soffee, San ~¥" a Gy QR e rccnedcesenantes é y . 4 07% 
teat ta NSE rt: er ll 
Cotton, cee aia GRD vee .0977 -0976 .0821 
Wool, fine staple ap @). + Gb wee -69 -69 .69 
Silk, 78% se «+» 2.72-2.77 2.69-2.74 1.59-1.64 
Rayon, 150d denier, vitst qu malty ai * ae 51, 51 49 
Worsted ford. 2-208, h 
Ry, 2 2 errr ere 1.31% 1.31 1. 
Gotten, sar. carded 20-2 og 3. eo; ped secs .22 21 a 
Print 38-inch, eae naiesiniee 04% 4 
Cotton ‘shoe de 4 iaie oak ts on ym or $f) 04% 
unbrani — le cu eres -04%4~. -04%4-.04% Re 
Hides, light native cows, Chicago Ib.).... se 1 i 
Leather, [at backs (Ib.).......... . =a i: fs 31 31 3in 
ee plantation ribbed smoked sheets 
ited mibagscsneeeekandeabiagdatenndéce 16% 167% 11% 
” iiinniiie. chestnut (short ton)..... 5.65 5.65 5.50 n 
Coal, bituminous, Annal composite, 19 
ee OC ee ae 2.007 n 2.007 n 2.065 
Petrol Re esters 7 . tof fi clas (bbl. ra 1.147 1.147 
er av; or 2: 
Cos me. at - : > R—1 ara (gal) ony ee — 
er avg. for 4 refin’y centers R 0444 
ais tee Troe” Age com te ( ton 20.61 20-61" 23.25 
Figished ae. 2y~ e oan ite (100 ib. ). 2.236 2.236 2.605 
Steel — m Age com io lgvene ton). 14.08 14.08 11.25 
Copper, e eetrolytic, delivered Conn. (Ib.).. a - 10 09 
opper, export, c.i.f. (Ib.)...............4.. -100714-.10124%4 .0992%4-.0995  .0835-0845 
tesa "VNR eaters ieee ae ae -0475-.0480 -0475-.0480 -0425-.0430 
yr | YF _* Seeger ecu -4880 -4880 36% 
ane. East St. Louis (ib eee et ence ot) e4 .04 
ver, Handy & Harman o | ee F r 42% 
Cottonseed at ) rude. bleachable, s. e., : 
mmediate OD. sneadesacunnbedeseduscdnsws -0544-.0556, 05%. d 
per, newsroll contract (ton).............. 50.00 50.00 ree 50.00” 
Paper, wrapping. No. 1 Kratt | 05 05 .05 











The New York Cotton Exchange reports 
that 3,447,000 bales of American cotton 
were consumed in foreign countries in the 
nine months ended April 30, a decrease of 
15 per cent as compared with the corre- 
sponding months of last season. Consump- 
tion of foreign cotton, on the other hand, 
was 12,669,000 bales, practically unchanged 
as compared with last season. 

Total American cotton consumption in 
the season to end July 31 will probably 
total 11,000,000 bales, a decrease of 28 per 
cent as contrasted with the 1929 season. 
Consumption of foreign cotton for this 
season should approximate 16,800,000 
bales, an increase of 60 per cent as com- 
pared with 1929. 

The trend is definitely unfavorable and 
certainly does no credit to the six years of 
“planned agriculture.” Were the present 
state of affairs to last another six years, 
we would be forced to throw up our hands 
in dismay. 

THE GRAINS 

In the largest volume of trading since 
last June—when prices were soaring in a 
speculative bull market—wheat futures 
rose more than 4 cents a bushel, the best 
advance in five weeks. Futures were car- 
ried to the highest levels since the middle 
of 1937. It is noteworthy that most of the 
rise took place on Wednesday, when a 
wave of buying orders from Eastern in- 
terests forced prices up 3 cents a bushel. 
For the remainder of the week there was 
considerable profit-taking, but the gains 
were well held. 


WORLD WHEAT SHIPMENTS 
(Thousands of bushels, flour in a 





bushels of wheat; as reported 

Broomhall) 
~- 20, May 21, May 20, May 21, 
From: 1938. 1939. 1938. 
North America.. 6.624 3,224 *197,442 152,040 
Argentina ...... .866 1,328 77,780 55,792 
Australia ....... 2,228 # 2,872 79,955 105,720 
| ve 88 35,904 40,120 
ee 1,808 496 63,976 48,144 
BGP haciccsscis ad «ae 3,392 9,480 
oe I Ie 808 10,648 5,528 
WE Sacer cccee 15,334 8,008 *469,097 416,824 


*Total includes revisions not shown in weekly 
figures. 

Observers attributed the major part of 
last week’s rise to inflation talk and the 
new government loan. That explains why 
a large part of buying orders comes from 
the East, where speculators would be in- 
fluenced by such items. Crop reports were 
pushed in the background and even news 
of heavy rains failed to stop the upward 
march, although numerous Chicago trad- 
ers were said to have sold out. 

According to trade reports, the new 
wheat loan will average 61 cents a bushel, 
which is 2 cents higher than last year. 
More important, though, is the fact that 
almost all grades will be eligible. Re- 
strictions were numerous last year and 
much lower-grade wheat failed to get into 
the loan and was pressed on the market. 
with the consequent effect upon prices. 

As in cotton, some wheat has been with- 
drawn from the loan because of higher 
prices. Observers believe that upwards of 
25,000,000 bushels have been removed al- 
ready, which represents a large part of 
the total loan stock. Last week receipts 
at Chicago were unusually heavy for this 
time of the year and speculators at- 
tributed most of the total to repossessed 
grain. 

Wheat exports are considerably above 
the 100,000,000-bushel goal established 
earlier this season by the government. The 
subsidy rate, however, continues very high 
and any attempt to reduce the subsidy— 
for economy or otherwise—would see ex- 
ports fall to nothing. 

Oats fell away from the season highs, 
but a last-minute rally boosted prices 
roughly 2 cents over the previous Satur- 
day’s close. Crop news dominated the 
market. According to dispatches from 
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COMMODITY FUTURES PRICES 
(Grains at Chicago; Others at New York) 
Daily Range 

1 October.. December. January. March. May, 1940. 
Cotton Hi i 1 y .Low. x ware High.Low. High.Low. High.Low. 
May B43 8.66 7.86 7.66 7. 7.60 . 7.60 7. 7.58 
; | as 8.79 8.72 7.99 7.94 ¢ 9 7.74 .0.72 700 7.72 7.48 7.723 7. 
: 9 aa mee 8.74 8.11 7.93 7.93 7.72 7.86 7.67 7.86 7.65 7.83 17.64 
j May 25. 8. 8.89 8.17 8.08 7.95 7.88 7.89 7.83 7.86 7.79 7.84 17.78 
a" May 26.. . 897 890 8.28 815 8.05 7.92 7.99 7.88 7.96 7.83 7.94 7.83 
; ied ha's0-<-s 8.94 8.90 8.34 8.23 8.12 8.02 8.08 7.96 7.98 7.92 7.98 7.91 

May 27 close 8.90.b 8.33 t 8.09 b 8.08 t 7.98 t 7.98 t 
i Week’s range.. 8.97 8.66 834 7.86 812 7.66 8.08 7.60 7.98 7.60 7.98 7.58 
H tere week. 8.86 840 7.97 7.80 7.78 7.63 7.75 7.61 7.72 7.58 7.67 17.54 
4 Wk. May 28,’'38 8.52 7.81 8.59 7.83 860 7.85 861 7.85 8.67 7.92 8.71 17.95 
; Contract 7. 7.60 8.34 7.26 8.12 7.26 8.08 7.29 7.98 7.36 7.98 7.54 
| range J1.25 De.5 My.27 Ja.10 My.27 Ja.56 My.27 Ja.27 My.27 Ap.20 My.27 My.17 
961 a week ended Friday, May 26, 646,500 bales; previous week, 633,400; year ago, 

: —July saat.——.. ——- Deo. 

Wheat: High Low. High. Low. High. Low High. Low. 
i 8 .19% 7 .T4 a a ee ee 
as xpired 75 -T4% TS 73 7 -T4% 

SS : ar .78 .76 ; 7 B -76 

Sa tot 77 a 7 78 TTY 
SS 7 1 79 80 77 
ee ies i .79 77 784 77 -T9% 7 
May 27 close... vhs .78 t 78 t 78% t 
Week’s range... .81 -794 7 TA bs 7. 80 74% 
evious week... : 7 724 ow 7 — 
Wk. May 28, '38 .7 -70 7 Joh 72 

Contract { 81 62 : J 74 

range Ma Sept.7 May Apr. ay Be a Mae’ 26 Ma 

Traded week ended Friday, May 26, 176,444,000 =. S; previous week, 115,582, 

year ago, 138,424,000. 
Weekly Range 

b Leegh _ b Sag Ended Week Ended 

je as A 20, 1939. ———Contract Range May 28,1938. 

Corn: = feo ast, igh.Low. High. Date. Low. Date. High. Low. 
May 4 i. rin A d July 23 . Mar. 16 . 54 
APR 52 : ¢ Sept. _ d Oct. 29 .59 .55 

ae 52% .51 4 Jan. 49% Mar. 20 .59% .53% 
Paats alk 3 oe ae -53% May 26 51 May ‘ ee 

*Bushels sicaihal 31,079,000 19,345,000 34,646,000 

$: 

Sas ass Ex — .34 32 May 11 .24% Oct. 19 .29% .264 
July ceewseb Se 3% Et May 25 .24% Aug. 8 . : 
Saar — Ss 3a May 25. o-. So *s d 
€ -3453 May 25 .31 ay 23 mi 
*Bushels Ee 14, % 11,030,000 4,857,000 
Rye: 

Ds seis 0a 6 oe rstvn Expired 4 53% July 25 3. 54 
ae BY 5 2h 45% | cist May 24 4 Mar. 16 Bed 51 
Dew. a ~ 3% Ma 35 SS May 23 8 51 

a ie P a E a d J 

*Bushels traded 9, ‘ooo 7,619,000 J . 2,156, 

Coffee—D (Santos No. 4): 
Se 6.14 5. Papee 6.14 6.06 7.18 Aug. 26 5.65 Apr. 20... ea 
ae 6.24 6.02 17 n 6.25 6.12 7.20 Aug. 26 5.74‘Apr. 20 5.80 5.73 
 * ar 6.25 6.09 6.24n 6.30 6.16 7.10 Oct. 7 5.80 Apr. 20 5.90 5.81 
eee 6.31 6.16 6.29n 6.33 6.21 6.76 Jan. 9 5.85 Apr. 20 5.96 5.87 
as 6.35 6.19 6.33t 6.34 6.23 641 Mar. 3 5.88 Ape. 20 5.98 5.89 
May, 1940... 6.40 6.24 6.38t 6.42 6.35 642 May 17 6.24 May 24 5.96 5.92 
Contracts traded 164 203 158 
Coffee—A (No. 7) Old Contract: 
Le eee 4.20 4.20 . oe 4.37 4.12 4.77 Aug. 26 4.02 Mar. 17 ke oe 
ee 4.33 4.30 4.3 4.47 4.31 4.83 Aug. 26 4.08 Apr. 13 4.28 4.25 
Sept. 4.33 4.22 4.26n -.. 4.75 Oct. 6 4.02 Mar. 17 4.26 4.17 
a ae ... €32n 4.35 446 May 19 4.04 Mar. 17 4.18 4.06 
Mar, ....... i ee Mt Racie SE aabadace” “hn Fei eewns 4.18 4.09 
Contracts traded 10 16 67 
- -— (No. ” Rew a: 

et eee sop een | « |) “een one) seus, Rdibewsoe 026. vacndoes 
Sept. 449 Bitty ears ited se eee = 
| Sa 4.52 n 4.45 Apr. 26 4.32 Apr. 14 
ae 4.55 n 4.52 May 11 4.43 Apr. 26 
May ee ane ws” te eeebes albu Salone wos 

Dinceents traded ‘ 

ese. | 3 a m.°"): 
May . 1.98 1.87 a 1.97 1.95 2.19 Dec.. 3 1.82 Mar. 10 aa bk 
a 2.00 1.96 1.98b 2.01 1.98 2.21 Dec. 3 1.87 Feb. 6 1.79 1.74 
ar 2.05 1.99 2.02b 2.05 2.02 2.25 Dec. 3 1.90 Feb. 6 1.85 1.79 
Ss» a.s od0e 2.02 1.96 1.99b 2.01 1.99 2.04 Jan. 11 1.88 Feb. 17 1.87 1.82% 
| ae 2.02 2.00 2.03b 2.03 2.02 2.06 May 2 1.95 Mar. 7 1.92 1.88 
Contracts traded 666 388 1,019 
Sugar—No. 4 (‘‘World’’): 
July ... . 1.38 1.31 1.31b 1.40 1.30 149% May 3 .96% May§20 .95 -90 
Sept - 1.15% 1.08 1.1 b 1.21% 1.17%1.20 May 2 .98 June§27 .92 d 
May, i940... 116" 109% 1166" 119 116 129” May 2 1.09% May 23 96 ‘os 
a wing © 3 > 3 P ay ay 23 .96 94 
Contracts traded ir) 402 622 
Cocoa: 
may ........ 432 4.19 . 4.23 4.23 5.84 Aug. 5 4.12 Spe. 25 sais nom 
duly ........ 4.41 4.21 436t 4.30 4.22 5.90 Sug. 8 4.21 May 23 4.28 4.0% 
a 4.56 4.34 4.47t 4.43 4.34 5.68 Sept. 2 4.34 May 19 4.39 4.17 
SG ewes s <0 4.70 450 464n 4.60 4.51 5.22 Dec. 2 450 May 23 4.54 4.32 
Jan. ........ 466 460 4.70n ae --- 5.15 Feb. 6 4.56*Apr. 24 455 4.40 
4.86 4.68 4.80n 4.75 4.66 5.14 Mar. 6 4.66 ‘. 24 468 4.47 
May, 1940... 4.94 4.88 490n 4.82 4.82 494 May 25 480 May 9 4.75 4.56 
Contracts traded 1,731 548 1,773 
oe Contract: 
SED <6 'cn ons 10.13 9.61 10.11 n 9.70 9.60 13.50 Oct. 24 8.62 Apr. 11 8.67 8.25 
Contracts traded 20 10 906 
Hides—New ee 
J 1.15 16 *11.01 n 10.79 10.20 14.46 Oct. 22 9.40 Apr. 11 
33 10. 11.40 t 11.18 10.60 14.55 Oct. 17 9.73 Apr. 11 
-11.90 11.20 11.72n 11.53 0.99 14.05 Dec. 29 10.18 Apr. 14 
bike «aha. 12.15 11.83 1. + n 11.59 11.40 13.35 Mar. 9 10 Apr. 14 
.34n acta nthe “RietSEsGe tha tea Saniwcss 
Contracts traded 2,078 1,674 
. 16.33 16.00 > pa 16. 15.85 17.47 Oct. 10 11.95 Juneg 6... 
16.44 16.00 16.11 15.85 17.47 Oct. 10 15.00 Jan. 26 11.38 10.99 
Fame nit 16.50 che is. 40 b 16.14 15. 17.45 Oct. 6 15.00 Jan. 26 11.56 11.11 
_ 52 16.45 b 16.20 15.91 16.79 Mar. 4 15.02 Jan. 26 11.75 11.27 
ier a 48 b 16.13 16.04 16.57 May 25 15.64 Apr. 14 11.88 11.46 

Contracts ro 383 978 
| as 2.76 2.60 Expired 2.64 2.55% 2.76 May 25 1.60% Sept. 27 
SRE 2.58 2.40 t 2.49 2.38 2.58 May 261. Nov. 28 
RR 2.40 2.28 + Ae 2.33 2.22 2.40 May 25 1.72 Jan 26 
a B ; .29% May .92% Apr 

erecte traded Or 135 

3 83.5 Expired. 83.6 983.0 85.0 Oct. 22 73.1 June § bi = 
2 81.2 82.0b 81.0 80.8 85.2 Nov. 1 77.2 Apr. 73.7 172.7 
5 80.0 80.5b 80.4 79.9 85.3 Nov. 3 77.5 Apr. 11 74.7 73.8 
1 79.7 8b 80.2 79.9 82.1 Feb. 4 77.7 Apr. 12 75.1 74.5 
.0 79.7 %79.6b 80.4 79.9 80.4 May 16 78.0 Apr. 11 75.4 74.5 

raded 1,195,000 805,000 Bs 
74 6.45 6.71 b 6.75 6.46 8.00 Nov. 18 645 May 22 8.23 7.81 
89 6.60 6.86b 6.93 6.63 7.54 Mar. 4 6.60 May 22 8.00 7.55 
93 6.64 6.90b 6.96 6.67 7.55 Mar. 4 6.64 May 22 7.91 7.45 
99 6.71 6.95b 7.00 6.71 7.12 Apr. 29 6.71 May 20 7.85 7.41 
01 6.80 697b 6.97 6.73 7.01 May 26 6.73 May 20 7.87 7.44 

“Contracts traded 742 1,042 753 
r: 

Me. *p pee Re 8.84 8.81 8.75n 8.79 8.79 10.71 Oct. 15 7.59 June 16 po ae 
Se 8.87 8.74 8.82b 8.80 8.70 10.71 Oct. 15 8.70 y 7.50 6.98 
ae 8.94 8.80 8.87b 8.92 8.74 10.45 Oct. 17 8.74 May 1 7.62 7.01 
SS 8.96 8.83 8.92b 8.98 8.78 9.85 Mar 8.78 May 18 7.65 7.10 
SE 9.00 8.92 8.97b 8.89 884 9.42 Apr. 4 884 May 18 7.63 7.10 

Contracts traded 244 239 

a Asked. b Bid. n Nominal. t Traded. @ Bid and asked. *Week ended Friday. § 1938. 

Closed Saturday; Cocoa, May to September; wool, July and August; rubber, silk and copper, 

May 27 to Sept. 2; hides, July 1 .to Sept. 2. 











Chicago, the crop was planted late in wet 
ground and now a spell of dry weather is 
seriously endangering the crop. 

Rye contracts reached new highs for 
the past year or more before active profit- 
taking cut down initial gains. At Satur- 
day’s close, nevertheless, gains ran up to 
1% cents a bushel. Volume of trading has 
shown a spectacular increase in recent 
weeks. In the period ended May 27 almost 
10,000,000 bushels were traded, as com- 
pared with less than 1,000,000 at the end 
of April. 

Crop reports have furnished the bulls 
with much of their ammunition. Most ob- 
servers are now sure that the hot, dry 
weather of the past few weeks—exclusive 
of recent rains—has cut the rye yield 
much below last year’s 55,000,000 bushels. 


COCOA 

A general improvement in sentiment— 
helped by some trade covering—brought 
about a rally in futures last week. While 
the week’s gains were only 10 to 15 
points, the chocolate trade was cheered 
by the expansion in trading volume and 
the unusual spectacle of rising prices. 
WEEKLY FOREIGN WHOLESALE PRICE 


INDICES 


(Measured in currency of country; 22 pri- 
mary commodities in terms of gold) 


ary 
Ger- C’mod- 
Day Canada. U.K. France. many. Italy. ities. 
—. . -Fri. Sat. t. Wed. Thurs. Sat. 
Wr. Ended— 1990: 
Mar. te 8 70.6 679 106.6 474.9 40.2 
Mar. 18. 734 70.5 679 106.7 474.9 39.7 
Mar. 25.. 73.2 70.6 680 106.8 475.3 40.2 
Apr. 1.. 73.3 70.4 681 106.5 475.1 40.1 
Apr. 8.. 73.3 704 676 1064 474.4 40.1 
Apr. 15.. 73.2 70.9 674 106.4 474.5 40.3 
Apr. 22.. 73.4 70.9 674 1064 476.0 40.8 
r. 20.. 73.5 71.1 681 106.5 478.1 41.8 
ay 6.. 73.7 71.0 688 106.6 479.1 42.2 
May 13 = 71.0 692 106.5 Sick ee 
May 71.1 696 106.5 


For sources of data see THE ANNALIST ‘of 
Feb. 1, 1939. 

Licensed warehouse stocks soared to 
1,400,000 bags last week, the highest in 
history and more than double visible sup- 
plies a year ago. The trade, however, is 
not greatly worried about current high 
stocks since low prices discount that fea- 
ture. Cocoa imports for the next few 
months, moreover, are expected to be very 
small as compared with a year ago, when 
an unusually heavy movement from the 
Gold Coast was under way. 

One way of showing the optimism now 
existent in the industry is through the 
price movements of Hershey Chocolate 
common stock. On Monday it sold at 61%, 
a new high for the year. The general 
level of stock prices is much under the 
1939 peak. 


COFFEE 

Santos options covered a rather wide 
range, but ended the week behind plus 
signs and at the highest level in almost 
three months. The market followed a 
peculiar course. Early in the week prices 
dragged gradually lower, but on Friday a 
wave of buying swept the market and 
earlier losses were completely recovered. 
Volume of trading, however, did not ex- 
pand. 

The coffee industry is looking forward 
to a good Summer, thanks to a wide ad- 
vertising campaign now getting under 
way. Increased coffee consumption in iced 
drinks, ice cream and other lines is ex- 
pected. As a whole the coffee trade is 
optimistic and virtually all members ex- 
pect prices to either go higher or, at 
worst, maintain their present level. 


SUGAR 

Traders in world sugar options—who 
have had a pretty easy time of it for the 
past three or four months—got a taste of 
bitters last week. Following news that 
the International Sugar Council would re- 
lease 239,000 tons of additional sugar, 
prices dropped heavily, with September 
reaching 1.08—22 points under the recent 
high—before recovering. At the close of 
the week losses ran as high as 8 points. 

In addition to the 239,000 tons already 
released it is possible that another 153,265 





tons will be released for consumption in 
the British Isles. Decision on this, how- 
ever, will await the mid-June conference 
of the council. No opposition has devel- 
oped thus far and it looks as if additional 
sugars will be supplied. 

News that the long-standing debt of 
Cuba to Warren Brothers, road builders, 
might be settled in the near future brought 
only a little buying into domestic sugar 
options. At the close of the week most 
contracts were slightly lower. Trading 
was relatively dull. 

A feature of the week was an unexpect- 
ed reduction in refined sugar prices in the 
Midwest, where Great Western reduced 
beet to 4.10 a pound. Cane refiners im- 
mediately cut their prices to 4.30 cents, 
the lowest in several months. Eastern 
prices were not changed, but trade observ- 
ers believe that unless consumption im- 
proves in the near future Eastern quota- 
tions likewise will be lowered. 


RUBBER 

A sharp rally in the stock market was 
reflected in an equally sharp rise in rub- 
ber futures, which usually move in line 
with stock market quotations. At Satur- 
day’s close prices were up about 50 points. 
Traders were cheered by the fact that the 
rally carried rubber out of the trading rut 
of the last three months. Volume of trad- 
ing almost doubled. 

Speculators attributed the rally to bet- 
ter news from Detroit. According to the 
latest advices, retail car sales in May have 
been much above earlier expectations. 
Gains range from 10 to 100 per cent as 
compared with a year ago. More impor- 
tant, sales are above April, whereas usu- 
ally there is a decrease. 

Then, too, traders took another look at 
recent tire production and inventory fig- 
ures and decided that the rubber industry 
will enjoy a very good year unless the all- 
important automobile market collapses. 
That doesn’t appear at all likely. 

On the New York Stock Exchange, in- 
cidentally, United States Rubber was the 
most active stock last week, rising about 
12 per cent in value. It is now more than 
11 points over the 1939 low. 


HIDES 

Hide prices jumped to the highest level 

in seven weeks in trading that established 
new records. On Wednesday 808 convracts 
changed hands, thus establishing an all- 
time peak. On that day prices pushed for- 
ward 43 to 47 points. 
” ‘Traders said the renewed rise in prices 
reflects the shortage of leathers together 
with the better feeling existent in all fi- 
nancial markets. Furthermore, encourag- 
ing news was received from most of the 
shoe manufacturing centers. Many facto- 
ries have curtailed the Summer vacation 
period and are busy on orders received 
during the past few weeks. 

In some instances good retail shoe sales 
are the direct outgrowth of severe price- 
cutting. The trade magazine, Hide and 
Leather, reports that one popular shoe 
model started in New York stores at $8.75. 
Within eight days after the initial offering 
prices were down to $2.77 for the same 
shoe. One can’t blame the first-day buy- 
ers if they have a bad taste in their mouth 
nor the manufacturers if they express ex- 
treme displeasure. LA RUE APPLEGATE. 


Abitibi Power and Paper Company and 
subsidiaries, for 1938, had earnings avail- 
able for depreciation of mills and proper- 
ties and toward bond interest of $2,983,- 
256, according to G. T. Clarkson, receiver 
and manager. They compare with 1937 
earnings of $4,838,965, which include divi- 
dend on common stock of Provincial Paper 
at $90,000. From 1938 earnings is deduct- 
ed $1,785,000 provided for depreciation for 
the year, leaving a balance of $1,198,256 
against a balance of $3,053,965 in 1937 
after $1,785,000 depreciation. 
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Canadian Business Activity Turns Upward for First 
Time Since November, 1938 


ANY of the past week’s Cana- 

dian business reports made better 

showings than had been antici- 

pated and, instead of a further 
decrease as seemed likely on the basis of 
early returns, our index of business ac- 
tivity for April recorded an encouraging 
increase. The latest weekly reports on 
freight car loadings and commodity prices 
are less favorable than those for the pre- 
ceding week but not sufficiently so as to 
cause great concern. 

Of the thirteen components of The An- 
nalist Index of Canadian Business Activity 
for which April statistics are now avail- 
able, seven recorded increases, after al- 
lowance for seasonal fluctuations and 
long-time trend. In nearly all instances 
gains were sizable with notable improve- 
ment being recorded in many durable 
goods industries. The outstanding declines 
occurred in electric power, newsprint and 
automobile output. The net result of the 
month’s changes was a rise in the com- 
bined index to 74.5 (preliminary) from 


' 72.4 for March. This compares with the 


year’s high of 76.1 for January, 82.5 for 
last November, the 1938 high point, and 
74.0 for April, 1938. 


THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 


(Adjusted for seasonal variation and long- 
time trend) 





Apr., Mar., Apr., 

1039. 1939. 1838- 

Freight carloadings..... 62.3 60.9 65.3 
Electric wer prod..... 4 87.4 82.5 
Automobile production.. 55.0 61.7 62.5 
Newsprint production... 63.6 64.8 60.4 
Steel ingot production... 81.5 70.2 98.1 
Pig iron production...... 61.9 53.1 89.7 
Cop) . 212.8 167.7 219.0 
105.9 111.1 

95.6 87.3 

39.6 26.8 

She 60.8 92.8 

Flour production........ ae 83.1 62.7 
Cattle slaughtered.......108.1 119.5 117.5 
Hogs slaughtered........116.7 127.5 125.5 
Board and plank exp... .109.1 87.4 80.9 
Building permits........ 26.5 19.6 22.4 
Combined index.......... *74.5 72.4 14.0 


*Subject to revision. 


The April improvement is noteworthy 
not only because it is the first increase in 
the combined index since November, 1938, 
but also because it occurred in the face 
of a further marked contraction in busi- 
ness activity in the United States. While 
divergencies between business indexes for 
the two countries for short periods are 
not uncommon, it is unusual for the Cana- 
dian index to precede the United States 
index at the beginning of a cyclical upturn 
in business activity. There are some rea- 
sons why the April improvement in Can- 
ada may be the forerunner of further sub- 
stantial gains, but unless business in the 
United States soon follows suit it is prob- 
able that the Canadian index will be un- 
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able to move ahead for any length of time. 
The Canadian business picture for May, 
it should be noted, is fairly encouraging 
on the basis of preliminary reports. The 
Bank of Montreal in its latest monthly 
letter finds that “Canadian business dur- 
ing the past month has done somewhat 
better than hold its own.” 

As had been indicated by the weekly 
surveys of The Iron Age, the iron and 
steel industries were able to make con- 


siderable headway in April. Steel ingot 
output advanced to 99,700 tons from 95,- 
697 tons for March and compared with 
116,445 tons for April, 1938. On an aver- 
age daily basis, the gain over March was 
more substantial and exceeded the usual 
seasonal increase by a wide margin. As a 
result, the adjusted steel index was back 
to the level for last November, being 
nearly 24 per cent above the year’s low 
point of 65.8 for February. 


Blast furnace activity showed an equal- 
ly sharp rebound, pig iron production per 
day being about 17 per cent greater than 
in March. Total output amounted to 46,- - 
300 tons, as against 40,723 tons in the 
preceding month, and 65,644 tons in the 
corresponding month of last year. Al- 
though the adjusted pig iron production 
index rose sharply, it failed to penetrate 
the January level but was higher than for 
most of the last half of 1938. 

The automobile industry’s performance 
again was disappointing. Production of 
passenger cars and trucks totaled 16,891, 
as compared with 17,549 for March and 
18,819 for April, 1939. On an average 
daily basis, output was higher than in 
March, but failed to equal the usual sea- 
sonal gain, based on the years 1935 to 
1938, by a fairly wide margin. As a re- 
sult, our adjusted index of automobile 
production continued to decline and stood 
at the lowest level since July, 1938. (To- 
tal passenger-car production amounted to 
12,791 as compared with 12,689 in March ~ 
and 14,033 in April, 1938. Truck produc- 
tion for these same months totaled 4,100, 
4,860 and 4,786, respectively.) 

FREIGHT CARLOADINGS 


May 13, May 6, May 16 
1939." 1839 1938. 





Grain and products.... 9,496 8,838 5,197 
DEE Acwxacsaragaee i 1,334 1,218 
GR a cdvscexasccdacadade 4,734 6,297 4,120 
CR Satecwodhe cuawadeke 305 349 
(2 SS ae 1,768 1,768 1,803 
i... 829 1,265 
Pulp and paper......... 1,922 2,093 1,634 
Other forest products... 1,731 1,825 1,568 
GN ia « chwenteacad ties ake 3,207 3,103 3,115 
L. c. 1. merchandise. ...13,032 13,449 12,802 
Miscellaneous .......... 12,734 12,936 12,654 

WO Ses cichaacvkadads 51,432 652,777 45,725 


greater than seasonal decline partly be- 
cause of smaller deliveries to electric boil- 
ers, but firm power consumption also 
decreased. Output per day excluding ex- 
ports amounted to 68,522,000 kilowatt 
hours as compared with 71,004,000 in the 
preceding month and 64,278,000 in April, 
1938. 

Foreign demand for nonferrous metals 
held up much better than is usual for 
April. Copper exports totaled 39,904,400 
pounds, the largest for any April on rec- 
ord, as compared with 56,978,800 for 
March and 38,970,200 for April, 1938. The 
decline from the March level of 30.0 per 
cent compares with the usual seasonal 
decrease of 45.0 per cent, this smaller 
than seasonal decline resulting in a sharp 
rise in the adjusted copper export index. 
Before allowance for long-time trend, the 
index stood at an all-time high level. 

Nickel exports also were the largest for 





Montreal Exchange 


Saturday, May 27 














se 
Week Ended Transactions on the 
STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
STOCKS STOCKS STOCKS 
Sales. High.Low. Last. Sales. High. Low. Last. Sales. High. Low. Last. 
5 Acme Glove 3 3 3 1,155 Dom Tar.. 5 454 1,330 N Stl Car.. 47% 44% 47% 
40 Agnew .... 9% 9% 65 Dom Tex... 62 62 62 90 Nia Wire... 16 16 16 
9A PGrpf.14 4 14 20 DomTex pf.155 155 155 2,883 Noranda .. 79% 79% 
1,072 Algoma ... 10 9% 10 130 Dryden ... 3% Ogilvie .... 28 27% 
55 Algoma pf. 635 Electrx .... 1 10 «(10 10 Ogilvie pf..157 157 157 
5,098 Asbes ..... 22 425 Enam & Ht .75 50 = .50 oe .....7 6.3 
25A Brew.... 1 16% 1 75 Fndtn ..... % % % 20 pf99 99 99 
1A Brew pf.110 110 110 135 Gatineau .. 1 1 1 1,100 Placer Dev 12% 12% 
490 Bathurst .. 6 382 Gatin pf... 92 91 755 Pow Corp.. 10 9 
50 Bwif Gr... 80 80 890 Gatin rts. 4% ° 4 4% 702 Price ...... 11% 10% 11 
706 ..-176 175% 176 415G Stl W: 6 6 10 Price pf... 40 40 40 
2,624 Brazil vs 104 10 4 15 GStiWar pf 67 66 67 20 Que Pow... 1 1 1 
675 B C Pow.. 61 pf.. 58 57 58 10 Rolland pf. 9 
Bruc 6c! ae 3 120 Gurd ...... 5% 5% 310 Sag Pw 1 105 1 
1,970 Bidg Pro... 16 1 16 731 Gypsum ... 5 4 5 515 L . 8 m% 3 
Bulo! —- HM Mm UM 410 H Bridge..1.20 1.00 1.20 335 Apt 8% 8 8% 
155 Can m.. 8 8 8 20H Bridg pf 30 30 30 258t L Flour. 20 2 2 
38 Can Cem pf 93% 92 93% 1,058 Hingr 14% 1 14% 20 St L Fi pf.1i6 116 116 
15 Can “FR ae WER. "270 How Smith 11” 1 ii 135 StL Pap pf 23 «25 
640 Can N Pow 15% 14% 14% 30H Smith pf 92% 92y,| 1-910 Shawinigan - 1 19% 
1,347 Can . 1.90 1.70 1.90 840 Hud Bay M sift 32 25 Simon ..... TH 
2,807 Can 88 pf. 9 9 6,189 Imp Oil i 16 1 50 Simon pf...106 106 106 
2,605 Cdn 8% 9 1:997 Imp 1 1 138 Can Pow 10% 1 10% 
1,068 Cdn Car pf 21% 20 21 *"@0 Imp Tob pf 64 401 Steel ...... 74 72% 74 
2,975 Cel ........ 13% 1 300 Ind. Acep 30” 30 en... & 
US Cel at: oe 101 199 101 Sint brass is 3 «15 175 Un Steel... $4 4 % 
nFair pt. 7 au ee 
680 Alcohol A.2.00 1.60 2.00 1,777 Int Nickel. 49% 48 4! 140 Wabasso 14 1" 14 
55 Alcohol B.1.50 1.50 1.50 931 Int Pet.... 2544 46 Wpg El A.1.60 1.60 1.60 
ec) & ....; 4 +4 30 Int Pow pf. 69 69 69 6 Wpg 1.60 1.60 1.60 
495 Cockshutt . 5 501 e Wds. 16 15% 16 30Wpg El pf. 8 8 8 
4,469 Smelters... 40 40 20 Lak Wd pf.115 115 115 146 Pow debs.. 50% 50% 50% 
Crown Ck.. 23% 335 L Secord... 12% 12% 124% 
19 18 1 2,130 Massey ... 4% BANK STOCKS 
205 Dom _Brid 26% 1,175 McColl .... 6 rH 1Can Nat...165 165 166. 
Dom P 18 100 Mtl Cott... 35 OO wcesia 167% 1 161% 
91 Dom Gis...110 110 110 5 Mtl Cot pf.100 100 100 type 213° - 21044 213 
26 Dom Gi pf.162 162 1 2,226 Whe 31% 31% 64 Scotia .....300 300 300 
5,067 11% 1% 1% 2,265 N Brew.... 41 41 101 Royal ..... 187 186 186 
325 Dom Sto’ ™% 106 N Brew pf. 45 45 45 SOP dite: 247 247 247 











CURB MARKET CURB MARKET CURB MARKET 
MINING STOCKS 
Sales. High.Low. Last. Sales. High.Low.Last Sales High. Low. Last. 
1,975 Abitibi .... 55 50 55 . 145 Massey pf. 37% 35 3' 3,500 I 
567 Abitibi 6 pf 4% 4% 4% 8 McColl pf.. 87 87 ti in Gumen or M 4 
25 Alumin' 132 iat 132 15 Melch ....1.50 1.50 1.50 53,500 Joliet Que. 05% 106% 
25 Bath te Waa eee 61 Melch pf... 6 6 6 Kirk Lake.1.40 "1.40 "1.40 
464 Beauharn . 4 4 25 Mer Tran.1.50 1.50 1.50 Lk re.. 4 40% 41% 
405 Br & Dist. 4 25Mer Tr pf. 5 5 5 2,300 Lebel “oo oe 
1,511 B A Oil.... 22% 21% 22% 47 Page Her.. 97 97 97 440 M as 4:35 4:90 
70B C Pack.. 12 12 12 55 Pw Co ipf.103% 102% 103% 517 McIntyre .. 57 57 8? 
905 Can Sug... 26% 27%, 125 Cor f 41 41 41 4,100 McK: RL.1.30 1.27 
71 CN Pw bling 111% 111 2 Remar gt ott ott | 1:300New Tru F35 25 35 
yalite .. . : ~ 
70 C Starch... ci ag 5Sangamo .. 20 20 1,300 Obrien ...2.44 2.25 2.43 
700 Cdn Brew.1.30 1.25° 1.30 33S Can P pf.110 109% 110 1,400 Pamour ..3.15 3.05 3.05 
295 Cdn Br pf. 1 1 1 50 Walk Brw.1.10 1.10 1.10 000 Pandora .. .05% .04% .05 
25C GI Trust 290 Walkers ... 41% 41 4 Pato ..... 2.40 2.40 2.40 
200 Cdn Marc.1.00 1.00 1.00 230 Walkers pf. 19% 19% 19% 4,450 Perron ...1.83 1.72 1.83 
64CdnP&P In 50 50 50 MINING STOCKS 4.95 4.90 4.95 
1,016 Cdn Vicker 5 4 4 400 Pw Rouyn.1.75 1.75 1.75 
10Cdn Vic pf 22 22 22 2,250 Aldermac . .32 .32 .32 nt..1.50 1.50 1.50 
310 City Gas.. 15 .15 .15 10,500 Amm ..... .11 .10 .10 6,168 Sherrit ...1.06 1.00 1.06 
1,135 Com Al...1.75 1.60 1.70 3,500 Arntfield .. 1 tel oat 0,052 . «1.37 1.18 1.37 
2,253 Cons Pap.. 4% 3% 4% a. aS 10,550 Sladen ... 51 42 51 
175 Cub Aircr.1.10 1.00 1. 200 Beb . ‘ie + ,220 Stada .... .56% .48 55 
95 David ..... 11% 11% 11% } | gO = = 1,750 Sullivan .. ‘83° 83 (83 
30 Eng.. 25. 25 25 tS Cad. .06 . 400 Sylvanite .3.30 3.25 3.30 
105 Donn A.... 3% 3% 3% . Gold... .04 .04 .04 1,455 Teck H...4.10 4.10 4.10 
70 Donn B.... 3. 3 3 2,000 Can Mal.. .76 .76 .76 5,700 Thom Cad. .14 .13 .13% 
120 Euro El.... 5% 1,000 Cap Rouyn .02% .02% .02% 650 Waite Am.6.80 6.50 6.80 
330 Fairchild . 4 1,100 Cart Mal.. .03  .03 .03 9,300 Wood Cad. .14 .12%% .14 
425 Fleet Airc.. 6% 157 Cent Cad.. .21 .18% .21 1,395 Wr Harg..8.15 8.00 8.15 
1,151 Ford A.... 1 1 1 4,900 CenturyMin 25 22 25 } 
Fraser .... st = 1,300 Cons Chib. 16 15 15 pore Payee: a» ena 
470 Fraser vt.. 9 ; eo. eee ee]. 
10 Hy El Sec. 3 3 3 34,000 Duparq "Go oot 3 800 Brown .... 21 
I Paint... 2 2 2 23,200 East Ma..2.72 2.33 2.70 1,000 Calmont ee 
801 Paint pf. 12 12 12 1,950 Eldorado .1.40 1.35 1.40 100 Dal Oil.... .38 .38 
175 Lak StJohn 9° 8% 9 210 Fal Nickel.5.00 5.00 5.00 8,175 Home ....2.22 2.14 2.20 
Lak Sulph. .75 .75. .75 1,00) Francoeur. .20 .20 .20 1,000 Okalta 1.08 1, 1.08 
165 MacLaren .10 9% 10 See Page 792 for Unlisted Canadian Quotations 
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‘corresponding month of last year. 
‘decline from the March level was consid- 


any April on record. They totaled 18,- 
750,000 pounds as against 20,330,000 in 
the preceding month and 11,800,000 in the 
The 


erably smaller than the usual seasonal de- 


‘crease and our adjusted index rose sharp- 


ly although it remained below last year’s 
high mark. 


WHOLESALE COMMODITY PRICES 








(1926—100) 
Week Ended 
ay 19, May 12, aay 2 

39. 939. 938. 

All commodities . 73.6 73.7 80.3 

Vi ble products 63.4 63.6 79.0 

Animal products.. 71.0 71.3 77.7 

le products......... 66.3 65.9 67.7 

Wood and paper......... 76.8 76.6 771 

ron products............ 97.3 97.5 101.5 

Nonferrous metals....... 69.0 69.3 68.0 

Nonmetallic minerals... 84.7 84.9 87.1 

Sa 77.8 77.9 80.4 

Sensitive commoditiest.. 53.3 52.9 51.2 

tWood-Gundy index for May 23, May 17 and 
May 25. 


Freight car loadings in the second week 
of May turned downward largely because 
of the settlement of the coal strike in the 
United States, which obviated the need of 
coal reshipments from Canada. Total 
loadings, however, remained far above the 
1938 level and were still moderately high- 
er than in the corresponding week of 1937 
The Dominion Bureau of Statistics sea- 
sonally adjusted index fell to 84.82 from 
88.59 for the week ended May 6. The 
index for the Western division continued 
to increase, to stand at 99.00 as com- 
pared with 95.42 for the preceding week 
and 78.00 for the corresponding week of 
the preceding year. Reflecting the drop 
in coal shipments, the index for the East- 
ern division declined to 78.45 from 83.90 
as compared with 74.27 a year ago. 

The newsprint industry received a rather 
unpleasant surprise last week when Thur- 
man Arnold, the Assistant Attorney Gen- 
eral, announced an investigation to deter- 
mine if the United States newsprint indus- 
try had violated the anti-trust laws 
through price-fixing and other practices. 
Initial action was taken on the Pacific 
Coast, where subpoenas were issued for 
witnesses to appear before a Federal 
grand jury at San Francisco investigat- 
ing evidence of ‘‘concerted action” by news- 
print producers and distributors. Of more 
interest to Canadian producers was Mr. 
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Arnold’s statement that “some evidence trust laws. So far as we know, prices are 


secured by the Federal Trade Commission 
indicates that concerted action by Cana- 
dian manufacturers restrains freedom of 
competition in the United States news- 
print market. Other evidence tends to 
show that certain United States manufac- 
turers and distributors cooperate with Ca- 
nadian producers to maintain prices in 
this country. The department has under- 
taken a further investigation of this situ- 
ation.” ; 


Mr. Arnold added that if it should be 
found that “this uniformity of prices and 
trade practices results from conditions 
beyond the jurisdiction of the department, 
the facts secured will be submitted to Con- 
gress so that it may consider whether leg- 
islation is necessary to insure United 
States publishers adequate supplies of 
newsprint at reasonable prices.” 

That there is “striking uniformity” of 
prices throughout the industry is well 
known. Such uniformity, however, is not 
necessarily evidence of violation of anti- 


no more uniform today than in several 
preceding years when the return to Cana- 
dian producers was so low that many 
firms were driven into bankruptcy. Of 
course, this is not proof that there was 
no “concerted action,” but it is a bit curi- 
ous that if this was the cause of the uni- 
formity, prices were permitted to fall from 
$62 a ton in 1929 to $40 a ton in 1933 and 
that no change occurred until 1936, when 
an increase of $1 a ton took place. In the 
following year prices were advanced to 
$42.50 a ton, and in 1938 a sharp gain to 
$50 took place. (These are the prices 
charged by most mills for New York de- 
livery. One leading producer in 1938 
raised its prices to only $48 a ton.” The re- 
port from Washington mentioned that 
“most” manufacturers had increased their 
prices to $51 a ton in 1938 and a few to 
$49. So far as we have been able to find 
out, $50 and $48 are the correct prices.) 

We get an interesting picture when we 
compare newsprint prices with general 


wholesale commodity prices. Converting 
contract prices, New York delivery, to in- 
dex numbers, with 1926 equal to 100, it is 
found that for 1929 the 








newsprint price 


index stood at 86.4 as compared with 95.3 
for the B. L. S. commodity price index. 
In the last half of 1932 the newsprint in- 
dex stood at 62.7 and dropped to 55.7 in 


1933. 


This compares with 64.8 for 1932 


and 65.9 for 1933 for the B. L. S. index. 
The increase of $7.50 a ton in 1938 raised 
the newsprint index to 69.6, while the 
B. L. S. index averaged 78.6 for that year. 


H. E. HANSEN. 





DOMINION BOND PRICES AND YIELDS 
Bas Ope Bid Prices 
c = Prices = plain. — 
“Long Short Aver- ‘Long Short Aver- 
Term. Term. age. Term. Term. age. 
May 22..Holiday. 
May 23..104.57 100.90 104.52 3.04 1.53 2.48 
May 24..Holida ; 
May 25..104. 90 104.58 3.03 1.51 2.47 ; 
May 26..104.95 100.90 104.79 3.00 1.51 2.44 . 
May 27..104.93 100.90 104.56 3.01 1.51 2.42 
Source: A. E. Ames & Co. 
Toronto Stock Exchange 
DAILY CLOSING AVERAGES 
20 20 15 West. 
Industrials. Golds. Oils, 
Holiday. 
11.3 118.2 29.3 
29.3 
29.8 
29.8 
2.3 





Monday ....... 


Tuesda, 


Wednesday .............. 


Thursday .. 
Saturday 
Total 


Montreal Stock Exchange 
DAILY CLOSING AVERAGES 


10 10 Pulp 15 
Utilities. Industrials. and Peecr. Golds. 
0 68.7 65.3 111.8 
1 68.3 65.0 110. 8 
Holiday. 
65.4 70.0 69.4 112.4 
65.9 70.8 69.6 = 2 
65.5 711 70.4 12.3 
65.8 T11 71.4 Hie. 4 


Monday 
Tuesday 





1 
aa Oe 
cnseeeke ts) a, 
aes 22 hee 100, pie 
oi aaee eee 81, $000 
Ph PPR ee te 343,000 281,000 








2, 
512,000 
392,000 

206,000 
1,917,000 

















Week Ended 


Transactions on the Toronto Stock Exchange 


Saturday, May 27 




















STOCK EXCHANGE 
CANADIAN STOCKS STOCKS 
Sales. High. Low. Last. 
260 Dom Fndry 23 22) 22) 
INQUIRIES INVITED 23 Domscin pt 23 25” 35" 
1,975 Dom Sti B. 11 A ity 
1, _—o — — : 
A. E. AMES & CO. | 2% Pb 
* quesne.. 1 1 
NCORFORATED 3,200 *East Crest 7% 7% 7% 
TWO WALL STREET. NEW YORK 73,555 *EastMalart274 233 265 
7,850 *Eldorado..141 131 139 
210 Eng Elec B 54% S% 5% 
STOCK EXCHANGE STOCK EXCHANGE 10 Equit Life. 6 6 6 
| 1,010 *Falconbdg.525 500 525 
STOCKS STOCES 460 Fanny 23 21% 23 
High. Low.Last. — High. Low. Last. 1,000 *Fed Kirk. 4 4 4 
) *Abitibi -.. @ 50 50 CanBreadB 50 4916 5,500 *Fernland . 4 4 4 
585 AbItIbI6<pE nt " 6 | 80 Can Cem T Hr) ,) 500 *FirestPete 8 8% 8% 
1,000 a 7 275 CanMalting 35 34 35 100 FleetAircrft 6% 6% 
1,500 * .... He Mm M% | 10 Can N Pow 14% 14% 14% 25 Fleury-B pf 26 26 26 
6 ApGrain pf. 14 14 14 an CanPerMorti45 145 145 1,820 Ford A.... 1 1 td 
15,025 *Alde . 37 3 35 ' 401 Can Steam.185 170 175 700 *FoundPete 9 
45 Algoma Stl. 95% -9% 9% | 320 Can Stm pf 9% 9% 9% 4,300 *Francoeur. 23 18 22 
25 Algm Stl pf 65 65 65 30 Can Wire B 16 16 16 Ti Gatineau P 14% 14 14% 
500 *Amm Gold 11 10 10% 715 *CdnBrewerl35 110 135 113 Gatin P pf. 91 90 91 
17,000 *Anglo Cdnl10 99 105 386 Cdn pf 19 90 Gatin rts.. 4 4 4% 
*Anglo 245 245 j 23 Cdn ~ 1 168% 168% S Wares 5% 5% 
15,400 *Arntfield 14% 14 3 133 Cdn Can 3 3 71,100 *Gillies Lak 9 9 
1,000 *Ashley s@ 6% 6 60 Cdn Can A 17 16% 17 4,000 *Glenora % 2 srt 
2,750 *AstoriaQue 3 3% 225 Cdn Can B 6 6 6 27,883 *God’sLake 38 34 
$1,550 *Augite ... 58 53 58 j 2,025 Cdn Car 9 9 9 10,500 *Goldale 21 19 21 
2,600 *Bagamac . 8% 8 Bye | 670 Cdn Car pf 214 20 21% *Gold 40 41% 
10,300 *Bankfield. 28 26% 27% Dredge 16 6 16 18,200 *Gold Eagle 7 6% 7 
, 5 Bank Mont.210 210 210 670 CdniIndAl A 2% 1% 2% 90 Goodyear 69 68 68 
3 Bank of N 300 300 * 6,200 *CdnMalart 83 48 Goodyr pf. 58 57 57 
45 Bankof Tor.250 245 250 50 Cdn Oil - 6 900 *Gr: 5 5 
110 Barke: 34% «31 34%, Cdn Oil pfll13 112 113 2,000 *Grandoro .. 4% 4 4 
6,200 *Base Metal 14 12 4 1244CPR ‘ 34 4% 25 Gr Lake vt 3 3 3 
40 Bath PowA 6% 6% 245 Cdn Wine 3 3 3% 100 GrLak vt pf 2 1 1 
2,800 *Bear eae ee 18 irebnd 16 16 = 16 6,900 “Gunnar .. 54 50 53 
6,825 “Beattie Gidi26 11 boo -. . 225 3,587 Gypsum 5% 4 Se 
pty 4% 4 4 1,600 *CastleTret 72 72 72 ,000 *Halcrw Sw 1 1 1 
202 Bell Phone. etd =. 17 3.405 *CentralPat248 233 248 8,500 *Halliwell . 4 sot 4 
8,000 *Bidgood K — = 20: 2,600 *CntralPorc 9 9 10 HmTheat pf 504% 50, 
500 ri 1 16 16 *Chem Res 27% 27%) 17,515 *Hard Rockli8 105 116 
50 Bi) os 1% ™m ™ 25,350 *Chestervill110 100. 110 z | SSS: | 6% 7 
11,260 *Bobjo .... 12 10% 12 700 *Chromium. 62 62 62 2,100 *Highwood. 17 16 16 
3.845 Bralorne .. 11% is” is 900 *Commoil . 36 36 36 1,050 Hollinger . 145% 14% 14% 
200 t Cd pr 18 3,135 *Com Pete. 25 - 2,800 *Home Oil 213 
1,395 Brazil Tr.. 10 | 1,075 Cockshutt . 6% 65, 1,500-*Homestead 8 8 
720 1 .¥- | 500 *Coniagas .150 150 150 33,800 : ny AP . 35 2% 35 
16. nsChi 
19% 
‘Build Prod 16 11% 11 686 I Prop rd 165 36% I 
mpTob o 
500 *BunkerHill 6 S.- 35 "450 Dist Seagr. 1 17%, 18 1,500 “Inspiration 30 30 
- Bb 10 ie 7 32 25 Int Met A. 5 3 5 
abee &Ed210 210 210 | OB DomAngl —_ st Pe, SInt Met pf. 75 7 1% 
é mont . 34 34 12 Dom 204 -5 Int Mill pf.106 106 106 
405 Can Bread. 4 a | 20 DomCoal pf 18 18 18 6,350 Int Nickel. 49% 475 49% 








STOCK EXCHANGE 








san" entowtan.||| | ISLAND MOUNTAIN MINES fir 
oe et ee 4 yi te 23% just vote Prepared a circular on this Gold Property which has 


i mailed on req 
1,000 *Jack Waite 17 17 17 
2,000 — 4 4% 4 
6,165 *Jelli ai 5% 








listed on the Toronto ito Stock Exchange. A copy will be 


“ue AE. OSLER & CO. 
TORONTO ADelaide 243 2431 


Tareas Stock 














40 Kelvinator 4 
45,810 “Kerr Addisi8s 170 179 Osler Building 

600 *Kirk Hud. 33 33 
19,820 *Kirk Lakel49 140 148 

500 * “ae 8% STOCK EXCHANGE 

815 Lake Shore 411% 4112 41% STOCKS 

a Pag - yy Sales High. Low. Last. 

*Lapa Cad 800 Pant 6 5% 6 
one Lae Sec 12% = y,| 4,000*PartnenM. 4% 4 a 
4,300 “Lava Cap. 70 68 70 7,000 *Paulore 3% 3 
7,133 *Lebel Oro. 3% 3 3% 22,091 *Paymaster 47 43 
8,450 *Leitch ... 4 «678 3,950 *Perron ...183 176 183 
5,850 *Little L L310 286 - 310 i Crow495 480 485 

ionee: 

355 Loblaw A.. 24 23% 23%! 7'150 *PowellRoui85 170 182 
11,575 *Macassa .495 485 490 160 Pow Corp.. 9% 9% 
9,575 *McLCocksh215 195 215 1,100 *PrairieRoy 20 20 20 

.200 *Madn RLK 44 ‘Premier . 190 195 
54,740 *MalarticG 72 64 72 Pr Metals 7 % 

7 MLeafG pf 5% 5% 5%| 38,375 *Preston ..154 139 154 


149 *MLeafMill.150 125 150 


500 * id 1 (Ss 
2MLfMil pi 3 3 3 eae. Ss 
1,135 Massey-Har 4% of 1,500 *Roche L L 6 6 
280 Massey-Hpf 39% 34 39 59 Royal Bk..187 i87 187 
McColl .... 6 6 312 Royalite 37% 3 
20 McColl pf.. Srit 8T «8 3,200 *St Anth 11 1 10 
1,266 McIntyre . 57% 56 57 460 *SanAntoniol159 148 155 
13,825 *McKenzieR131 126 130 4 
* 8. 190 Sand River 11 10% 11 
3, z76 McVittie . 20 11% 18% egheep Crki10 105” 107 
200 *McWatters 47 44 47 oe 
* an aes Sherritt G.107 95 105 
ors Mining Cp135 125 135 1'619 °Sigma 655. 660 
7,250 *Moneta ..113 101 111 amu“. 4° 4 
23,880 Moone, Sep 1% 10” 10 35 Simpsons pf 84 8384 
"100 Nat. G < - 25,785 *Siscoe Gld137 117 135 
125 Nat Gro pf 25 24 18,600 *Sladen Mal 51 43 3H 
70 Nat Sew Al2 12 12 2,500 *Slave Lake 7% 5% 5 
900 Nat Stl Car 47% 44% 47 39,305 *Stadacona. 56 49 56 
4,800 *Naybob .. 22 21 25 Stand Pv pf 20 = 
3,900 *Newbec .. 3% 3 at 419 Steel Can. 72 
600 *NewGd 10 10 15 Stl Can pf. 70% 70% 70% 
200 *Nipissing .150 150 63,800 *Straw Lak 7 5% 5% 
2,732 Noranda 78% 79%| 5,700 *SturgeonR 13 12 12 
No 4 500 *Sud Basin230 


5 Tor Ge 





100 Tor Elev. 
60 Tor _— of 


3,410 pes weg 30 
305 10.860 *Uchi 1d.134 116 


185 
8 By 
80 «80 
23 «30 
132 





STOCK EXCHANGE 
STOCKS 
Sales. High. Low. Last. 
1,120 Union Gas. 13 13 
27 Un Fuel A 30 30” tt 30 4 
500 *United Oils 8 8 


600 *VulcanOils 55 55 
‘ 579 ae Apa 640 


1,840 Walk eH 


628 Walkers ‘pt 20" | 
2 2s 


— *Wendigo . 
25 W Can Fi.. 2 
7 WCanF!i pf. 7 e 


“Wi k. ; 
316 Westons 1i% 11% 11y 
25 Westons pf. 88 86 88 : 


500 *WiltsyCogh 3% 3% 3% 
125 125 
5 Win Elec pf 7 7 7 -“ 
‘ood Cad 13% 13% 

7,160 *WrighHarg815 805 805 





STOCKS ) 
*Beath A..150 150 150 
1,000 sBrettTrethiso 150 i 
oo Can Viens te 11% tI, a 
ye ly Mle 
ns 
25 pt 68 
255 Dom Bridge 28% 
1,100 *Foothills . 60 60 60 
300 *HamBridgei25 125 125 
30 Ham Br pf. 31 30% 31 
50 *Honey: 3 20 
1 
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Financial News of the Week 


N the first quarter of this year the 

Hudson Motor Car Company incurred 

a net loss of $875,000 as contrasted 

with a deficit of $229,000 in the previ- 
ous period and a net loss of $1,530,000 in 
the initial three months of 1938. The com- 
pany does not release dollar sales by quar- 
ters but trade reports indicate that sales 
in the first quarter were substantially 
above the corresponding period of last 
year although the gain was less than 
shown by the entire industry. 

For all of last year the company showed 
a net loss of $4,670,000, the largest deficit 
since 1932 and comparing with a net profit 
of $671,000 in 1937. Dollar sales totaled 
about $39,000,000 last year, the smallest 
since 1933 and about one-half of those in 
1937. Factory shipments were 51,078 units 
last year, less than half the 1937 figure 
and the smallest in five years. 

Profits of the Packard Motor Car Com- 
pany in th first quarter of this year 
totaled $234,000, as compared with $1,661,- 
000 in the December quarter and a loss of 
$38y,uU0 in the first three months of 1938. 

For all of last year the company re- 
ported a net loss of $1,638,000, the poorest 
showing since 1934 when a loss of $7,291,- 
000 was incurred. In 1937 the company 
earned $8,052,000, equal to 20 cents a com- 
mon share. Sales last year aggregated 
$48,341,000, a drop of 49 per cent as com- 
pared with $94,400,000 in 1937 and the 
smallest for any year since 1934 when vol- 
ume was less than $15,000,000. 

There has been a distinct change in the 
policies of Packard in recent years. For- 
merly the company manufactured only 
the most expensive automobiles. Now, 
however, a Packard can be had for as lit- 
tle as $888 at the factory. The latest 
price reductions, which ranged up to $300 
and were made about a month ago, have 
resulted in sharply increased sales. 

For the first quarter’of this year the 
Yellow Truck and Coach Manufacturing 
Company, controlled by General Motors, 
showed net income of $389,000, the high- 
est for any three months’ period since 
1937 and a sharp gain as compared with 
profits of $150,000 in the fourth quarter 
of 1938 Yellow Truck was one of the 
few motor companies to show greater 
profits in the first quarter of this year 
than in the final quarter of 1938. 

Sales of the company in the three 
months ended March 31 were $13,326,000, 
a decline of 1.1 per cent as compared with 
the corresponding months of last year. 
Better control over expenses, however, 
enabled the company to almost quadruple 
net income. 

Sales of the company have been moving 
sharply upward in recent months. April 
volume was 73 per cent higher than a 
year ago which compares with a 58 per 
cent rise in March. Sales in May are re- 
ported to have been much better than 
those in the corresponding month of last 
year because of a $1,000,000 contract from 
the War Department. 

The company has been acquiring an in- 
terest in Greyhound Corporation—major 
bus line system and a large customer of 
Yellow Truck. As of May 15, the com- 
pany held 114,800 shares of Greyhound 
and was the largest single shareholder. 


INDUSTRIALS 


Figures in Parentheses Give Date of Last 
Previous Item 

American Bank Note—Directors have taken 
no action with respect to the common divi- 
dend. The regular quarterly dividend, how- 
ever, was voted on the preferred stock. 

Austin Silver Mining Company—Justice Ed- 
gar J. Lauer of the New York State Su- 
preme Court handed down last week a de 
cision that rpm i statements in the 


titled Grant Thorn and four other plain- 
tiffs te recover about $10,000 of the price 
thet chey paid for stock in 1937. The de- 
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cision was the first of its kind in a State 
court under Section 11 of the Securities 
Act of 1933. 

The alleged misrepresentations on which 
the judgment is based consisted of failure 
to list certain option agreements given to 
underwriters of the stock issue. 

The decision declared that Charles H. 
Sabin Jr., former president of the mining 
company; Paul Klopstock, former chair- 
man of the board and underwriter; Max 
Winkler, former director; Hugh Duffy, sec- 
retary and treasurer, and David R. Posner, 
sub-underwriter, are liable. Two other for- 
mer directors were not served in the action. 

Justice Lauer held that the plaintiffs 
were entitled to recover the difference be- - 
tween the price of the stock on the day 
they bought it and the day they brought 
suit. ‘‘I deem the failure to set forth in 
the registration statement these commit- 
ments and options as material misstate- 
ments and omissions,"’ the justice said. 
“The fact that an amended registration 
statement was thereafter filed does not 
detract from the cause of action * * * but 
rather strengthens the plaintiff's position 
that material misstatements were made in 
the registration statement.” 


Baldwin Locomotive Works (4-26-38)—The 


dollar value of April orders received by 
Baldwin and subsidiaries, including the 
Midvale Company, amounted to $2,641,764, 
compared with $1,863,003 in April, 1938. 
Books for the first four months of the 
year amounted to $24,270,797, as compared 
with $10,667,080 in the same period last 
year. 


Dennison Manufacturing Company (12-10-37) 


—At a special meeting stockholders ap- 
proved the directors’ plan of reorganiza- 
tion. Directors have declared the plan op- 
erative. 


Douglas Aircraft Company (5-25-39)—Receipt 


of a $15,000,000 order from the War De- 
partment for attack bombers raised the 
company’s backlog to a record high level 
of over $48,000,000. ’ 

Federal Screw Works (9-7-38)—The company 
has reported to the New York Stock Ex- 
change that it had filed a petition for ar- 
rangement of its unsecured debts under the 
Federal Bankruptcy Act. 

Ford Motor (3-8-39)—The company lost $19,- 
264,661 in the calendar year 1938 after hav- 
ing made a profit of $5,419,264 in the pre- 
ceding year, it was indicated by the bal- 
ance sheet of Dec. 31 last, filed with the 
Massachusetts Commissioner of Corpora- 
tions and Taxation. These figures do not 
take into account any dividends which may 
have been paid to the three owners of the 











° 
v 


a 


NET INCOME -MILLIONS OF DOLLARS 





YELLOW TRUCK & COACH MANUFACTURING COMPANY a 













































































1.3} T 
! i 
; 

4 

Lot it ft f 
| 
QUARTERLY 
| NET INCOME 
| ADJUSTED FOR 

J SEASONAL VARIATION 
; im 


PRICE OF CLASS 8 STOCK 






































*Includes amortization. +tNot available. dDeficit. 





—Y je 
as— SL Samnauisng 
19928 61929 1930 1993) (932 1933 1934 1935 1936 1937 1938 
Table I. Hudson Motor Car Company 
(Thousands) 

Years Ended Operating Net Earned Dividends 
Dec. 31: Net Sales. Income. Depreciat’n. Income. a Share. Paid. 
[ Sot $15,844 $3,882 $11 $7.26 $8,180 

UT tee eee re 78,095 681 3,975 P 6,518 
ME Moves cmawaelse 236 1,120 3,444 1,991 a1.25 1,597 
Pa beehaehads dbs 25,862 42,459 3,037 5,429 3.54 
ME 84 3 S59 bee 23,521 42,302 2,158 44,410 2.87 
PRR 52,568 d1,221 1,982 43,239 a2.10 
MTG cs cvadacaieubds ,077 2,701 *4,341 585 38 eek 
ME ieatncdsces 77,151 24 *4,624 3,306 2.14 el 
74,502 1,146 *3,483 671 J 397 
1938 38,845 ’ + 44,670 42.94 a 
invested % Earned Cash and Working 
-—" 31: son ene “ar pe 03.778 Inventory. Capital. 
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, Henry Ford, Mrs. Henry Ford 
and Edsel B. Ford. 

The indicated loss for 1938 is the largest 
sustained by the company since the depres-. 
sion of the early Nineteen Thirties. In 
1932 a loss of around $74,000,000 was re- 
ported and in 1931 the surplus account de- 
clined $53,500,000. 

The balance sheet of Dec. 31 last shows 
profit and loss account at $588,821,275, com- 
pared with $608,085,936 at the end of 1937. 
The difference in these figures gives the 
indicated loss for the year. The 1937 profit 
was equal to $1.57 each on the 3,452,900 
shares of the $5-par value capital stock 
outstanding. 

Total assets at the end of 1938 were 
$673,496,284, against $704,922,541 on Dec. 31, 
1937. Inventories were reduced to $83,237,- 
332 from $135,943,385. 

Garcia Sugars Corporation — Acting after 
creditors had filed a petition of bankruptcy 
against the company, Federal Judge Leibell 
appointed Simon Rifkind and C. King 
Woodbridge as receivers. 

B. F. Goodrich (5-10-39)—The company is ne- 
gotiating for a bank loan of approximately 
$18,000,000 to red the pany’s out- 
standing $18,532,200 of fifteen-year 6 per 
cent convertible debentures due on June 1, 
1945, it was learned last week. The nego- 
tiations are being conducted by Goldman, 
Sachs & Co., which, with Otis & Co. and 
the Chase Securities Corporation, offered 
the debentures publicly in 1930. 

In addition to the convertible debentures. 
Goodrich has outstanding $25,515,000 of first 
mortgage 44% per cent bonds due on Dec. 
1, 1956. 

Houston Oil of Téxas (5-10-39)—An amend- 
ment to the registration statement of the 
company covering $10,000,000 of fifteen-year 
4% per cent debentures has been filed with 
the SEC, postponing the effective date of 
the issue, according to Mackubin, Legg & 
Co. and Whitaker & Co., the principal un- 
derwriters. Offering of the bonds will be 
postponed until after May 30, according to 
the bankers. 

Reo Motor Car (5-17-39)—Attorneys for the 
trustee, stockholders and creditors of the 
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company informed Judge Arthur F. Lederie 
in the Federal Court last week that they 
had agreed on a reorganization plan which 
they believed would enable the company, 
now inoperative, to return to the produc- 
tion of trucks in about three months. 

The plan, as agreed upon, includes the 
following features: 

All creditors for less than $1,000 will be 
paid cash in full. This will take about 
$115,000, which the company has on hand. 

About $1,000,000 of the company’s assets 
will be .segregated and liquidated as soon 


as possible, and from the money so se- 
cured ninety-five large creditors will be 
paid $412,000, their full claims. Included in 
these assets is a payment of $235,000, due 
within thirty days, from the closed Capital 
National Bdénk of Lansing. 

From the liquidated assets also will be 
secured cash to pay a number of commit- 
ment creditors. The total owed these is 
$300,000, but Bryan C. Ballard, attorney for 
the trustee, estimated the claims could be 
compromised for about $150,000. 

Under the plan the financing of the re- 


organized company would be left to the 
new management. Judge Lederle ordered 
a hearing for June 8. 


Schick Dry Shaver—Federal Judge Henry W. 


Goddard decided last Friday that two pat- 
ents owned by Schick Dry Shaver, Inc., 
and Schick Industries, Ltd., had been in- 
fringed by a razor produced by the Utility 
Instrument Company, which was a defend- 
ant in the action along with R. H. Macy 
& Co. and Sears Roebuck & Co., wilich sold 
the Utility company’s razor. 

The Macy company sold three models of 


the razor under the name ‘‘Saybrooke Elec- 
tric Razor,’’ and Sears Roebuck sold two 
with the title ‘‘Champion Electric Shaver.” 
The Utility company marketed them as 


“Utility Electric Razor.’ 


A third patent 


held by the Schick interests, Judge Goddard 
found, had not been infringed. This pat- 
ent covered an improvement on the hair- 


guiding teeth of the Schick razor. 


Seversky Aircraft (4-5-39)—Major Alexander 
P. de Seversky, founder of the Seversky 
Aircraft Corporation of Farmingdale, L. I., 
was notified last week of the termination 
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of his employment by: the company, effec- 
tive on June 30, at a meeting of the board 
of directors. 

Last week the United States War De- 
partment awarded a contract for airplanes 
and parts costing $974,324 as a service test 
lot to Seversky Aircraft. 


Secony-Vacuum Oil (5-25-38)—The company, 


which announced last week the calling of 
$50,000,000 outstanding 3% per cent deben- 
tures, announced further that it will regis- 
ter a new issue of $50,000,000 debentures 
soon with the SEC, details to be given 
later. 

A public offering of the issue will be 
handled by Salomon Brothers & Hutzler as 
agents, the company’s announcement said. 
In addition, it was disclosed by the com- 
pany that the interest rate on $75,000,000 
of 3% per cent debentures of the company 
held by insurance companies has been re- 
duced to 2% per cent. 

It is indicated that the interest rate on 
the company’s entire funded debt will be 
3 per cent or less upon the completion of 
the proposed financing. The 3%s, due in 
1955, were sold to the insurance companies 
in July, 1937, at 98, and the 3%s, due in 
1950, were offered to the general public 
in September, 1935, at par. 

The 3%s were called for payment on July 
21 at 102% and accrued interest. 

Net earnings of Socony-Vacuum for the 
first four months of this year were about 
35 per cent less than in the corresponding 
period of 1938, John A. Brown, president, 
told stockholders last week. No direct com- 
parison- is available, but at the meeting 
last year Mr. Brown stated that in the 
first four months of 1938 earnings were 
about one-third less than in the similar 
period in 1937, in which year they were 
estimated at $12,900,000 in the first three 
months. On this basis it is estimated that 
earnings in the first four months of this 
year averaged between $1,750,000 and 
$2,000,000 monthly. 

Mr. Brown said that the volume of busi- 
ness is running somewhat better than for 
the similar period last year and expressed 
the hope that earnings will improve as 
the year progresses. He added that the 
industry is not receiving prices for its fin- 
ished products commensurate with the costs 
of crude oil and of operations. 

In response to a. question as to the out- 
look for dividend payments, Mr. Brown 
said that naturally it was rather difficult 
to forecast such payments, but that, as 
conditions looked at present, it would seem 
reasonable to expect that the same dis- 
bursement will be made this Fall as was 
paid a year ago. 

G. Spalding & Bros. (2-15-39)—A meeting 
of stockholders has been called for June 22 
to act on a plan for financial recapitaliza- 
tion providing for merger of the present 
New Jersey company into A. G. Spalding 
& Bros., Inc., newly incorporated under 
Delaware laws. 

Thompson Automatic Arms Corporation—A 
registration statement covering issuance of 
300,000 shares of capital stock has been 
filed with the SEC. 

Proceeds from the financing will be ap- 
plied to purchase the remaining outstand- 
ing stock of the Auto-Ordnance Corpora- 
tion, developers and distributors of the 
Thompson automatic submaachine gun, 
giving it 100 per cent control, and to ac- 
quire the interest of the estate of Thomas 
Fortune Ryan in certain indebtedness of 
Auto-Ordnance. 

United Aircraft Products—Public offering of 
93,585 shares of common stock at $6.25 a 
share has been made by Burr & Co., Inc., 
and John J. Bergen & Co., Ltd. 

Net proceeds from the sale of 10,000 shares 
purchased from the company will be added 
to the corporation’s working capital for ex- 
pansion. The remaining 83,585 shares have 
been acquired from other owners, who will 
receive the proceeds. 

Utility Instrument Company—See item under 
Schick Dry Shaver. 

Westinghouse Electric and Manufacturing 
(5-17-39)—In accordance with its plan of 
adjusted compensation, the company will 
distribute to employes a bonus of 5 per 
cent for May. This compares with a bonus 
of 3 per cent in April. 

The May bonus payment is based upon 

earnings for the three months preceding 
the month in which the bonus is paid. 
From the current rate of payment it is 
indicated that Westinghouse Electric prof- 
its in February amounted to $815,833, in 
March $922,188 and in April $1,210,290. 


RAILROADS 

Chicago & North Western (2-1-39)—The road 
has announced that Fred W. Sargent, its 
president since 1925, had resigned on May 
24 because of ill health, and that he also 
was relinquishing his directorships in all 
the railroad’s subsidiaries. 

Chicago, Rock Island & Pacific (5-10-39)— 
The I. C. C. has authorized trustees of 
the road to issue not to exceed $4,500,000 
of trustees’ certificates to be sold at par 
and accrued interest to redeem the same 
amount of certificates due on June 1. The 
new issue will bear interest at 3 per cent. 

Missouri-Kansas-Texas (4-12-39)—Interest due 
July 1 on the company’s obligations will be 
paid, according to the chairman of the 


UTILITIES 


American Power and Light (2-8-89)—See item 
under > age sonagpae Water Power. 

Associated Electric (4-12-39)—See 

item ro hag Rochester ‘Gas and Electric. 
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Atlantic Seaboard Corporation—See item un- 
der Columbia Gas and Electric. 

Central Illinois Electric and Gas Company— 
The company has filed an application under 
the Holding Company Act with the Securi- 
ties and Exchange Commission asking éx- 
emption from the necessity of filing a dec- 
laration in connection with a proposed issue 
and sale of $14,750,000 of first mortgage 
bonds due in 1964 and $3,000,000 of serial 
notes. 

The company proposes a refunding oper- 
ation as follows: Redemption of $13,909,000 
of 5 per cent first and refunding mortgage 
bonds, due in 1951; redemption of $746,000 
of 6 per cent first and refunding mortgage 
bonds, due in 1952; redemption of $2,000,000 
of 3% per cent collateral notes. The bal- 
ance will be applied to capital additions, 
improvements to property and facilities of 
the company at Rockford, Ill. A registra- 
tion statement covering the new issue of 
notes and bonds is in preparation. 

The company is a subsidiary of the Cen- 
tral Public Utility Corporation holding 
company system. 

Columbia Gas and Electric (4-5-39)—A series 
of declarations and applications under the 
terms of the Holding Company Act rela- 
tive to the Atlantic Seaboard Corporation’s 
proposal to sell investments in subsid 
companies to Columbia Gas and Electric 
have been filed today with the SEC. At- 
lantic Seaboard, in turn, is a wholly owned 
subsidiary of Columbia Gas. 

The seek approval of the sale 
of the common stocks of Amere Gas Utili- 
ties Company and Virginia Gas Distribu- 


tion Corporation to Columbia Gas and Elec- 
tric Corporation. 

~Atlantic Seaboard filed for approval of 
the acquisition and retirement of $1,295,000 
6 per cent income demand notes to be 
,received as a capital contribution from the 
parent company. 

Likewise another declaration covered the 
proposed increase of authorized common 
stock and the issue and sale of its common 
= and 6 per cent notes to Columbia 


Kansas City Public Service (2-8-39)--Holders 
of 80.68 per cent of first mortgage 4 per 
cent bonds have assented to the company’s 
proposed plan of reorganization. For the 
plan to become effective, at least 90 per 
cent of the bonds, outstanding in the prin- 
cipal amount of $12,043,800, must be de- 
posited by June 1. 


Lexington Telephone Company—A registra- 


tion statement has been filed With the 
SEC for $1,800,000 of 4 per cent first mort- 
gage bonds, Series A, due on June 1, 1964, 


and 8,000 shares of 6 per cent $100-par 


cumulative preferred stock. 

The bonds registered will be sold privately 
to the John Hancock Mutual Life Insur- 
ance Company of Boston, Mass., at 103, 
while the preferred stock will be offered to 
the public through underwriters. 

Of the proceeds from the sale of the 
securities, $2,525,000 will be used to re- 
deem, on Sept. 1, $2,500,000 of the com- 
Ppany’s first mortgage 6 per cent bonds 
due in 1944 at 101, while the rest will be 
used for working capital. 


Mississippi Valley Barge Line Company—A 





registration statement has been filed with 
the SEC covering 266,667 shares of $i-par 
common stock. The shares will be sold 
by underwriters for the account of Atlas 
Corporation, which is the owner of 466,667 
of the company’s 700,000 outstanding shares. 


Montana - Dakota Utilities Company — The 


company has carried a refunding operation 
of slightly more than $11,000,000 with the 
public offering of $9,000,000 of first mort- 
gage 4% per cent bonds due in 1954 by an 
underwriting group headed by Blyth & Co., 
Inc., and Merrill, Lynch & Co., Inc., and 
the simultaneous issuance to banks of 
$2,100,000 of 4% per cent serial promissory 
notes. The bonds were priced at 101 and 
accrued interest. 


National Power and Light (3-22-39)—The 
company in its proxy notice for the annual 
meeting of stockholders on June 1 request- 
ed stockholder authorization and approval 
of the recently consummated contract with 
the Tennessee Valley Authority and the 
city of Memphis for the sale of the 
Memphis Power and Light Company at 
$17,360,000. 


Newport Electric Corporation—Offering has 
been made of 59,550 shares of common stock 
of the Newport Electric Corporation a 
Stone & Webster and Blodget, Inc. 
stock, which was acquired by the an 
writers from Charles True Adams of Chi- 
cago, as trustee of the estate of Utilities 
Power and Light Corporation, of which 
Newport Electric was a wholly owned sub- 
sidiary, was priced at $29.50 a share. : 

This financing represents the first public 
sales of the entire voting stocks of a public 
utility operating subsidiary of a registered 
holding company in conformity with the 
simplification purposes of the Public Util- 
ity Holding Company Act of 1935. 

New York Telephone (2-1-39)—Application has 
been made to the New York Public Service 
Commission for authority to issue $90,000,- 
000 of bonds. Details of the financing have 
not yet been worked out and it is not 
expected that the issue will go into regis- 
tration with the Securities and Exchange 
Commission until late Summer or Fall. 

Proceeds from the bonds would be used 
to refund the $60,865,380 of first and gen- 
eral mortgage 4%s which will mature on 
‘Nov. 1 next, and.to pay off to the parent 
company—the American Telephone and Tel- 
egraph Company—advances in the amount 
of about $17,600,000. 

Rochester Gas and Electric (6-3-38)—A regis- 
tration statement has been filed with the 
SEC covering $8,323,000 of 3% per cent gen- 
eral mortgage bonds, Series J, due on 
March 1, 1969. 

The company is a subsidiary of the Asso- 
ciated Gas and Electric Company holding 
company system. It will use the proceeds 
of the issue, together with other funds in 
hand, to redeem on Sept. 1, at 104 and 
interest, $8,323,000 of 5 per cent general 
—— bonds, Series E, due on March 
1, 1962. 

The Series J bonds will be redeemable on 
any interest date at 109 and interest, if 
redeemed by March 1, 1942, and at smaller 
premiums thereafter. 

Southern California Edison (1-25-39) — Ex- 
panding the service area of the municipally 
owned Bureau of Power and Light in Los 
Angeles, Calif., an agreement was reached - 
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DIVIDENDS 


Greaca foes 


Convertible Preference Stock, 

$4.25 Series of 1935, Dividend 
A regular quarterly dividend of $1.06 on the 
Convertible Preference of 
1935, of COMMERCIAL "INVESTMENT 
TRUST CORPORATION has been declared 
payable uy 1, 1939, 
record at the close of 


1939. The mele books will 
will be mailed. 











to 
business on June 10, 
not close. Checks 


Common Stock—Regular Dividend 
A regular quarterly dividend of $1.00 per share 


in cash has been declared on the mon Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable July 1, 1939, to 
stockholders of record at the close of business 
= 10, 1939. The transfer books will not close. 
hecks will be mailed. 

JOHN I. SNYDER, Treasurer. 

May 25, 1939. 











oe 


Witmincton, Detaware: May 15, 1939 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1. 4 < 
share on the outstanding Preferred Stock—$4. 
Cumulative, both payable July 25, 1939; oo 
stockholders of record at the close of business on 
July > 1939; also the second quarterly 
“interim” dividend for the year 1939 of $1.25 a 
share ne Common 
June 14, 1939, to st of record at the 
close of business on May 22, 1939. 

W. F. RASKOB, Secretary 
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Retail ooo 140 “ 52 || Monthly ...................+.+. s ree Exchange Rates, Prices, Sensitive, Monthiy....... 25 Imp. bal.. 5,089 5,284 15,507 
Eo . Goen'l service ll 12 13 Business Activity, THE ANNaALIsT | Weekly .........--..++-e--e0e0s 33 | Prices, Sensitive, Weekly begweed 24 
seers a Pez Siete ee of, Monthly.............18| Foreign "rade, Adjusted........16 price. Steel Scrape iiss: 6 5 16 
237 257 usiness index, The New York ore rade: Merchandise, roa atistics, Weekly..... 1 E 
aes! . A 252 Times, Weekly ....... porn °r*19| Gold and Silver.......... ae Rvecniy Equipment Orders, "i SONALLY ADJUSTED. VAL. 
Ry in 2. 20 27 Coal and Beehive Coke Produc- | Freight Car Loadings, by  _| gtee] Fabricated Structural. $ J 
Middle mgd 10 83——«100 tion, Weekly ............... 3 Groups, Weekly... y....... 17 Steel Fabricated —- Fo Me ng 
E. North Central. 4 - = Coke Production, Monthly.......12| Freight Car Loadings, Per- Steel, Rate of Spemtine.... 20 lions of dollars, including re- = 
South Atlantic... 16 17 17 Cost of Living, U. S. B. L. S.,..29| centage Changes, Weekly...... 22| Stock Exchange Y.. Shares ports and imports for re-export; 
Ee Gouth Central. 7 if if En neering Contract ‘Awards, | Income, Non-Farm ............. ne Ng eae s volume, including domestic 
W. South Centrai. 11 a 6 - ee ay SS eee 14 | Money Rates and Bond Yields.. B| Stock’ Prices, THE ANNALIST exports and imports for 
Mountain ........ 2 9 5 tery rants ment and Pay- | Money Rates, N. Y.C., Monthly. B| Average of 72, Monthly........ consumption only) 
Pacific ...2..2...: 3 2 Bl sores Miteunk an tee | Sa eer ee *| "ines Average, Monthy... <8 Values (ag29°25" 100) 
oe pain aa lls, by Groups, Unadjusted.. 8 Stock : Toduetrinl pate! I A gre 
iat .8....... 252 237 257 ro Byte cote swueeeeee 21! World Industrial Production. . ..30 ve. Daily Unadjusted Adjusted 
B, see Banking Statistics, page 779; S, see Stock and Bond Market Averages Ex- Im- Ex- Im- Ex- Im- 
7S , page 778. 1937 rts 
4 . borts.ports. ports.ports. ports.ports. 
DOMESTIC RAILROAD EQUIP- PREVIOUS ISSUES ee LT Se we in 
eb.. 8.14 9.79 
MENT ORDERS yeep gi (Dates of issues containing latest available figures) =: oa oa $s iss ors las 143.8 
Date. | Date. c.. a 99 145 100.6 
ayzi Mayo, May2s Autos, Commercial Car Constr. Contracts Awarded, Gold Stock, Monetary, U.S. Mey 3% June 10:89 938 1s = i 1a 
1949. 1939. 1938. Production, Adjusted.....May 25| by Reserve Districts..... May 10| Income, Cash Farm:....... May 25 July. 10.13 8.86 97 134 it's 130.4 
Locomotives .... 20 1 Autos, Commercial Car Constr, Contracts Awarded, Income, Farm, by Reserve Aug. 10.37 8.22 102 127 117.4 1221 
Freight cars.....  .-. 1,185 100 Reg., Adjusted............ May 25| Physical Volume.........: May 25| . Districts ................. May 17 Sept. 943 749 111 121 1087 1208 
Autos, Commercial Car Constr. Contracts Awarded Life Insurance, New....... May 25 Oct.. 9.15 6.95 128 117 108. : 
5 Reg., by Makes, Monthiy.Mar. 29| by Types.................May 10| Machine. Tool Orders......: May 17 Nov. 899 768 124 11, 1001 lise 
THE ANNALIST CYCLICAL Autos, Commercial Car Constr. Costs, Aberthaw...May 10 og By OR = Dec.. 9.55 6.95 128 111 112.3 112.2 
PRICE INDEX ree Raced ga agi 22 ee Costs, A ph c.. ---May 25 Pig Iron Activity ay 7 1938. 
1939. 1938. 1937. 1936. i Sales i: RIS ay Pig Iron Prod., Adjusted... an.. 9.24 5.65 114 90 112.1 2. 
iam, 4..... 60.1 580 72.2 58.8 to Consumers, Dealers. .May 10| € Gost of Living, N. iC. B..May 25 Pig Iron Prod. .: ih ‘May 10 Feb.. 9.14 5.74 103 87 110.9 90:7 
oe 11.....60.1 5683 738 2 Autos, Factory Sales...... May 25| Cotton Consump., Stocks: May 17 by Reserve Districts May 17 Mar. 8.88 5.36 108 97 107.2 90.0 
Fan 595 575 75.4 59.0 Autos, Passenger Car Pro- Cte Consumption, by Pneumatic Casi ings........ Apr. 26 Apr.. 9.54 5.11 110 88 111.8 86.7 
an. % 58.6 56.6 75.0 8.8 Png ay “<i 25 Cotton Spinning. Activity..-May = postal aii 500/43 . Apr. 26 are He} +3 = 84 108.2 84.4 
5 eeeee e 5 5 \. ” ctivi e 5 e 
eb. 8 59.4 55.4 754 58.5 ROMO yo ois va ance gine 30 May 25} Debit-Loan Ratio hates ie pr. 5 Prices, General lupe ~4 0 July. 8.64 4.70 94 $8 198.3 a3 
Feb. 15 50-4 54.9 75.8 587 i = Paseen nger Ce Car Sync ae - Debit- Loan Ratio-Gomnpon- me Prices, R Retail Dept. ee 17 aus. ae 5.54 28 102 110.5 98.1 
‘eb. a i X ‘9 |1 1. by Makes, Monthly......May 25| emts ..........-..ss.seuee ‘ d & Y r 
sear. i: Se = ot 8 3 Autos ® Passenger Cay Reg. Ee Debits fo" to Individual Accts. niet “ Prices, Wholesale, 5. i. 8 May 4 ze - oe 4 = 4 io 984 103.8 
ee. s... OD.7 ‘ J rE » AGB. ......200. : i. 9 rer a .__R. EHarnings........... ov. 7. s 1 4 Ki 
450°... 608 528 84.3 59.9 Autos, Passenger Car Reg., Debits by Res. Districis.. "May 17| R.R. ' sand “Brcieni Dec.. 7.94 5.71 111 99 oa 100.1 
: BB. . 60. 32.7 34:2 60.2 PR &. ae eae May B ne apaeit Turnover. a 7 Loging*. djusted ...... May 17 1939 
Dae... OD. 4 é : ’ . and Prod..... ay p ore Sales an a me 3 4 
Apr. 5..... 59.6 51 84.6 59.4 Autos, Wholesale G. M. Dept. Store Sales by Re- whe Monthly iuipment “Orders, Jan.. 7.06 5.83 91 100 99.5 102.6 
Apr. 12..... 59. 81.1 59.2 Pree May 10| _ serve Districts ........... Apr. 19| Refrigerator Sales......... May ri Mar. 1843 588 ee 
Apr. 19..... 59.7 79.6 59.0 Bank Reserves, Excess....May 10| Economic Changes in the Retail Trade, The An- . ya 7.50 oes 113 112 112.2 103.9 
Apr. 26..... 59. 51 78.5 58.4 Bankers’ Acceptances and U. 8. Since 1856........... May 25|_naljst Index of........... May 25 se eo meh 
i. -Z,.... 60.5 f 77.5 57.5 Com’! Pa “Bio utstanding.May 17 | Electrical Goods Orders.. “May 17| Rubber, Crude............. May 17 
May 10..... 61. 50. 76.4 57.0 Boot and Shoe Production.May 10| Electric Power Producti on, Securities New Corporate 17 
May If... jel: 49. 15.6 51-0 Brokers’ Loans |... :...--.. Mey 1 es POE “paenay Mey 3) ijgeues pie dn cane Caea ede May 10 FREIGHT CAR LOADINGS 
y 24.....762. ¥ a K Loans Ratios..... ri a a : | Er Rann Mere May 3 WEEKLY (19) 
May 31.....*61.4 48.0 74.7 56.5 se eee May 17 OMtH]Y ...-..cccccroceser May 10 St 1 
Business Activity, New Fed. Relief Expenditures...May 10 | Steel {neot “Eroduction.,..May 10 Maz 20. May 13, Marat, 
i Pa, oS Sr ree May 25/| For. Exch. Rates, Monthly. May 3/ Steel, U. S. Stl. fortion May 17 Grain & gr pr soe I 12,783 i 
STEEL SCRAP PRICES (23) ae, Be Cokke Bro 5) Foreign Trade, Oy Ureupe wey 3| Stock Exch., N. Y., Short Livestock.» 11811 34.570 18,366 
(Per ton, at Pittsburgh) duction, Monthly.........May 10 Pecignt. C Car ar Loudings a... ws See ecccibjis mh “i Con anal : SB: 43,222 87,200 
——Week Ended Constr. Contracts Awarded, ; : " orice Bly 4, 4455 4,112 
May2i, Mav20, May28, ont. Contracts Awarded,» 35| aassline, Consumption... "May 28| Wool Consumption..-..".": May 19 | | Forest prod... 30,063 30.573 2.879 
SE cicting 1939. 1939. 1938. Constr. Contracts Awarded, ee Gold Reserves, World, Wool Machinery Ai Activity. ‘May 3 Mdse. aE hee cia ieee ns 
ono f aris a oe y ps justed..... pr. SENS ook evden stan Ry 20 TE, FIN ane occas cosiinsada May 10 Misc. “freight: "253587 252'904 220,210 
quotations ...$1¢. ea ; Total .......615,966 555,396 545,789 
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THE ANNALIST INDEX OF BUSINESS ACTIVITY ESTIMATED AUTOMOBILE PRO- THE AN NALIST INDEX OF WORLD INDUSTRIAL PRODUCTION 
: - = . 3 fae Be gg > ij w pecrase WEEKLY (10) (1928—100; adjusted for seasonal variation) 
Apr. ar. eb. Jan. 5 ov. s r. J ee 
Freight carloadings.... 76.5 901 793 $28 4.2 942 815 @.7 142 | Ended 1939. 1938. 1987. a= 
a natene ear -. 149 78.0 77.3 79.1 81.0 80.9 764 6.9 71.6 | Apr. 1..... 85,980 57,500 95,827 Apr., Mar., Feb., Jan., Dec., Nov. Oct., Prev. ; 
khna Caedans 79.6 S844 83.2 90.3 90.7 90.8 91.8 79.2 79.3 | Apr. 8..... 87,019 57,284 99,196 World.tt 1939. 1939. 1939. 1938. 1938. 1938. Year. = 
Elec, “power production*97. 1 98.4 97.8 98.3 99.3 98.9 98.1 90.6 92.0 | Apr. 15..... 88, 58,521 125,472 Including U. S. A... ... 105.2 *105.4 106.0 105.9 105.6 101.7 93.5 
Manu turing ........ *84.1 90.2 90.3 95.3 101.7 102.7 88.8 59.4 64.3 SS ee 90,280 57,363 133,164 Not including U.S. oe *122.1 *122.4 120.8 117.8 1182 116.7 116.0 ne 
Steel ingot 5 produc... 64.3 66.6 68.7 73.8 8.8 95.0 74.2 41.2 40.7 Apr. 2..... 86,640 50,755 139,157 [ Ppa os “SQ WEG WS 73.7 75.0 74.7 62.9 r 
Pig iron production. . 70.3 82.2 81.2 84.2 91.9 85.4 73.8 474 50.0 a ore 71,420 53,385 140,188 Canaan. Redd uenasaduans 97.8 96.9 97.0 100.3 1089 1028 93.6 = ¥ 
BONED. hccdcsdcccce *104.5 115.7 112.2 115.4 121.5 115.6 101.6 74.7 +86.7 May 13..... 72,375 47,415 140, a eS - ie --- 1604 182.5 167.7 1649 
Cotton consumption.110.2 123.0 120.8 124.0 128.4 123.4 108.3 79.3 97.1 May 20..... 145 46,810 131,306 BUEREEETT .cccccnccce 151.3 147.3 147.3 146.0 147.3 146.0 144.6 
Wool consumption.. ... 124.6 117.3 119.7 146.3 132.1 97.4 58.8 60.0 May 27..... 67,740 45,120 131,421 [ |, Fae ae 163.1 159.5 159.5 142.6 152.2 7 159.5 | 
Silk consumption... 59.5 68.7 66.7 73.7 71.9 78.7 G4.6 69.4 64.2 Francejt . 92.0 90.0 88.0 87.7 86.7 83.0 84.6 
Rayon consumption. 107.5 110.0 100.9 109.9 104.7 89.2 1026 68.5 73.7 24 Germany®* ........... --- 137.9 140.3 136.6 131.7 132.3 1296 127.2 
Boot and shoe prod.*129.9 129.4 126.3 138.2 139.1 140.4 128.8 109.0 1183 | suHe ANNALIST WEEKLY IN- tally --eeeeseeceeecees ves) wee «106-4 «135.2 118-0 112.5 «108.3 112.9 
Automobile + 86.7 93.7 99.9 104.8 114.5 101.3 461 50.1 DEX OF SENSITIVE COM pS Se as ‘> --- 200.5 195.4 193.1 188.1 ist 
Lumber pr 69.1 723 84.0 76.0 68.3 74.2 57.6 62.8 » ann anaid TREE ie. 103.2 103.3 106.6 105.9 105.6 101.6 87. 
Cement production 4.3 714 Gl %172.1 716 &8 565 54.0 MODITY PRICES | SR 144.7 140.7 141.2 1416 142.7 148.6 136.6 
DEE. .itevedece 7.6 78.2 764 746 75.3 62.6 72.0 73.8 (1913 = 100) Polandt+ Wauuannwe acta 130.7 127.4 121.2 122.9 1213 119.3 122.7 
pe production 72.7 71.3 734 78.8 73.4 63.8 66.2 73.2 Sensi- Swedentt .......... - «+» 168.4 167.0 164.2 162.7 162.7 159.9 167.0 
ees ee 87.4 91.9 82.4 66.3 79.0 60.2 83.7 75.1 tive United Kingdom§ .... ..: *111.9 *111.9 110.8 107.6 108.2 1108 114.0. 
Pan Mi index 90.1 89.7 92.3 95.0 95.2 88.9 74.1 77.5 Pn ” innaa = United States ..... ae 89.0 89.0 91.7 94.4 93.5 87.1 71.7 
= May 31 96.9 171 87 0. 182 §General business activity. {Month in previous year corresponding to most. recent 
9 i reese : mente shown; revised data. **Beginning July, 1938, including Austria. 
series. 
THE NEW YORK TIMES WEEKLY BUSINESS INDEX Apr. 4.....1248 828 103.8 95.5 A description and back figures of the revised indices of world industrial production 
-—Freight-——. Electric Cotton Com- | Apr. 11.....124.2 83.3 103.8 95.6 appeared on pages 731, 732 and 747 of THE ANNALIST of May 25, 1939. Back figures 
Car Loadings. Steel Mill Power Auto Lumber Mill bined Apr. 18.....120.6 84.8 102.7 943 for individual countries (including those that have been revised) may be obtained on 
Mise. Other. Activity. Prod. Prod. Prod. Activity. Index. Apr. 25.....119.5 86.1 102.8 943 request from THE ANNALIST; as these will probably not, however, be available before 
Effective weights. 18 7 25 20 10 10 10 100 ay 2..... 120.5 87.6 104.0 95.4 | the end of June, requests for them will be held without acknowledgment until the : 
¥ Adjusted weights. .19 .08 10 49 .03 .06 05 1.00 | May 9.....1215 87.4 1044 95.3 | data become available. . a4 
May 16.... 3 8 | 4 138-8 
66.8 762 40.0 901 501 585 867 763 | MSY F.---BAS 880 tee Come 31 32 4 
67.1 mS 40.4 90.6 44.5 61.0 80.8 76.3 Rp nso toe : J 1932, 2 a BRiTISH EXCHANGE RATES ' GOLD AND SILVER PRICES 
So Te OO Oe HO ST BAR TBS | yy isse ees THE ANNAlior of Nov. 30, ON PARIS -——dold_—_, 
A le x 4 1. 5 -4 . wi 
60 789 333 884 380 00.) 92:1 75.0 1934, page 758, and Dec. 14, 1934, v page (In francs; ones price per day) bar al oe 
: a , Apr. Mar. Feb. Jan. ry a London. lent. London. N.Y. 
j 81.9 914 80.6 97.7 9.8 887 124.5 933 25 22. iets i073 17683 17700 2: onal 
7.1 889 796 988 917 81.6 1223 90.6 | THE ANNALIST MONTHLY IN- _-,: 116.82 176.98 176.98 | fUsh ...148s Pgs 20d as 
76.8 92.2 76.7 97.7 95. 84.4 119.6 91.4 DEX OF SENSITIVE COM- 24 ite 43 176.72 176.82 177.04 177.00 igs ‘ \ 
78.4 93.5 74.1 98.8 100. 81.3 119.6 92.1 MODITY PRICES 6.73 176.72 176.82 177.04 177.00 Ape. 29: 
74.6 87.4 74.3 98.6 99. 78 117.8 90.4 Eee 176.73 ae 5 wee 176.97 ne -- ee 34.75 Zoned c 
73.9 86.8 75.4 97.3 103.2 69.7 121.8 89.6 (1913 = 100) 27..176.73 176.73 176.82 177.03 176.97 .-148s 544d 34.75 c 
73.5 865 764 971 923 67.7 1227 89.1 Sensi- | “Week “1 — i waa 
724 896 749 4 874 738 1200 882 we | ee ee Co ait 1488 64 34.76 . 
a; See 3 Se ee hee 6S = aver, eie® | Apr. 1...i7682 176.76 164°69' 161.63 - 1488 54d 34.75 c 
-- 744 86.1 74.9 98.2 90. 68.0 120.9 89.5 .. Se Awe. ex. | Apr. &...176.78 176.73 161.95 160.26 Mas a8: 
+133 869 75.5 97.2 868 67.9 120.0 88.7 95.0 1046 90.3 | Apr. 15...176.75 176.78 160.11 158.18 Ailgh --148s 6d 34.76 © 
-44 99.4 814.9 896.0 85.9 666 1227 88.5 91.2 101.2 885 | Apr. 22...176.73 176.71 165.74 158.18 1148s 5d (34.75 c 
74.3 90.3 74.9 97.5 79.4 70.5 124.5 89.4 83.2 95.4 83. Apr. 29. "73 1 165.74 158.18 - 
18 76.0 725 4 785 718 1214 86.9 7.4 886 785 | May 6...176.73 176.72 178.86 162.97 “ale ‘1488 6d, 34.76 20%a c 
15 775 67.5 9.5 782 714 121.8 86.0 75.6 874 781} May 13. 17 77.93 177.67 :1148s 54d 34.75 Ad c 
70.2 783 657 962 795 740 1214 86.2 76.1 89.2 79.5 | May 20...176.74 176.73 177.66 177.60 May 21 
73.2 S811 63.8 958. 7.1 734 124.9 86.7 85.9 1012 896 | May 27...176.73 176.73 178.73 178.15 High . - 148s Syd 34.75 c 
7 738 771 63.8 95.5 65.0 78.2 126.7 86.3 841.5 1016 90.8 | Mar. 18...176.90 176.76 164.83 161.73 ; 34.75 1 ¢ 
3 72.6 73.5 62.0 95.1 68.3 75.0 125.4 85.3 85.6 102.0 90. 
: 72.6 86.1 60.6 94.8 78.6 73.0 123.2 86.1 91.8 106.3 95. 
5 as aad 166.8 oon 70.1 can eee a6e 93.0 110.2 99. 33 
5 73.0 . ve De $4.5 105.6 95. FOREIGN. EXCHANGE RATES WEEKLY 
; 20 | ne wes on (All quotations cable rates unless otherwise noted) 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 82 1029 93.4 - eek ed 
PREIS AES As Estimated by. | 841 1028 93.5 om 27, 1939. pray 2. 1939. May 28, 1938. 
-—Dow-Jones.—. Week. Amer- i +92. Par. Country and Unit. High. Low. High. Low. High. Low. 
Do ee Am. 83.7 101.3 8 
, weet CS name tos SE ORS, MEE cea Hes anor: SON AEE cS esd “ace | get maglend Gover, Hie Hey HE Hy AES ae 
. a ee Rage ouggs a foe Neer | - | 82897, So. Africa (sovereign). 467 4.67% 407 S67 soa 4. 
r May 16. 30 May 9. 304 May 14.30 31 May 10. 30% 31 : ic 0265 y ¢ ¢ ¢ ¢ 
n ay 23. 32 Ey 300 May 16. 30.7 May 21.30 31 May 17.30” 31 | NATIONAL NON-FARM ye ae? en” cen” ee 
~wd May 320. 28 28% May 23. 29.0 May 28. Ete) 30 May 24. 28 31 | INCOME (30) 537 m4 “5395 40 5526 “5505 
| June 6. 26° 26 «May 30. 26.1 June 4. 25 May 31.25 30, (Adjusted for seasonal variation; ‘9975-9962 .9973 ‘9908 9853 
1939. 1924-291 : : ‘ ‘ ! K 
Jan. 2.35 42 38 Dec. 26. 388 Dec. 31.40 40 Dec. 27.40 40. a Ge ae eee | iy me a SS 
: Jan 9. 48% 52% 51 Jan. 2.50.7 Jan. 7. 51% 52 Jan . 52 52 Jan 92.4 91 2 6 82 9 76.1 D "00857 :0085% “0091 ‘ 
7 Jan. 16.49 54 52 Jan. 9.51.7 Jan. 14.52 53 Jan. 10. 52% 52 | Fe -. 92.2 90.0 93.7 83.2 76.7 “241 ie “24 “2411 ‘2555 
: Jan. 23.48 57 53 Jan. 16. 52.7 Jan. 21. 51% 53 Jan. 17.53 53 | Mar. '/ 922 895 968 &885 764 ; ‘5001 ‘2000 “ais nas 
5 Jan. 30. 49 54 52 Jan. 23. 51:2 Jan. 28. 51 52 Jan. 24. 52 51 } Apr “*90.9 89.6 95.7 83.9 76.8 a 2352 '2353% "23521, "2490 "2480 
a Feb. 6. 51 544% 53% Jan. 30. 51.7 Feb. 4.53 53 Jan. 31. 5384 53 May . E 87.5 96.8 85.2 76.4 1 “1886 “1886 “1887 "1886 
6 Feb. 13. 51 56 54 Feb. 6. 53.4 Feb. 11. & 54. Feb - 54 June es 87.3 96.8 85.5 16.5 0231 0231 0231 (0230 0235 0234% 
| Feb. 20. 51 55% Feb. 13. 54.8 Feb. 18.55 55 Feb. 14. 55 55 July 87.6 97.9 873 16.4 "0428 "0428 "0452 “0451 
" Feb. 27. 53 55 Feb. 20. 53.7 Feb. 25.55 54% Feb. 21.54 54 | 4d 888 982 879 774 ; ‘0072 0075 «= 00TS 
0 Mar. 13. 52 5 Mar. 6. 55.1 Mar. 11. Mar. 7. 55 55 Oc 90.5 96.4 89.6 79.6 - “0207 10219% “0219 
7 Mar. 20. 55 56 Mar. 13. 55.7 Mar. 18. Mar. 14. 56 56 Nov 91.9 94.6 922 80.5 “3491 3488 "3496 "3488 “3698 "3688 
. Mar. 27. 54% 57 56 Mar. 20.554 Mar. 2. 56 Mar. 21. 55% 55 | Dec... :1. 95.0 98.4 100.4 82.7 Hong Kong (siiv. dol) 21s ‘2s “ois “aop “ens “oer 
a Apr. 3. ss 4a ae i | a oe ‘| $9.9 961 87.5 77. Shanghai (silver dol.). 1616 1616 "1616 "1616 2300-2045 
an. 8S, Be fe. Sr foe. 3 Bo eae ee | OE SS S| sith Manila Celiver pene)... 0000 0000 008 000 ee 
Apr. 17. 48% 52% 51 Apr. 10. 52.1 Apr. 15. 51% 5144 Apr. 11. 51 52 3 Straits Sett ements ‘ 3 ’ _ . > 
Abr. 24. 41° 82° 80 Apr. 17 50.9 Apr. 22. 50% Ase. is. 59 : 27 : (dollar) Singapore... 5445 5445 5455 S445 57ST TIS 
\- May 1.47 50 49 Apr. 24. 48.6 Aor. 29.49 49 Apr. 25. 48 | THE AXE-HOUGHTON CYCLICAL 84396 Japan (yen 2732 (2731 2732 2731 2888 2878 
Mey 8S Bw he aes Wee te PRICE INDEX 1.6479 Colombia (gold eee ‘5750-5750 “5800 «5750 «(5600-5600 
1. May 22. 42 48% 46 May 15. 45.4 May 20.145% 45% May 16. 45% 46 | (Three months’ moving average) 1.6335 En ee ne ne ae ee 
’ May 29. .. -. May 22. 485 May 27.48 49 May 23. 48 48 1939. 1938. 1937. 1936. 1935. 1934. 0625 aire eee aaieeaas q ‘ ‘+ 7 a ’ 
vam 6. Pe ee 3 Sta ee ae | Free inland.......... 0550 .0550 .0550 0550 .0500 .0590 
Hieb...158-3 94.4 100.3 98.3 87.5 946 | s090 Chile {gold peso}:.-.. (0519 10519 0519 {0519 0519 + .0519 
21 Mar.. 88.1 -@18 112-1 96.2 87-3 944 | ‘4749 Peru (g0l)........---..- “1875 11850 (1850 1850 (2387 |2350 
Ser; -: ee es ate one cen | U7a0 Ure Jay (gold peso).. “3650 3687 ‘6st “3675 “4450 “4400 
—~ i OIL REFINERY ACTIVITY AND STOCKS (18) —— * 882 1118 927 911 929 8440 Mexico lailver peso)t.. :2020 :2020 2020 (2020 (2225 2175 
, (Estimated for entire industry; thousands of barrels) July : 87.6 112.2 92.7 91.8 91.2 ?Demand rate. 
f Crude Runs to Stills im . 874 112.4 93.3 92.8 90.1 
Ss. Week ey pn = —o a r [a onnane - Be a “ =e oF sae soe 9 34 
: aily ‘apacity asoline rude aso- an ict... P z 4 % 7 ¥ 
3 aoe Runs, Operated. Production. Petroleum. line. Fuel Oil. Nov.. - 89.2 102.9 98.2 97.6 88.1 FOREIGN EXCHANGE RATES DAILY 
‘9 Bet Aare 3,080 75. 9 715, 306.804 89.464 129,848 Dec.. .. 188.9 99.51018 97.8 882 | — gg ones a a oa a 
9 May 14.............. . . , For back figures see Tmaz ANNALIST of ay ay ay ay ay 23. May 
7 a Vaneneneaeke 3,225 79.7 735 302,597 87,992 132,113 | October 12, 1938, p. ‘ Meta = THM. dic ce ccceccaned . i ¥ " . 3 
3 a 3150 77.8 750 300,986 87:964 134/315 a Low ” “7 tt i as gets Be] 
1 ; 28 } : oa v 
1 3,170 78.2 9,349 271,525 72,818 143,333 | pric . . ; ‘ 
8 260 793 91576 270,595  73:752 «142.460 ee ae eae ; 026514 .02864% 
9 3'310 80.6 9,662 270,310 75.455 141,091 BY FARMERS (30) 10265 0265 .0265 
6 3, 78.5 9,790 270,963 77,279 139,349 | (As of 15th of oe; August, 1909- . . . . 
2 . 3,140 75.9 9,581 272,414 79,149 137,589 | July, 1914—100; 5 pees computed ‘ ‘ ’ 
. 3,130 75.8 9,390 270,753 80,950 137,241 uarterly -" ° 15, June 15, 5 : ‘ 
3 . 3,125 75.6 9,641 271,252 83,075 134,402 ept. 15 and Dec. co other months ® 40 40 d 
7 . 3,185, 77.3 9,450 271, 758 84,597 133,671 int erpolated) ¢ i 4012 (4011 
a . 3,230 78.5 9,420 272,971 85,379 181.930 Prices Prices Ratio 4012, «401 S378 4011 
: a 1 1 a ; k Received Paid Ex- : : 5 
e 79.3 9.654 273345 87291 130/371 ay Ry ‘B372”" 5368 «(8372 
3 78.6 9,423 273, 87,561 129,038 1938. Products. Bought. Value). 5374 = 5370 -5368% 
3 77.1 9,411 276,119 87.277 127,893 | May ......... 92 4 . . 1703, 1703 
i 76.6 9,389 . 275,774 86,613 126,199 | noy 94 ben 78 -1702% .17 1702% .1702%4 
"3 81.5 9,760 275,857 87,071 126,798 | pcatbapebaes 96 120 80 ° . 1703 -1703 
9 80.3 11,168 156 87,769 893 1939 —plaatate Bont -2253' -2252% 
58 83.7 $10.7 278,444 86,794 **134,253 J ° ‘ 2252 .2250 
7 80.4 $110,732 278,607 86,216 **134,764 ze. resdabome 94 120 78 i -2252 -2252 
. 83.8 $$11,172 277,739 84,808 **134,506 ee 92 120 77 4 9968 9968  .9965 
85.4 $411,139 2... 84,204 °9196,704 | March ....... s 1% a 9968 .9968 9964  .9952 
Yr {Estimated trom 1 U. 8. pone FF on ogg ¢ be a po Ange tin. —_ppsenasre 4 = = aes i on on $068 908s = 
. luding both and un: gasoline. neludes crac iad iia lll tae a 2 ¢ ’ ‘ " 
3.9 per Stonaed, panei for reporting companies only. ttEstimated for all companies. 209 itigentina = oe - *- = 2325-2325, «2325 2320 2318 
es ‘Not comparable with previous weeks. COST OF LIVING_U. S. B. OF g rate. §Demand rate. Py 
22 L. 8S. (6) 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY on aa: in in 32 e ~~? iil @ tensa OF Bacay (3) The F. W 
wi b im: 4 . 
i ose {Percentage changes from corresponding week of previous year) mn: all Ls gince —_ = ;: , Corpora tion ¥ | 5 “ Fm « Bos ara Unt atte States De ~ oe Smart 
, it t ute. 
Ended. Sou. ga. aneeennesue Kge. (9) American Inetitute of Steel Construction. "(10) Ward's ‘Automotive Reports, 
160 Pt. 1 Nino One aut Ne reve ’ Sage’ 2 AC ey pers § 15.4 All Cloth and Furnish ;— ae PR ‘News Recrd, (15) American Bureau of Metal Seatienion 
A poe ‘ A . ® e q » al. 4 N ¢ American Bureau 
200 Ape. 8... — 6.8 — 1.2 1.9 —60.0 — 86 —55.9 108 8.3 +11.7 Tits Items.Food. ing. Rent.Light.Goods. (18) ‘Ameriocs Iror and Steel Institute. (17) Aberthaw Co’ . (18) American 
112 Apr. 15... + 84 — 2.5 2 —59.5 — 9.0 —57.8 9.0 +10.3 5.4 +14.7 3 Petroleum Institute. (19) American Raiuay Association. (20) United States Depart- 
370 Apr. 22... Th ¢ 2.6 +23.3 —51.8 — 89 —58.5 — 0.0 +17.1 +12.2 +23.5 | Mar... 83.0 78.6 82.8 69.4 88.0 85.4 ment of Interior. (21) Silk Associates of America. (22) National Industrial Confer- 
103 Apr. 29... +11.5 5.0 +14.4 —84.4 — 6.3 —57.9 +10.4 +13.8 8.3 +3 June.. 83.3 80.2 82.3 69.4 85.5 84.6 ence Board. (23) American Metal Market (24) Federal Reserve Bank of New York. 
168 ay 6... t 6.7 + 3.3 +10.7 —54.2 -— 2.5 —54.9 9.5 +11.1 + 9.8 +20.9 | Sept... 82.7 78.7 81.7 69.6 86.8 83.4 | (25) Asertenn Zinc Institute. (26) Association of Life Jncurence 2 Preseumts, (21) Bu- 
210 May 13... + 8.4 33 14.6 —60.8 —28 —565 +74 + 3.2 > 6.3 +33 Dec... 82.7 78.6 81.5 69.6 88.0 83.3 | roau of Railway Economics. Sees Sees ae "ty seeeeee 
789 May 20... +13.6 +17.8 74 +341 ts +21.7 —4.6 —13.4 6.4 +15.5 1939. raisal Company. (32) Copper Institute. (33) New England Council. (34) National 
May 27... ... 54 ‘ue --. $29.5 5 $03 mae a: --- | Mar... 82.0 76.4 81.1 69.6 88.4 83.2 hine Tool Builders Assoc. *Subject to revision. +Revised. 
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Stock and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages of Group Leaders 
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Note: Legal holiday May 30, 1939. 


The New York Times Stock Market Averages 
MONTHLY HIGH, LOW AND LAST 
——25 Rails———. ——25 Industrials. ——_50 Stocks—— 
High. Low. Last. High. Low. Last. High. Low. Last. 
21.53 166.91 96.01 83.99 86.27 
23.00 166.88 95.21 82.76 92.46 
14.60 165.15 94.18 69.70 70.80 
16.58 152.81 ‘ 92 
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WEEKLY HIGH, LOW AND LAST 
Week Ended——25 Rails——_... —~25 Industrials—— 
1939. High. Low. La 





st. High. Low. Last. High. Low. Last. 
Apr. 1.... 23.12 19.88 20.68 177.98 161.69 164.98 100.55 90.90 92.83 
Apr. §8.... 21.40 18.30 18.42 168.53 152.97 153. 94.96 85.63 85.81 
Apr. 15.... 20.04 18.03 19.99 165.60 151.56 165.09 92.82 84.79 92.54 
Apr. 22... 19.84 19.13 19.56 165.21 159. 164.18 92.50 89.19 91.87 
Apr. 29.... 20.09 19.31 19.68 58 161.09 163.56 93.33 90.20 91.62 
y 6.... 20.68 19.49 20.42 167.97 162. 166.39 94.32 91.00 93.40 
May 13.... 21.09 .05 20.76 169.03 165.01 166.34 95.06 92.53 93.00 
May 20.... 20.85 19.61 20.06 167.68 161.66 165.53 94.26 90.63 92.79 
May 27.... 21.49 .06 21.42 172.98 164.81 172.64 97.23 92.43 97.03 
DAILY HIGH, LOW AND LAST 
y 25.... 21.34 21.00 21.05 171.65 169.60 170.20 96.49 95.30 965. 
May 26.... 21.23 21.03 21.12 172.31 170.54 171.93 96.77 95.78 96.52 
y 27.... 21.49 21.17 21.42 172.98 171.80 172.64 97.23 96.48 97. 
y 29.... 21.49 21.22 21.47 173.81 172.43 173.75 97.65 96.82 97.61 
May 30....Holiday 
May 31.... 21.97 21.59 21.61 174.73 173.13 173.80 98.35 97.36 97.70 


For weekly figures from 1925 to Oct. 2, 1937, see THE ANNALIST of Nov. 26, 1937. 


Dow-Jones Stock Market Averages 
" WEEKLY HIGH, LOW AND LAST 





65 
ed: —30 Industrials—. —20 Railroads—. -—15 Utilities—— Stocks 
% High. Low. Last. High. Low. Last. High. Low. Last. Last 
Apr. 8...135.57 121.01 121.44 -16 23.98 24.14 23. 20.54 20.71 40.42 
Apr. 15...130.19 120. 129.61 26.22 23.70 26.15 22.80 20.25 22.69 43.39 
Apr. 22...129. 124.81 128.55 26.05 25.16 25.73 22.55 21.85 22.29 42.92 | 
Apr. 29...131.42 126.44 128.45 26.38 25.35 25.86 22.62 21.85 22.06 42.89 
y 6...133. 127.53 131.74 27.21 25.60 26.88 23.41 22.02 23.10 44.20 
May 13...134.66 130.70 132.40 27.82 26.43 27.32 23.75 22.88 23.23 44.52 
y 20...133.68 128.35 131.22 27.45 25.92 26.49 23.33 22.25 22.69 43.87 
May 27...137.16 130.50 136.80 28.29 26.45 28.18 23.77 22.59 23.65 45.91 
DAILY HIGH, LOW AND LAST 
May 25...137.16 135.11 135.53 28.08 27.63 27.68 23.77 23.41 23.44 45.41 
May 26...136.76 135. 136.09 27.91 27.67 27.78 23.68 23.35 23.54 45.59 
May 27...137.16 136.10 136.80 28.29 27.85 28.18 23.72 23.58 23.65 45.91 
May 29...137.91 136.42 137.80 28.23 27.90 28.21 23,77 23.52 23.75 46.17 
May 30.. -Holiday 
May 31...139.23 137.52 138.18 28.88 28.40 28.45 - 23.95 23.64 23.67 46.32 
Shares Sold, New York Stock Exchange 
MONTHLY TOTALS AND DAILY AVERAGES 
-—RAILROADS—. -IND. AND MISC.— TOTAL——. 
1938. Total. Av. Daily. Total. Av. Daily. Total. Av. Daily. 
Jan, ....2,171,960 088 21,973,051 972,088 24,145,011 1,068,175 
Feb. ....1,211, 58,242 13,313,474 640,112 14,524,824 4 
Mar. ... .2,243,410 91,195 756,925 843,769 23,000,335 934,964 
April .. ..1,207,340 54,874 15,912,194 723,209 17,119,534 778,083 
y ....1,040,310 46, 967, 254 573,671 14,007,564 619,695 
June ....1,840,540 78,003 22,523,590 ‘ 24,364,130 1,032,302 
July ....3,475,300 157,952 35,286,375 1,603,766 38,761,675 1,761,718 
gue. . - 1,689,820 68,691 19,033,810 3,724 20,722,930 $42, 
. .. 1,799,130 79,594 22,026,560 974,455 23,825,690 1,054,049 
4 . 3,436,310 201,630 38,124,630 1,732,764 41,560,940 1,888,945 
Nov. . 2,707,680 131,431 25,215,275 ,223, 27,922,955 1,355, 
§ 3,120,652 135,436 24,369,819 1,057, 27,490,471 1,193,086 
1939. 
Jan. . -2,385,690 115,801 22,800,090 1,106,716 25,185,780 1,222,518 
Feb. ....1,097,810 56,010 12,779,003 651,985 13,876,813 707,99: 
Mar. ....2,242,819 91,171 22,322,235 907,399 24,565,054 998,569 
Tr. ....1,846,800 d 18,400,638 6,238 20,247,438 964,183 
ay ....1,144,160 48,478 11,788,550 499,481 12,932,710 547,959 


WEEKLY TOTALS AND DAILY AVERAGES 





Week Ended: ——RAILROADS——. —IND. AND MISC.— TOT 

1939 Total. Av.  § Total. Av. Daily. otal. Av. Daily. 
_ . Se 579,740 107, 5,943,010 1,100,557 6,522,750 ,207,917 
Apr. 22...... 150 40,769 2,246,518 416,022 466,668 456,790 
A” aa 261,565 48,438 2,596,275 480,792 2,857,840 529, 

a Saaae 243,380 45,070 2,395,500 443,611 2,638,880 488, 
ae 260,740 48,285 2,394,500 443,426 2,655,240 491,171 
mea 20........ 206, 38,322 2,293,870 424,791 2,500,810 463,113 
May 27........ 325, 33,704 3,545,130 656,506 3,370,950 624, 


DAILY TOTALS 





EEee 





Ee 


DAILY. —YEAR TO DATE—. 
. Ind. & Misc. Total. 1939. 1938. 
oe... 381,180 417,060 92,087,075 300, 
23 388,670 423,130 92,510,205 90,678,578 
24 925,580 1,013,680 92,523,885 1,095, 
. ,010, 1034, 91,650,738 
25 942,350 1,010,850 94,534,735 
May 26.. 585,730 +870 95,158,605 92,432,108 
27.. 1. 360 95,540,965 93,192,818 
4 i ; 602,320 96,143,285 . 
y 31 608,760 664,510 96,807,795 93,813,758 
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Cal. Wks. 
———May 27———. Range ———May 29—— ——May 31——~ 
igh. Low High. w. High. Low. Las =. Low. Last 
2 45. 48.2 43. 46.4 465. 46. 8 46.1 
1 1 1 154.0 144. 154.7 152 154. 155.8 1 153. 
29. 8 30.1 .4 
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The Annalst Average of 72 Industrial Stocks 


(Adjusted index: weighted average adjusted for long-term trend) 





en Index. —, 
—t —~ —1938s——_  ———19399—__, —— 

High. Low. High. Low. Last. High, Low. Last. High. Low. Last. 
Jan. 180.8 153.1 164.6 159.5 135.5 139.4 76.2 64.5 69.3 62.7 53.2 54.8 
Feb. ..171.1 161.7 169.5 155.4 132.9 150.3 71.9 68.0 71.2 60.9 52.1 58.9 
Mar. ..176.2 143.3 144.1 152.9 108.8 110.7 73.9 60.1 60.4 59.8 426 43.3 
Apr. ..151.5 130.9 143.4 141.2 113.5 126.7 63.4 54.8 60.1 54.3 43.7 48.7 

ay ..154.9 141.9 1526 138.9 117.4 119.5 64.7 59.3 63.8 53.3 45.1 45.9 
ee a .0 119.7 153.6 Sue” Tena meee 61.3 45.9 58.9 
July 174.4 153.5 166.3 66.7 58.7 63.6 
Au .8 156.5 161.7 66.0 59.7 61.7 
Se 4 se wwe gta, See 63.6 54.7 62.4 
ee ae 69.5 62.1 67.3 
IOV... cee coe see RRS Te aii 70.8 62.9 65.3 
i Sia) eee. ks 68.2 63.5 67.9 

BONDS SOLD ON NEW YORK STOCK EXCHANGE MONTHLY 
(Par Value) 

1938. Corporation U. S. Govt. Foreign. Total. 
ee RE $129,425,000 $16,356,100 $20,299,000 $166,080,100 
es rer 937, 889,975 19,873,500 127,700,475 
eS 126,189,000 15,009,455 27,996,000 169,194,455 
EN  cckhasacs eueeeaaee 102,660,000 17,365,350 18,432,000 138,457,350 - 

_ RRR ees. 97,213,500 6,849,425 17,261,000 121,323,925 
reno 118,696,000 9,724,300 16,044,000 144,464,300 
SE Ninian be ncdioesne ewe 152,896,000 7,483,075 17,778,000 178,157,075 
MIN. co ghs. cc pkasmdiencSo 97,085,000 6,151,425 17,295,000 120,531,425 
September ............. 95,025,000 17,102,900 22,097,000 134,224,900 

-—~ TO gaabaceniei 139600000 «S08 11S = 21°125'900 «188,222.61 
SE ere 699, x & « % 
oS RRS SEIS 185,927,000 6,521,070 25,269,000 —=-. 217,717,070 

1939. 

Se  < EE. $131,057,000 $7,574,350 $20,876,000 $159,507,350 
Pehewary eal sme eeane 97,463,000 4,854,725 17,085,000 119,402,725 
March : 140,456,000 11,876,800 33,523,000 185,855,800 
SS ane ee 93,637,000 7,443,425 21,571,000 122,651,425 

SO Pore ea ae 98,981,000 7,344,850 16,935,000 123,260,850 


THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


Week --10 Utitity—. —7 Railroad-, 
Ended 1939. 1938. 1939. 1938. 
May 6..... 2.84 3.03 3.68 3.92 
May 13..... 2.83 3.03 3.66 3.87 
May 20..... 2.81 3.02 3.68 3.89 
May 27..... 2.83 3.04 3.66 3.93 


THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS MONTHLY 


-—10 Utility——_, —7 Railroads—., 

1939. 1938. 1937. 1939. 1938. 1937. 
Jan.... 2.88 3.12 3.06 3.71 3.71 3.38 
Feb... 2.86 3.09 3.16 3.68 3.73 3.51 
Mar... 2.86 3.08 3.29 3. 3.79 3.67 
Apr.... 2.88 3.10 3.36 3.74 3.99 3.71 
May... 2.83 3.03 3.29 3. 3.90 3.67 
June ..- 801 3.26 ... 390 3.60 
July 2.99 3.22 3.85 3.58 
Aug. 2.99 3.21 3.79 3.59 
| Sept 3.01 3.22 3.82 3.64 
2.98 3.22 3.80 3.67 


THE NEW YORK TIMES STOCK 
BY CALENDAR WEEKS 


250,— 
| 


MILLIONS OF SHARES 














NEW BOND ISSUES 
(Thousands of dollars) 
-—Week Ended—, 


May 27, May 28, 

1939. 1938. 
Public utility...... $9,000 $19,000 
Industrial ......... oe 3,500 
| State and munic... 14,245 43,681 
eee 245 181 
Year to date....... $3 735 $8766 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE DAILY 


(Par Value) 

——Week Ended——. 
May27,’39. May28,’38 

Monday $5,127,450 $4,345, 
| Tuesday ..... 757,400 4,779,950 
Wednesday .. 6,521,325 4,335,125 
Thursday .... 7,332°1 4,513,800 
Wrigay ....... .470,150 4,837,300 
Saturday 3,075,450 1,838,900 





Total week.. $33,283,875 $24,650,475 


CO see 
5,817,825 4,068,100 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE WEEKLY 
(Par Value) 


——Week Ended——. 
"39. May28,’38. 


j Corporations... 528,068,000 $19,488,000 
a GeOUE. .... 


2,779,875 1,470,475 
4,439,000 3,692,000 
»283,875 $24,650,475 


THE NEW YORK TIMES BOND 
MARKET AVERAGE (40 BONDS) 








Date. Indus- Util- Com- Ne 
May. Rails. trials ities. bined. Chge. 
22.... 56.81 94.02 77.34 71.24 5 01 
23.... 56.80 94.25 77.20 71.26 02 
24.... 57.22 94.22 77.26 .22 
25.... 57.72 94.19 77.21 71.71 .23 
26.... 58.07 94.47 77.35 71.99 -28 
27.... 58.39 94.30 77.44 72.13 + .14 
Week’s ran bonds— 


e, 40 
High 72.13, low 71.24 
29.... 58.60 94.27 77.32 72.20 + .07 
30.... Holiday 
31.... 58.64 94.39 77.37 72.26 + .06 
THE NEW YORK TIMES BOND 
MARKET AVERAGES 











1938— 
=. Low. t. 
Ee 69. 66.54 66.89 
u kas ; -65 70.31 70.31 
66.82 69.12 
63.39 71.89 
71.05 71.24 
70.34 72.44 

1939- 

=. Low. Last. 
January 72. 70.77 71.57 
February 73.46 71.66 73.46 
See 74.31 71.13 71.13 
Apri] ..... 71.24 69.08 70.18 
ero et 72.26 70.29 72.26 














FIFTEEN MOST ACTIVE STOCKS 
Week ended May 27, 1939 


Net 
Volume.Last. Chge. 









Youngstown S.&T. 35,000 
Anaconda Copper. 31,900 


NUMBER OF ISSUES TRADED 


U. S. Rubber. 176,200 41 
Chrysler .... 400 tf 
Gen. Motors. 72,900 1 
U. S. Steel...... :700 49 4 
Gen. Electric..... 61,500 36 2 
Yellow Truck..... 55,700 1 2 
Montgom. Ward.. 49,600 51 4 
Beth Steel ate s52 $3'300 58% ‘ 
. Stee » 
Martin, G. L...... 40,000 35 t 
N. Y. Central..... 39,800 1 +1 
Curtiss-Wright ... 37,300 : 
Greyhound ....... 37,200 t Fy 
1 


Weekly 
Week -——_New——~ 
1939. Adv. Dec. Unch. Tot.High.Low 
Mar. 4.. 227 152 1,080 198 
Mar. 11..619 322 1 ,094 255 
Mar. 18..110 917 80 1,107107 170 
Mar. 25..374 515 192 1,081 29 338 
Apr. 1.. 70 989 59 1,118 26 708 
Apr. 8.. 77 926 100 1,103 3 744 
Apr. 15..762 210 102 1,074 6 590 
Apr. 22..383 424 179 986 4 55 
Apr. 29..432 375 181 988 11 61 
May 6..729 152 141 1,022 23 35 
May 13..545 311 167 1,023 30 25 
May 20..275 611 143 1,029 31 33 
May 27..830 116 115 1,061 61 21 
Daily 

May 25..446 187 178 811 32 3 
May 26..339 150 191 680 13 3 
May 27..335 109 152 596 10 3 
May 29..408 121 190 719 24 2 
May 30..Holidav 

May 31..270 285 186 741 27 3 


ODD-LOT TRADING ON THE 
NEW YORK STOCK EXCHANGE 


Net Pur- 
1939. chases (+) 
Week or 
Ended: Sales. Purchases Sales(—). 
Mar. 4. 702,292 635,817 — 66,475 
Mar. 11. 797,075 758,656 — 38,419 
Mar. 18. 808,591 900,139 91, 
Mar. 25... 685,850 867.851 +182,001 
Apr. 1...1,114,271 1,196,158 81, 
Apr. 8...1,037,909 1,238,517 -+200,608 
Apr. 15... 990,114 1,136,385 +146,271 
Apr. 22... 363,010 H3- 49,614 
Apr. 29... 411,025 472, } 61,748 
ay 6... 372,010 420,360 48,350 
May 13... 389,395 401,941 + 12,546 
May 20... 427,417 420,792 — 6,625 
Daily 
May 22... 73,085 64,951 — 8,084 
May 23... 67,059 60,604 — 6,455 
May 24... 135,479 106,422 — 29,057 
May 25... 136,738 135,747 — 991 
May 26... 89,218 980,601 — 8,617 
May 27... . 46,926 — 8,311 


DOW-JONES BOND AVERAGES 
(Based on closing quotations) 
10 10 
High- Second 10 


Grade Grade Public 10 40 
1. Rails. Rails. Util. Indus.Bonds, 
ay 

12... 93.26 46.75 107.96 107.28 88.81 
13... 93.26 46. 107.88 107.22 88.74 
15... 93.08 46.19 108.06 107.13 88.61 
16... 92.96 45.65 108.05 106. 88.40 
17... 92.20 44.99 108.05 106.94 88.04 
18... 92.39 44.92 108.00 106.70 88.00 
19... 92.40 45.15 108.04 106.73 88.08 
20... 92.50 45.31 108.04 106. 88.17 
22... 92.41 45.34 108.14 106.83 88.18 
23... 92.73 45.19 108.18 107.06 88.29 
24... 93.10 45.89 108.35 107.18 88.63 
25... 93.38 46.41 108.40 107. 88.83 
26... 93.56 46.77 108.32 107.13 88.95 
27... 93.75 47.16 108.34 107.15 89.10 
29... 93.64 47.86 108.39 107. 89.32 
30... Holidav 

31... 93.78 50 108.50 107.43 89.55 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 


1939. London. Paris. Berlin. 
; 42 37.41 31.23 
; 34.46 31.79 

40 34.42 31.62 

6. 31.53 31.80 

i 34.55 31.81 

64 34.82 32.10 

4 34.51 32.11 

9.33 34.46 31.95 

. 34.73 31.56 

i 35.32 31.47 

3 33.60 31.32 

i 33.12 31.16 

7.57 33.01 31.50 

3 33.64 31.56 

6. 32.30 31.40 

i 33.27 31.03 

7. 33.79 31.26 

me 33.97 31.15 

] x 34.75 31.16 
i 34.75 30.99 

May 27 18.50 35.14 30.96 


FOREIGN STOCK PRICES 


NEW YORK, LONDON AND PARIS 
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Banking Statistics—Brokers’ Loans—Gold Reserves 

















4 Statement of the Federal Reserve Banks 
: (Thousands) 
- a “May 25, =e +F- Pegs pe. _—; } 
, . ; a ; a ri 
ASSETS 1989. 1989, 19 1939. 1939. 1938. 
= 2 rtificates on hand and due from U. 
<=> ERE RORIA epreeereeneer paces tense $13, 282, th $13,222, a 7m $10,639, to $6,415, ae $6,316, 7 $4,602, POD 
j Redem| tion fund—Federa serve notes........ 
g Other cash. REDE PCE TS EEO I ie ae, 078 ses’ 383 ai 903 90° 890 on’ 383 93. 972 
| i Eo. J caccedan cheakeoneuanaee $13,674,168 $13,597,485 $11,060,201 $6,517,302 $6,409,969 $4,698,317 
a Tet S. Go ment obligations, di 
cu vernme , di- 
; rect or fully guaranteed...............--..46- 2,207 1,668 5,661 1,048 748 1,890 
Other bills discounted Pe OT OG ER 1,848 1,946 3,007 280 248 402 
292 
Total bills discounted................-..65. $4,055 $3,614 $8,668 $1,328 $996 $2, 
Bills bought in open market..................5655 561 218 218 199 
4 Industrial elvanses POS ae See re a 12,825 12,796 16,771 3,208 3,208 4,365 
——— > “ie 8 veer Seer ie Oe rere eee. oe 
vernment secu riti 911,090 911,090 657,253 256,538 256,538 191,191 
6 US Government as Kueh gal 1,176,108 1,176,109 1,191,905 $81,160 591.160 346,716 
; EE IN as chbk als Kae nck darcercecencacuage 476,816 6,816 714,857 134,259 134,259 207,948 
8 Total U. S. Government securities......... $2,564,015 $2,564,015 $2,564,015 $721,957 $721,957 $745,855 
. Total bills and securities........... 2,581,456 2,580,987 2,589,988 726,711 726,379 752,711 
Due from foreign banks... ............-..cceseces 161 161 186 60 81 
1 Federal Reserve notes of other banks............ 19,807 19,450 20,427 3,191 4,019 
5 ee a rrerrrrrc rrr reece 593,886 683,343 527,851 48 137 172,194 149,658 
5 PE INS Fe gikdeevaseccsecencesé beeeuscduns 523 42,552 44,695 8,97: 8,975 9,907 
3 ; NT I aad nn cep cnnch ceieunencacevecencaued 53,092 52,171 47,547 15,338 15,000 13,921 
, I 6 55 6.658 on caste ad eeesesns $16,965,093 $16,976,149 $14,290,895 $7,419,936 $7,335,768 $5,628,614 
3 LIABILITIES 
: Federal Reserve notes in actual circulation...... 4,446,379 4,463,349 4,116,875 1,097,794 1,103,963 887,376 
Deposits 
2 [need bank—reserve account. 10,005,034 7,716,352 5,517,012 5,430,617 3,640,920 
“te 926,636 1,182,761 . 236,755 215,845 579,869 
3 Secon Dae « wag? account. 272, 133,118 100,422 97.578 47,742 
Oe rrr eee 269,917 253,844 200,640 197,289 112 
E 
J OG I ae Ceci Nivcihals cicsdactecsances $11,474,546 $9,286,075 $6,054,829 $5,941,329 $4,472,643 
rred availability items....................66. : 688,655 534,887 146,532 169,831 146,591 
) Sour liabilities, including accrued dividends... . 4,961 5,285 5,110 1,771 1,680 1,601 
. IIS ooo i dh 6 dudes Kacicsiaddndaans $16,620,359 $16,631,835 $13,942,947 $7,300,926 $7,216,803 $5,508,211 
1 CAPITAL ACCOUNTS 
8 I GE gid dos cues 4600csbcdcbccctaseonaseee 134,948 135,003 133,575 50,856 50,875 50,960 
1 gE eee ee ee 149,152 149,152 147,739 52,463 52,463 51,943 
7 OE errr eee 27,264 27,264 27,683 7,457 7,457 7,744 
af Pe Cy CIN as 6 ecvnendncestacecccevees 33,370 32,895 38,951 8,234 8,170 9,756 
1 
4 Total liabilities and capital accounts...... $16,965,093 $16,976,149 $14,290,895 $7,419,936 $7,335,768 $5,628,614 
B Ratio of total reserves to deposit and Federal 
D Reserve note liabilities combined............... 85.4% 85.3% 82.5% 91.1% 91.0% 87.7% 
6 Contingent liability on bills purchased for for- 
5 SE III, io 6 k6 vxdendacdgescaduwececee een wets 1,460 aed oihes 524 
Commitments to make industrial advanees...... 11,635 11,688 13,260 2,263 2,273 4,160 
¢ 
5 Statement of Member Banks GOLD RESERVES OF CENTRAL 
i lead BANKS AND GOVERNMENTS 
1 (Principal resources and liabilities of reporting member banks in 101 lead- - WEEKLY 
{ ing cities; millions of dollars) (In dollars of 15 5-21 grains nine- 
l -—All Reporting. ———Chicago——-, ~—New York City— tenths fine millions) 
May24, May17, May25, May24, May17, May25,May24, May17, -—— Report Date 
OANS— 1939. 1939. 1938. 1939. 1939. 1938. 1939. 1939. Falling in 
I no his 0.00 8edc0 3,837 3,845 4,031 352 359 1,372 1 sod L 821 Wk. Ended. Eng- Switzer- Hol- Bel- 
Open market.......... 309-301 367 18 15 21 «123 . France. land. land. land.gium. 
Stock Market: May 21.2,428 2, 687 1,008 463 
PEE wkacvgishe nce 1939. : 
WE Va kawunacetiss Feb. 18.2,435 1,050 681 922 588 
3 Feb. 25.2,435 1,050 681 974 548 
| = Mar. 4.2,435 1,064 681 964 541 
oe Mar. 11.2,435 1,063 681 960 529 
) ye Mar. 18.2435 1,063 671 943 518 
a ee ae Mar 25. 435 1,063 640 909 519 
aoe er 8,125 8,046 8,345 535 535 542 2,795 2,720 2,964 Abr i 435 1.064 est m1 818 
INVE r. 2, d 
} Treasury bills ........ 394 = 412 128 | 139 165 168 Apr. 22.2435 1,063 599 882 520 
Treasury notes. 2,032 2,030 | 7,922 212 © 210} 871 727  722}2,926 | Apr. 29.2,575 1,063 598 834 520 
Ul. Be Gi wcncscc ces 5,838 5,862 624 625 2,121 2,119 May 6. 2, "575 1,062 598 823 523 
Govt. guaranteed...... 2,046 2,031 1,385 145 134 117 1,030 1,032 612 May 13.2,575 1,062 ... 823... 
Other securities ...... 3,238 3,228 21945 341 343 302 1,102 1,096 980 
‘ pe ey SHORT-TERM MONEY RATES 
Total invest...... 13,488 13,563 12,252 1,450 1,451 1,290 5,145 5,137 4,518 AND THE AXE-HOUGHTON 
ed INDEX OF BOND YIELDS 
; 1 toans and 
: by 21,609 20,597 1,985 1,986 1,832 7,940 7,857 7,482 (Adjusted for seasonal variation) 
Reserve with F.R. Bk. 8,476 8,352 6,230 899 874 818 4,982 4,881 3,214 Call Re- Coml. Time Bond 
Cash in vault......... 419 403 28 28 31 57 55 57 1938. newals. Paper. Money. Yields. 
Bals. with domes. bks. 2,707 2,671 2,328 259 239 226 78 77 81 | January ...1.02 1.02 1.25 81.4 
Other assets, net. 49 49 51 389 394 501 | February ..1.03 1.02 1.24 81.6 
Demand deposits adj.. “16, 955 16, 681 14, 697 1,641 1,580 1,446 7,533 7,350 6,101 March ..... 1.00 94 1.21 82.7 
Time deposits ........ "247 5,247 5,212 ‘484 484 ‘463 ‘624 ‘621 ‘641 ER 1.00 ay. Bae 87.5 
Government ——.. 575 66 69 116 76 86 135 BN 4606 cae -99 88 1.26 85.6 
Interbank deposits : GUE 8 seccas 97 85 1.34 87.5 
Domestic banks re 6,647 6,690 5,696 736 752 663 2,824 2,827 2,392 | July . 97 85 1.30 84.2 
Foreign banks. 639 633 314 14 12 6 556 276 | August ....1.02 7% 861.27 82.9 
Borrowings .... 1 2 3 i = September.. .99 3 123 83.6 
Other liabilities . oa 16 19 345 338 300 | October ....1.02 -69 1.22 82.9 
Capital account ... 263 263 245 1,486 1,486 1,489 | November .1.05 67 «1.25 82.1 
*Officially dadeunnee “Semana, industrial and agricultural loans." —" - 93 | 63 = 1.22 82.5 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING January ...1.02 .59 1.25 81.4 
5 February ..1.03 57 1.24 80.5 
CENTERS WEEELY March .....100 (58 121 79.4 
(Thousands) April 1.00 58 1.21 82.1 
No. of aa wee a aan a Pt eccaeths .99 56 $1.26 80.3 
Centers ay ay 17, ay 25, 
Federal Reserve District Included. 1939. 1939. 1938 MONEY RATES IN NEW YORK 
ERE errr te 17 $389,188 $436,041 $380,882 CITY DAILY 
2—New Yo 15 3,302,236 3,603,703 3,034,027 Call Money-, 60-90 4-6 90- 
3- ‘Philadelphia . 18 375, 423,464 861 Re- Dey Mos. Day 
4—Cleveland .. . 25 463,171 490,734 438,721 new- §TimetCom.§Ac- 
5—Richmond . - 24 252,444 291,065 234,039 1939. als. High.Low. L'ns. Pap.cept. 
ere 26 209,847 538 194,077 | May 22....1 1 1 1 / 
NE 5. oc i Ko xe h Cede seeeuKe 41 1,056,251 1,134,423 945,503 | May 23.. 1 1 1 1 7 
8—St. Louis ...... . 16 227,784 240,438 215,537 | May 24....1 1 1 1 - 
9—Minneapolis ................. 17 142,025 159,465 142,574 | May 25....1 1 1 1 = 
10— bi oy GORE DER: 246,568 pig oo 068 | May 2....1 1 1 1 bs 
SS Ra ae 18 189,092 204,946 178,949 | May 27....1 1 1 1 i 
12—San Francisco bikadens 29 577,151 661,114 541,086 tBest names. §Asked. 
I sa ae ini in ce aoe 274 $7,430,966 $8,160,858 $6,858,324 GOLD MOVEMENT 
New York City. . _ 1 3,070,999 3,340,022 2,781,952 Week ended May 24, 1939 
Total outside N. Y. City. ..273 $4,359, 167 $4,076,372 Imports 
BREE Hee , 850, 501, S00 314,000 From England ......... $41,786, 
$69 CIOS «2.555: ay $6. From Ho ame ign x0 
; EEKLY rom Japan ..........; 511,000 
MONEY RATES IN NEW YORK masiee Seen Belgium atabevena Petre 
Time Loans--——_~, Com. Paper. Acceptances. | Loan — 3,814, 100 
-—~tCall Loans “60- 90 Days— —4-6 Months—, —4-6 Months—. —{90 Days—— | F om Chi wee e eee ee eee aot ont 
poate — ~~ a Daly | rom Nicaragua’....\) "26,00 
1039 - - . on oe a _ ‘S nel: i Av. ax Low. iy sa “ — = | From Costa Rica....... 2500 
Ty ee 1.00 : 8 13 1% 1% 1.50 LGe 56 * ve 44 Wit ok oe 595,000 
May 13..1 1 1% 1.25 1% 1% bet aS % % 4 Barmarked gold, net in- 
May 2%..1 1 ig 125 1% } , er A ee eames pele 43,313,000 
May 27..1 1 too 1 1.25 1% 1 ee -. 43,313, 
tNew York Stock Exchange. {Asked rate. cauaian of renewal. m_ Net increase............. $29,282,000 








































































Condition of Federal Reserve Banks 
At Close of Business May 24, 1939 





(Thousands) 
Total Total Bills Total U.S. F. R. Notes Due Members 
District. Reserve. Discounted. Govt. Secur. in Circulation.Res.Account. 
Boston . 0, $347 $191,322 $379,806 $477,827 
New Yor 6,517,302 1,328 721,957 1,097,794 5,517,012 
Philadelphia 0,218 328 206,907 316,005 463,415 
Cleveland .. 815,873 116 253,398 415,687 529,213 
Richmond .. 369,536 352 134,227 191,500 249,484 
Atlanta .... 280,597 137 116,422 148,753 181,557 
Chicago 2,303,194 7 287,127 988, 1,342,163 
St. Louis 335,882 25 124,173 180,274 219,308 
Minneapolis ........ 255, 106 77,844 135,182 3. 
Kansas City ....... 337,470 476 132,140 169,835 234, 
SS ee 223,149 295 102,283 75,867 183,621 
San Francisco ..... 795,244 470 216,215 347,253 566,468 > 
Reichsbank 


(Thousands of Reichsmarks) 


i Sa "pa, 15, tay 6 “Tose. bes 


Gold coin and bullion......... 0,772 70,772 70,773 
Reserve in foreign currencies y 100 Cnt 5,920 62 632 
Bills of exchange and checks.7,204,400 7,302's11 7,472,502 7,721,794 5,021,063 
Silver and other coin......... t 161,527 122,839 111,413 251,824 
MIE 0G 8 nod ha sada daha 28,900 34, 48,474 54,810 45,879 
po Ree a 821,100 754, 658,810 668,155 544,434 
Cg ee t 1,958,557 1,320,897 2,292, 1,573,646 ~ 
Notes in circulation........... 7,799,500 8,006, 8,252,039 8,518,581 5,608,308 
Qther maturing obligations. .1,103,300 1,058,970 1,218,780 1,122,348 1,007,471 
Other liabilities .............. t 563,919 566,203 624,128 234,380 
WE NE asic dacdtgccaveauaa 4% 4% 4% 4% 4% 
tNot reported in cable. *Cable report, subject to revision. ftAs reported in the 


official Reichsbank statement. 


MONEY RATES IN NEW YORK CITY MONTHLY 























Circulation ... .494,565 493,620 480, 200 
Public deposits. 


25,487 16,803 26. 
Priv. deposits. 131, Le 143, 466 127,351 
Bankers’ accts.. 95,34 7 107 07,31 5 91,24 
Other accts 36,366 36,151 36 
Govt. securities.113,966 113,511 95 


Prime Bankers 
— Time Loans. — Com. Paper. Acce 
—tCall — — --60-90 Days.—, —4-6 Months.—, —4-6 Months.—, —{90 Days.-- on 
ail Daily Daily aily Daily 
1938. High. Low ie High.Low. Av. High.Low. Av. High.Low. Av. High.Low. Ay. 
May ..... 1% 1% 1.25 1% 1% 1.50 %@1 %@1 88 % 44 
1939. 
pS 1 1 1.00 1 1 1.25 1 1 1.50 58 44 
as 1 1 1.00 14 1% 1.25 16 °1% 1.50 56 % 44 
Mar. -1 1 100 1% 1% 1.25 1% 1% 1.50 56 is ¥ 44 
Ape. bine 1 1 1.00 1% 1% 1.25 1% 1% 1.50 56 vs 44 
MP seude 1 1 1.00 1 1 1.25 1 1 1.50 56 ve ve 44 
tNew York Stock Exchange. {Asked rate. §Average of renewal rate. 
BANK OF CANADA SS 
(Thousands of Canadian dollars) MONEY IN CIRCULATION 
Ma 24 Ma 17 Ma 25 20- ADJUSTED FOR SEASONAL VARIATION 20 
Assets 1939. 1989." 1938." 

___ SREB ,864 205,736 182,339 2 2 
Res. in U. S. $ } 
& sterl. fds. 39,303 35,368 29,006 | de “3 
Total res. ..245,167 241,104 104 211,346 3 3 
EES .113,339 113,066 Z H 
0) erm. q Saul : 
Long term. - &, oa 53,306 } 161,148 3** “3 
MIG OG dcxc: Seduce «cues 11,168 Fy 4 | | o 

Total .......166,785 166,372 172,316 | .| "OT srs"ts| | ot | 
Other assets.. 5,850 6,809 6,089 ee EE, EN PME ke “ 
Eiabhiftee: 179% 414,285 389,751 : a 
a es: | MONEY IN CIRCULATION AND 
ae ae 196,208 155,816 MONETARY GOLD STOCK 
Bank dep.. - + 204,732 205,663 194,131 Wednesday Figures 
Other dep.. 7,846 8,278 2,955 (Millions of dollars; seasonal ad- 
* ‘ 2 ee justment by Federal Reserve Board) 
otal .p..- - Ny y -—Money in—.~ Monet. 
Other liab.. 2'859 2,938 2,939 Cusuneiane Gold Stk. 
Ad- Unad- Unad- 
Rae - liab.. .417,802 414,285 389,751 1938. justed. justed. 
es. to notes May 25... 6,470 6,393 12,905 
and dep.... 60.09% 59.61% 56.30% | Noy ig. 667 6782 14162 
Nov. ace: OE 7 14, 
BANK OF FRANCE Nov. 30... 6000 6788  143i8 
(Millions of francs) Dec. 7... 6,690 6,844 14,367 
e May 19, May 12, May 20, | Dec. 14... 6,671 6,858 14,380 
- 1939. 1939. 1938. | Dec. 21... 6,656 6,943 14,454 
RR ae ,266 92,265 55,807 | Dec. 28... 6,678 6,912 14,508 
For’gn balances 739 739 20 | 1939. 

Bills on France 4,180 4,397 8,656 | Jan. 4... 6,704 6,839 14,565 
Adv. agt. Jea. 11... 6,721 6,716 14,577 
or loans....... 395 3,355 3,514 | jan. 18... 6,731 6,666 14, 

30-day advances 117 141 173 | Jan. 25... 6,723 6,623 14, 
——- adv. to Feb. 1... 6,751 6,663 14, 
_._. Paes 20,576 20,576 40,133 | Feb. 8... 6,755 6,673 14, 
Circulation . -«- -122,131 123, 73 98,826 | Feb. 15... 6,763 6,695 14, 
Total cr. curr. | Feb. 22... 6,749 6,708 14, 
accounts ..... 21,723 10-84 20,330 | Mar. 1... 6,771 6,739 14 
Treasury ...... 2:273 1,956 785 | Mar. 8... 6,795 6,751 14, 
peaking fund. 1,026 2,043 2,497 | Mar. 15... 6,805 6,751 He 
Private ........ 17, 5,890 16,962 | Mar. 22... 6,818 6,758 15, 
Total ‘Sight liab.143, (854 7 wat 119,157 | Mar. 29... 6,824 6,765 15,1 
Waukee 64.1 84% | Apr. 5... 6,883 6,855 15. 
Bank WGesicccs 2% | Apr. 12... 6,875 6,835 15, 
a a 
= a coe @& » y 
BARE CF EeeLae ay 3... 6,960 6,915 15, 
(Thousands of pounds) May 10... 6,965 6,904 15. 
May 24, May 17, May 25, | May 17... 6,983 6,913 15, 
1939. 1939. 1 | May 24... 6,973 6.893 15,927 
| 
| 


671 
Other aoe 28,812 31,346 28,947 
Disc. and div... 7,097 9,528 
Securities ...... 21:715 21,270 19,419 
Reserves ....... 32) 199 1 97 
Bullion ..... . 226, 164 226.791 327.176 
Pr. res. to liab. 20.4% 20.6% 30.5% 
Bank rate ..... 2% 2% 


SECURITY LOANS 
(New York City member banks; 
millions of dollars) 


To To 

1939. Brokers. Others. Total. 
[ 5 Se 660 187 847 
(3 See 640 * 188 828 
ils TEES, = 647 186 833 
| Sn MGs 758 192 950 
: GS Eee 715 192 907 
Se Se 644 190 834 
. Jo eee 611 190 801 
oS Se See 579 195 714 
ee Se 541 196 737 
ye eee 551 195 746 
, = eee 547 195 742 

Sx Seem 502 197 699 
i ge Pee 517 196 713 
: 495 199 694 
: | eet 565 199 764 



































































RESERVE BANK CREDIT AND 
RELATED ITEMS 
(Millions of dollars) 

Net Chg. Since 


So 
May 24, May 17, May 25, 
1939. 1939. 1938. 


Bills Geen. 4 —- 6 
aoe 1 a 
U.S poe 2,564 +: 
i, advances af 
sae incl. $12,- S 
000 commit- . 
ments, May 17). 13 - 4S 
Other Res. Bank me 
rare —5 + @ 
Total — Bank 
credit 2,576 = 
Gold stock..... 15,927 t 35 + 
Treasury curr’cy 2,859 2 1 ; 
Member bk. em” é 
ance .... + 92 +2, 
Money in circul’n 13°983 —2 + 
Treasury cas 646 — 37 + 
Treas. dep. with 
F. R. banks.... 915 — 12 — 268 
Non-member de- 
sits and oth. : 
. R. accounts. 812 + 14 + 164 


Excess reserves of member banks on 
May 24 were estimated to be approxi- 
mately $4, —— an increase of $60. - 
000,000 for the wee 
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Range 1939 Sales Net Range 1939 Sales Net Range 1939 Net 
High. Low. in 1000s. High. Low. Last. Chge. | High. Low. in 1000s. High. Low. Last. Chge. High. Low in 1000s. High. Low. Last. Chge. 
1% 1194 9% 1%+1% | 3S 1232 1% 1R+ 55% + 
95 Tt Oe” 98” a07 4 5 coal bay 53” set 7* 40 — 
§ 52 :3 3 47 52 + 4% 1 @ 21 21 21 + & 54 — 
4 38% 26 
. 8 1% 11% 11641 +1 
i i 4 1 ny u% 1 + 3 10% 10% 10% + % 1 rt 
. io 4 1 18% 18% 1848+ y\% { e = F = * 31 s.: 1 
106% 8 105%105 1054+ % ---f B 27% a — 7 St + 
417) 11" 10% 10% + 
107 8 1054105 105% + 1 1B B A” Bet 28 41 + 29 
238 1 yo, oo t e 17% + 2% 
" 1 ye Ay 244% + --<. so s« 
14 WOE Oa ies Tig tr a oS + 22 WARSAW C 7s 58............ t 9 30% 30 +1 
2 «1 10% + -o 2 oS 2 +S 31 16% Warsaw C 4%s 58 asd......... 6 24%, 2414 + 
Be Sg TD Be ii acinenttoncaiomremabian.s 2 101% 101 101% + 1 224% 171 Westph Un EP 6s 53......... t 3 214 21% 21% + 
1 12° 114 11% + 
14 8 11% 11% 11%+ % | 54% 49% TAIWAN EP 5% 71 ......... 5 51% 51 SI%— % 60 54% YOKOHAMA 6s 61 ........... 3 57 56 57 
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d er are full Range 1939 Stock and Dividend Net Range 1939 Stock and Dividend 
a pends marked with a dag pp eyed High. Low. in Dollars. High. Low. Last. Chge. Sales. High. Low. in Dollars. High. Low. Last. Chge. Sales. 
listed on the Curb Exchange; others are dealt in as 21% 10 Carrier Corp ............... 12% 11% 12% + 4,400 2 1%+ % 100 
unlisted issues. 4% 2% Catalin Am ............... a ae + 2,000 55 55. +43 30 
Range 1939 = Stock and Dividend Net ss o Celanese pte pf (7a)........ 3% oo t of 7 0" 4'3 = 
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6 : 2 8 500 1% 1 Cen & SW Uti...... +. : 1,000 1 9 100° 100° — 10 
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nu 6 % 1% Th 190° 90 Cen MF Zs pf (Sigh). ....:100" 100" 100 + 8 3° a 6 se be 
714 61% A 71% 67 714+ 5 100 9 Cen Ohio Sil C55g)......1t 8% 7% at 400 5&3 5%— % 5,400 
71 2 7 86 + 3% a4 99346 85° Cen P & L pf (7).......... 9914 98 + 4 100 te a 500 
62% Ala Pow $6 pf ( 81% 80 81 +1 ha OMEN wccnuea> <adoneec _ 500 18 15 50 
1 1 A nv 1 1 a2 en Ae 100 5 2% Cen St El 6% pf............ 3 3 3% + 15 22 22 100 
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1 y é 16 1% : 1 = 130 10 Chese GADD. vo cesames Be 114,114 1 ae 109 97 97 +10’ 1,025 
Ss 187% 128 131 + 8 = 3,350 34% Obie “pf nen. 53" ise Ss" 8% S50 22 ee 300 
111 108 111° 111 111 + i ~~  oecoentess a! ea 40 3% +1  1's00 
ce t + ‘ 
28 1% 4 28 t's 72 + i 5,300 5544 4314 Cities Service pf 47 sot + 2 1,500 
1 1% 1 1% + 100 5 3% Cities Serv pf B 4 4°- 100 2: 2 200 
46 so, 50,50 + 20 51 37 Cities Serv p 4 45 —1 10 1 1 8 300 
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: 1% rid oy en — cus 9 1 & Iron war...+ 4% 54+1 500 8 + 200 
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31 18 18 gage 60 56 4 Caneo 54 56 +1 1,300 . 3 x ioo 
1 aie % + 1,000 110 108 109 109 +1 310 144 — 4 100 
+ a 50 
4 2,800 
3 2 200 % 5%4— % 600 et. 300 
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> © : + 8 4 13 «4144 200 17° Jones & Lau Stl............. 21% 26 + 3,500 
: 3 ut 4.300 72 66 66 +1 25 
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Transactions on the New York Curb Exchange—Continued 
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last week between commissioners of the bu- 
reau and officials of the privately operated 
Southern California Edison Company under 


which the city will acquire for $5,572,000 


the company’s distribution properties in 

forty-eight territories that have been an- 

nexed or consolidated with the city since 

1922. 

Under the plan of settlement, long in 
litigation, the city will turn over to the 
company certain scattered electric-distribu- 
tion properties outside the city acquired as 
an incident to the bureau’s acquisition of 
the Los Angeles Gas and Electric Corpo- 
ration’s electric system in 1937. These prop- 
erties have been valued at $1,078,000. The 
balance, $4,494,000, will be paid by the city 
in cash. 

The transaction,is subject to approval by 
the Mayor, the City Council, the California 
Railroad Commission and the Los Angeles 
County Superior Court. 

Southern Natural Gas (12-17-37)—The SEC 
has approved a declaration by the company 
regarding a reclassification of 554,500 shares 

' of its Class A stock and 274,939 shares of 
its Class B stock into 691,970 shares of 
$7.50 par common stock. The company plan 
calls for substifution of one share of the 
new stock for each share of Class A stock 
and one-half share of the new stock for 
each shdéte of Class B stock. 

Coincident with the announcement that 
its plan of recapitalization had been con- 
summated, the company declared a divi- 
dend of 50 cents a share on the new com- 
mon stock to be issued under the plan, 
payable June 30 to holders of record on 
June 20. 

Washington Water Power Company — The 
company, controlled by the American Pow- 
er and Light Company, plans to refund 
its entire funded debt, it became known 
last week. It is expected to file soon with 
the Securities and Exchange Commission 

.& registration statement covering an issue 
of approximately $20,000,000. | 

Proceeds will be used to refund the com- 
pany’s $15,498,000 of first and genera] mort- 

' page 5 per cent bonds due in 1960 and the 
$4,413,000 of first and refunding mortgage 
5s due this year. 


MISCELLANEOUS 


Atias Corporation (4-12-39)—See item under 
Mississippi Valley Barge Line. 

Colombian Government—Negotiations have 
been begun by the Colombian Government 
through its diplomatic representatives in 
Washington with the Foreign Bondholders 
Protective Council, Inc., in New York look- 
ing to resumption of service on the repub- 
lic’s debt held by private citizens in this 
country. It totals $60,000,000 and has been 
in default for several years. The hope of 
the conferees is to work out a new basis 
of interest payments and provide for re- 
sumption of service. 

If this is accomplished, it is believed that 
the Colombian Government may seek to 
obtain credit through the Export-Import 
Bank for public works and other internal 
improvements. 

Market Wire System, Inc.—Operations of the 
company’s wire system, which transmits to 

» subscribers simultaneously market inquiries 
on unlistea securities received from any 
registered dealer in the country, began op- 
erations on May 25. The company, which 
is located at 70 Pine Street, New York, and 
headed by W. H. Griffiths, does not act 
as a broker or dealer in securities, or a 
clearing house, or a dealers’ representative 





but acts only to send inquiries to clients. 
No fee is required of any dealer wishing 
to send inquiries over the system, the com- 
pany’s source of revenue being flat monthly 
rental charges for receiving machines. The 
receiving equipment is similar to a tele- 
type machine, the main difference being 
that inquiries are printed on a narrow tape. 
The company in its announcement stressed 
that it is a one-way communicating system 
only and that it does not handle responses 
to inquiries. 

National Bondholders Corporation—The com- 
pany announced last week that it would 
distribute approximately $6,000,000 to hold- 
ers of its participation certificates, repre- 
senting the proceeds of an initial dividend 
received from the Superintendent of Insur- 
ance of New York on account of the cor- 
poration’s claim against the National Sure- 
ty Company as guarantor of the original 
securities. 

The present distribution amounts to ap- 
proximately $150 for each $1,000 participa- 
tion certificate and varies from a low of 
3 per cent to a high of 20 per cent. This 
makes total distributions of about $30,000,- 
000, or 62 per cent, which have been made 
against the $45,000,000 of obligations origi- 
nally outstanding. 

National Strety Company—See item under 
National Bondholders. 

Prudence Company (6-17-38)—Federal Judge 
Grover M. Moscowitz, sitting in Brooklyn 
Federal Court last Friday, signed an order 
approving the reorganization plan for the 
company, which has been involved in bank- 
ruptcy proceedings several years. Under 
the plan, which was arranged by the Re- 
construction Finance Corporation, the larg- 
est single creditor, the company will be 
reorganized under the name Prudence 
Realization Corporation. 


CORPORATE NET 
EARNINGS 


INDUSTRIALS 
Com. Share 
—wNet Income—. Farnings. 
Company. 1939. 1938. 1939. 1938. 
American Crystal Sugar Co.: 
Yr., Mar. 31.... $454,674 $1,234,465 $.19 $2.33 
American-Hawaiian 8. 8S. Co.: 
4 mo., Apr. 30.. 211,854 m188,731 
Auburn Automobile Co.: 
Feb. 28 qr..... *126,401 2... 
Bastian-Blessing Co.: 
5 mo., Apr. 30. $171,421 112,765 
Callahan Zinc-Lead Co.: 
Mar. 31 qr.... %18,855  *29,996 
Casco Products Corp.: 
Yr., Feb. 28... 175,901 263,781 1.03 1.55 


Commonwealth & Southern Corp.: 

4 mo., Apr. 30.. 6,066,128 4,179,392 .09 .03 
12 mo., Apr. 30.13,750,982 13,366,676 14 13 
Crown Cork & Seal: 


mene. Sh ar..... 191,556 547,288 12 81 
Decca Records, Inc.: 

12 mo., Feb. 28 331,625 Bis<3 .89 
Driver-Harris Co.: 

Mar. 31 qr..... DE ewes .20 
Eastern Air Lines, Inc. 

Mar. 31 qr..... 233,125 98,822 56 .23 
Emporium Capwell Corp 

Apr. 30 qr..... 84,343 70,589 .20 oat: 


Frankenmuth Brewing Co.: 


4 mo., Apr. 30. 85,578 39,378 ll -05 


Gar Wood Industries, Inc.: 
*6,928 
Gaylord Container Corp.: 
123,891 


*170,232 


Mar. 31 qr..... 275,395 11 38 





7-Net Income— 


Company. 1939. 1938. 
Glidden Co.: 
6 mo., Apr. 30. 366,147 12,571 


Grocery Store Products Co.: 
Mar. 31 qr..... *1,743 


Harvard Brewing Co.: 


6 mo., Mar. 31. 24,792 *114,296 
Hayes Body Corp.: 

ee *95,327 *70,693 
6 mo., Mar. 31. *113,216  *61,949 
12 mo., Mar. 31 *387,538  *63,398 
Hecla Mining Co.: ; 
Mar. 31 qr....: *21,834 52,004 
Holland Furnace Co. 

Mar. 31 qr..... *158,644 *196,412 
12 mo., Mar. 31 1,271,150 1,402,052 
Holly Sugar Corp.: 

Yr., Mar. 31.... 691,029 1,013,107 
Int’1 Industries, Inc.: 

9 mo., Apr. 30. 17,673 103,358 


Lakey Foundry & Machine Co.: 


Apr. 30 qr..... $84,198 $6,377 
6 mo., Apr. 30. $144,573 10,109 
Lee Rubber & Tire Corp.: 

6 mo., Apr. 30. 652,972 314,195 
Lee Tourneau, R. G.: 

4 mo., Apr. 30. 515,892 324,612 


Mission Corp.: 


Mar. 31 qr..... $247,717 $227,003 
Muskegon Piston Ring Co.: 

Mar. 31 qr..... | 
Myers F. E. & Bro. Co.: 

Ror: BO O:...25 196,471 193,178 
6 mo., Apr. 30. 372,601 476,030 


Pacific Western Oil Corp.: 


147,536 199,199 


Pan American Petroleum & Transport Co.: 


Mae. BE. OP. <6 « 750,282 866,340 
Pet Milk Co.: 
Mar. 31 qr..... 50,519 *78,993 


Pioneer Gold Mines of B. C., Ltd.: 


Yr., Mar. 31... 787,536 847,866 
Pitney-Bowes Postage Meter Co.: 
Mar. 31 qr..... 113,145 119,147 
Rudolph Warlitzer Co.: 

Yr., Mar. 31... 802,821 2,011,240 
Reynolds Spring Co.: 

Mar. 31 qr..... 71,700 *109,777 
Rome Cable Corp.: 

Yr:, Mar. 31... 213,960 71,027 
Servel, Inc.: 

Apr. 30 qr..... 836,226 603,184 
6 mo., Apr. 30. 1,114,710 636,367 
Spalding, A. G. & Bros.: 

Apr. 30 qr..... $206,263 *128,648 
6 mo., Apr. 30 77,979 *416,121 


Mar. 31 qr..... 14,674 168,908 
Symington-Gould Corp.: 

Apr. 30 qr..... *20,724 *246,070 
Tilo Roofing Co., Inc.: 

16 wks., Apr.22 *36,311 27,070 
United Air Lines Transport Corp.: 
Mar. 31 qr..... *419,085 *667,670 
United Shoe Machinery: 

Yr., Feb. 28.... 9,477,129 10,146,152 
Waukesha Motor Co.: 

Apr. 30 qr:... 84,083 46,837 
9 mo., Apr. 30. 192,672 312,701 


Wentworth Manufacturing Co.: 
6 mo., Apr. 30. 57,696 55,335 
West Virginia Pulp & Paper Co.: 


6 mo., Apr. 30. 563,011 300,228 
1938. 1937. 

Prosperity Co., Inc.: 

Ye... Dec: Si.... 1,449 270,048 


Com. Share 
1989. 1838. 
17 =p.06 
.04 
.05 
2.62 2.89 
1.05 1.69 
h.05 h.55 
2.55 1.23 
1,15 72 
52 
98 .97 
1.86 2.38 
15 -20 
16 18 
ll 
45 48 
h.l2 h.13 
1.79 4.84 
.25 
1.12 37 
46 33 
61 34 
12.35 
14 1.53 
.09 
j3.95 34.24 
21 12 
48 78 
10 .09 
-10 p1.93 
1938. 1937. 
p.40 c1.73 


UTILITIES 
Com. Lng 
-—Net Income-—, Earnin; 
Company. 1939. 1938 1939. 1 


Alabama Power Co.: 

12 mo., Apr. 30 3,788,308 3,517,353 ... 
American & Foreign Power & subs.: 

Mar. 31 qr....x1,571,629 x1,556,089 

12 mo., Mar.31.x5,932,134 x5,962,268 me 
American Power & Light Co. & subs.: 

3 mo., Feb. 28. 2,687,484 3,151,032 .09 24 
12 mo., Feb. 28. 9,304,508 11,658,173 s.. -66 
American Public Service Co. & subs.: 

84,723 90,802 

Arkansas Power & Light Co.: 

12 mo., Apr. 30 1,362,967 1,323,891 - 
Brooklyn-Manhattan Transit System: 

10 mo., Apr. 30 442,343 697,381 pl.77 p2.79 
Brooklyn & Queens Transit System: 

10 mo., Apr. 30 *111,120 *129,562 

Carolina Power & Light: 

12 mo., Apr. 30 2,452,432 2,479,029 a r 
Central & South West Utilities Co. & subs.: 
570,620 494,682 
Consumers Power Co.: 

12 mo., Apr. 30 8,939,852 9,749,425 

Eastern Gas & Fuel Associates: 

12 mo., Apr. 30 210,411 2,427,745 -e 
Eastern Utilities Associates: 

12 mo., Apr. 30 1,697,494 1,474,604 

Florida Power & Light: 

12 mo., Apr. 30 1,631,680 1,575,074 

Georgia Power Co.: 

12 mo., Apr. 30 5,202,940 4,488,621 

Idaho Power Co.: 

12 mo., Apr. 30 1,684,423 1,592,167 
International Hydro-Electric System: 
625,287 397,027 

12 mo., Mar. 31 763,623 1,856,492 

Kansas City Public Service Co.: 


12 mo., Apr. 30 *619,428 %445,352 
Kansas Electric Power: 
Mar. 31 qr..... 116,908 117,192 


12 mo., Mar. 31 486,203 482,180 
Kansas Gas & Electric Co.: 

12 mo., Apr. 30 1,219,526 1,304,634 
Kentucky Utilities Co.: 

444,951 238,760 

12 mo., Mar. 31 1,483,486 1,203,857 
Louisiana Power & Light Co.: 

12 mo., Apr. 30 1,006,099 1,061,182 
Minnesota Power & Light Co.: 

12 mo., Apr. 30 1,163,616 1,388,624 
Mountain States Power Co.: 

12 mo., Feb. 28 524,755 395,161 
‘Mountain States Power Co.: 

12 mo., Jan. 31 517,342 369,206... 
National Power & Light Co. & subs.: 
1,965,321 2,431,095 -28 36 
12 mo., Mar. 31 8,170,087 8,969,138 1.18 1.33 
Nebraska Power Co.: 

12 mo., Apr. 30 1,857,372 1,913,501 

New Orleans Public Service, Inc.: 

12 mo., Apr. 30 1,656,114 1,135,664 

New York & Richmond Gas Co.: 

12 mo., Apr. 30 174,006 130,197 
North West Utilities Co. & subs.: 

Mar. 31 qr..... 136,099 *18,449 
Ohio Edison Co.: 

12 mo., Apr. 30 4,024,426 4,247,152 


*Net loss. §Not available. tProfit ‘before 
Federal income taxes. ttIndicated ee Ss 
as compiled from company’s reports. n 
combined Class A and ass shares 
d Deficit. hOn shares outsanding at close 
of respective periods. m Loss before Federal 
income taxes. 
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Transactions on Out-of-Town Markets 











Tec. BArctay 7-4300 


Memeers: New Yor« Stock Exc 


DEAN WITTER &xCo. 


14 WALL STREET, NEW YORK 
E+ SAN F Srock Excwance 


TWX Catt NY-1-579 





SAN FRANCISCO PORTLAND 





DIRECT PRIVATE WIRES 
HONOLULU 


SEATTLE 





LOS ANGELES 





San Francisco Stock Exchange 


ended 
the Ex- 


Quotations are for week 
Friday, as prepared by 


change 
STOCKS 
Sales. Hieh. Low. Last. 
1,600 Anglo Am. .19 .17 .17 


200 An Cal Nat rt rf) a 


A Ins Fund 
976 At Imp Dsl 54% 5 
160 Bk of Cal..127 127 127 


800 Bishop O.. 2.00 2.00 = 
796 + ene Jack 14 13% 
290 Cal: Sug a: a 7 
135 Calif i. 360-36 
Calif Pkn 18 618 
300 C Hill Gold x a .38 
717 Cat =: 45% 
Cc pf. “108 103 105 


10C Trac 
700 Cent E Min 3 


1,635 Chrysler .. 7 
385 Clorol Ch.. 41 41 
10C Co G&E 
ist pf ...106 106 106 
150 Cons Air... 22 
157 Cons Chem 
eau WP WW 
1,822 Crm va Am 
Inc 5 5% 
1,719 Crown “eel. ss. 
240 Crn Zel pf. Tos 77% 79% 


270 Doer’becher 4 4 
359 El D O11 W 9 9 9 


870 Emp Capw 15 15 15 

30 EmC pf ww 39 38% 39 
200 Em D&Eq. 7 7 7 

40 Ewa Pl CC 35% 35% 

10 Fire F Ind 40 40 40 
230 Fire F Ins. 83% 83 83% 
235 Gen Metals 

1,308 Gen Mtrs.. Pg 43 Pg 
G P. Cc 6% 
160G Paint pf 30 30 30 
100 Gladd McB 6% 1% 4 
2,531 Golden St.. 8% 7 


150 Hek -. C of 
Cal A 42% 42% ~ 42' 
250 Hawaii Pine « = 19) 


900 Holly Dev. 1 » ® 
285 Hono Oil... 1 19 
10 Hon Planta 17 17 17 
225 Hunt Bros. 50 50 .50 
300 Langdf A.. 18 17 18 
409 Langdf B.. 11 10% 11 
40 Langdf pf. 41% 41% 41 

3,392 LeTRG Inc 34 3 33 
890 Lkhd Aircr 28% 26 28 
319 sieaneven 60 .60 .60 
421 Magnin, ... 12% 11 11 
10 Magnin pf .105 105 105 
908M C Mach. 15 WM 15 
120 Meier & F. . 


1,360 Menasco .. 2. 2. 2. 


1,750 Nat Auto.. of $f 7 
305 Natomas... 1 1 10% 
40N Am Inv 

O% pi ... 26% 26% 26% 
40N Am Inv 
745 NA Oil Con 10 4 4 
80 Occi Insur. 24% 244% 24% 


400 Occi Pet. 15 .15 .15 
160 Oliv UF A20 20 20 
20 Paau Sug P a” 5 
a Pac Can. 10 
2,005 Pac Coast. i Ss 1. 


6% ist nt 32% 32% 
923 Pac G & E 
29% 


pist me 
549 Pac Light - 47% 47 AT 


20P T&T pf.153 152 153 
90R BGR pt 3 3334 


182 Rayo Inc.. 
200 Rep Ra : ats Px aah 
930 Rhi - 
$39 Richfield. rs #E 
— a Aero 

6, BF 200 200 300 


40 Safe Strs 
256 S "Gntbn’ 9. 1 i 
235 Sig O&G 
= oe, eS 


firme | 
1,768 gou Ps Pac. . ; 


Cal ton 
059 U Cons Oil ie” is 
i 10 Vic Equip. . % 8 
140 Vic Eq pf.. 
120 Wai Agri.. 
50 Yel C Cab. 2 a 
UNLISTED ogg 
110 Am R&S ss 
490 Am T&T.. 161! 
1,585 Am Toll ar 


(Del) ...- 
390 Anaconda. . 
105 Ang — rn 
75 Ark 
4 Atch Test 27 
Avia Cp of 


5% A 
762 Bendix Avi 24 23 24 
264 Blair&C Inc 


tit 
a2 


¥ 


2 1 2 
30 B Hill&Sul. 11 ui 11% 
35 Calwa .... 1. 1, 1.00 
94 Cities Sve 5 6% 
200 C Neon Lts 
1 Solv.. 11 11 11 
60 Con Oil Cp 8 7 8 
1,100 Curtiss- 6 5 6 
Dom -3 3 35 
600 Dumbn Bdg .30 .30 .30 
20 EIB&Sh Co 8% 8% 8% 
225 Gen Elec... 36 36 36 
1,100 Idaho M 6 6 6 
= Int Tel&Tel 7% 7% 7% 
2 
21 «21 21 








UNLISTED STOCKS 


Sales. High. Low. Last. 
560 Italo P Cp 
of A S 1.75 1.60 1.70 
at - a ll 
on 
200 Mt C co. - 7 ne 
315 Nash-K 


165N A png 18% % 
110 Oahu a 2 2% 24% 


t44: 


170 Beha wali, 
20 Schu W pf 3h 
7028 C Ea Ltd 26% 2 ch 
265 ~The 
P 29% 29 
200 So tn ga 7% “ % 
285%, 


10 sta’ 8 Brands 
ep pag 8 


Co B 8 
65 Title G ‘pf. i ri 17 


740 Uni Airc... 39% 39 39 
100 = Corp of 
aeons 2 2 

950 U S Pet... “i oo” 6” 
1,665 U S Steel.. 49 (44% 48% 

480 War Bros BS 

150 WC Life in wf iy 

Boston 


KS 
High. Low. Last. 


Sales. 
105 Am Pneu .. % .40 Oy 
265 Am Pneu pf 1 1 
50 Am Pn 1 pf ie 13) 
1,889 Am T 161 1 
20 Bird & S... 1 1 1 
49B&A.... T im I 
310 Bos Her T. 17% 1 1 
555B&M pr pf 7 7 
331 B@aM pf As 1 1 1 
312 B@aM pf Bs 1 1 1 
2 B&aM pf D. 1 1 1 
100 BaM pfDs 2 2% Fr) 
18 Bos & Provil 10 11 
652 Bost Ed....145 1 145 
152 Bos El . 49% 47 49 
300 Bos Per P. 12 12 12 
105 Br’n Du 1% 1% 1% 
115 Cen Shrs . 
590 Cop Range. 4% 4 4, 
212 E F pf.. 8 8 
332 E G&F p pf 4 it 17% 
aoe Fi 732% 70 173 
60 ass pf B 3 uw 
725 E. Mass aj. 4 4 
190 East SS ... 5 5 5 
Emp As .. 20% 
624 First N st. 46% 44% 45% 


25 Gen Cap... 28% 
160 Georg A pf. 1 1 tg 
10 Gilchrist .. 5 5% 
22 Hath B pf. 22% 22% 22% 
105 Isle Roy... 1% 1% 1% 
21 Loew’s Th. 14 14% 
30 Maine gt a 3 6 
aine 1 

850 M 3 ps 
50 Mer im. 19 
11N a Gas pf 2 

1,223 Narr Rack ih 73 
275 Nat 8 Co.. .0 .05 .05 
2B0NET&T.112 ill 111% 


72New R pf. 45 42 45 
1,710 Nor Butte. 41 .38 .40 


50 Old Col .. 95 .95 .95 
10 Pac Mills.. 10 10: 10 
350 Quincy « % 1 i 
650 Shaw As... p zn 
334 Torr’ton . 
Un Dr. 
173 = a. ‘ Bi a” 
1,105 Utah awe Met. 
20 War S D. 
, paw tin 
$2,600 EMass 58 B 92 89 92 
Philadelphia 
STOCKS 
Sales. High. Low. Last. 


i = i. 12 10% 11% 
m Supwr. t 
714 Atlantic Ref ait r9ff 20% 
261 BaldLo ctfs 11% 10% 11% 

4 Barb Asph. 134% 134% 13% 
203 a Tel we 


Bd caus} re. a & 
1,998 Comw & So 1 1 

274 El Stg Bty. 29 26% 28% 

31 Genl Refrac 25% 23% 25% 

100 Leh Navig. 2% 2% 2% 

208 Natl P&L.. ™ 7% 7% 
1,764 Penn R R.. 18% 16% 18% 
5,205 Pennrd Cp at 


27 Penna Salt 
1a Pail 205 
70 Phil R ae f 3 ty 

P 
ee 

15 eunDeme ° 10 
249 Scott Paper 50% 49 50% 

60 Tac Pa 


Bd 
426 Tr 


P 
652 Union Trac. 
1,043 a} Sone: 


5 
ee A Bi 3 
1, = Unitcas ‘i 


~ nee eesecce T™ 15% 114 11 
87 WestmoCoal 8% Ha ae 


BONDS 
$8,000 El & Peo 48 8% 8% 8% 








Los Angeles 


STOCKS 
Sales 
500 Bandini Pet 
1,100 BolsaChO A 
157 BroadwyDS 
00 BuckeyeUO .02 
10 ByrJackson 13% 
691 Chrysler Cp 7 
344 Cons Oil Cp 
200 ConSteel pf 
650 CreamA vtc 
179 Douglas Air 70% 
460 Elect Prod.. 10% 
205 EmscoDk&E 7 
1,400 ExeterOil A .45 
200 FitzsimmnsS 11 
673 Gen Motors. 45 
100 Gladdg McB 
270 Golden Sta. 
120 Goodyr T&R 28 


: 


Fee °R | 


B°RF 


$ 
Soss3 


Bee coPRgRERRBSRORE Sane pet eae soo eure coh AaehH 2352 ves8 Glow 


i 
° 


ee" 


PBR? 


me 
ora 


1,070 HancockO A iM 
1,800 Holly Devel 1. 
40 Hudson M.. 5% 
1,000 Jade Oil.... .02 
1,100 Lockheed A 
317 Los Ang Ind 2 
196 Los Ang Inv 4 
300 Mascot Oil 


1,500 MenascoM fg 
3,000 pane 


600 Oceanic Oi 
200 PacificclyP 


"Fes 
PSEP"pareretsZ 


100 PacificIndm 31 
319 Pac Lightg. 47 
25 PacLt $6pf.1 


t pt 1 
PacPS8v 1 pf 21% 21 
100 Pac Wes' 
510 Rep Petrol 
2, ice R . 
677 RichfieldOil 8% 8 
600 RobtP 
Ryan Aeron 5 
317 Safeway Str 
n. 
20 Shell Un Oil 114% 11 
= Signal 28 
a 10 «(10 
1, bt So Cal Ed 26 
75 SCE org - 43 «643 
1,403 SCE 6%pf B 29 
1,129 SC FoptC 
88 SCGs6%pfA 33% 33 
1,667 So Pacific.. 1 1 


1,060 StandOilCal 
100 Superior Oil 41 
1,502 Transamer.. 5% 
1,296 Un Oil Cal. 17 
124 UniversaiCo 1 
100 WebS&Fipt 6 
200 WeligtnODel 3 
MINING STOCKS 


50 piecte Jun. 
9,000 Bik Mam C . 
2,000 CardinalGM 0 
15,000 Imperl Dev. .01 .01 

UNLISTED STOCKS 


100 AmerR&S 8S 12% 1 
300 AmSmit& R 


wobeght 


SBF 


2 


745 Bendix Avi. 23 
240 BorgWarner 24% 
55 Can Pac Ry 4 
540 CaterpilirTr 
30 Col Gas 

50 Comrcl Solv 11 
200 Comwith 4S 1 
685 Curtiss-Wr.. 6 
60 Curt-Wr A. 


400 — PwréL . 
224 Gen Elect. 
44) 


SBbe¥onS-B- 3° 22085 








350 NYCent 15 15) 
428 N Am Avia 1 1 
157 North Amer 21 21 
200 kardMC 

50 ParamtPict 9 9 

Radio 

20 RadioKthOr 
390 Repub Steel 14 14 
110 SeabdOilDel 1 

114 Sears Roeb. 7 7 76 
137 SoconyVacO 1 11 11 
230 So Railway. 1 1 
430 Stand B 

17 Stand oO NJ 44% 4 44 
220 & 

50 Swift & Co. 1 1 1 
73 Texas Corp. 

200 Un Airc Cp 

25 Un Cp Del.. 

1,468 U 8 Rubber 41 41 
821 U S Steel... 49 4 9 
310 WarnerBPic 54% 5 5% 

. . ° 
Cincinnati 
STOCKS 
Sales. High. Low. Last. 


28 Am Ldy M. 16% 16% 16% 
10 ChampP pfi00 100 100 


28 Churngold . BY SY 8 
2Cin Adv Pr a 
93 C G&El pt. 108 107% 108 
2C N O&T P352 352 352 
5 CNO&TP pes 113 113 
518 Cin St . a 
224 Cin Tel 94% 94 ony 


20D Drug ‘pt 50 50 50 


35 Eagle-Pichr 9 8% 9 
121 Form Insul. 10 9% 10 
437 Gibson Art. - a 62 
= Hobart A. 40 8640 

Kroger 25% 

4 LMiami “Gu101” 100 100 


40 Magnavox.. oy 
&G 


200 U S Printg. 1 
168 Wurlitzer .. 8 


New Orleans 
CURB STOCKS 
High. Low. Last. 


a 


polenc Ped lng 
$6,000 City of N O 


48.1044 104% 1044 
asada Im chine 


. .1085% 108% 108% 


Sales. 
= 418 Std rut ng oe 





Detroit 
STOCKS 
Sales. High.Low. Last. 
200 Auto C B. -28 .2% .27 
119 Atlas Forge 34 3% 3% 
1,375 Baldwin R. 
Bower R .. 2s 2s 2s” 
1,380 Briggs M.. 21 19% 21 
Br L.. .86 .85 .85 
Burr A M. 13% 13 13% 


2,406 Chrysler Cp 71 
250 Cons Pap.. 14 
100 Cunn Drug. 1 
244 Det Edi ...117 —_* 
200Det& CN. 80 . 
400 Det Mich 8 ig 1 

1 


iva 

co 
pe 328 
RE 


450 Det Pap Pr 1 
225 Det Sti Cp 11 


as 
ae 
ps 
~~ 
i llantiont 
Rar 


840 Ex-C-O Air 19 19 
305 Fed Mogul. 14 1 
2,775 enm 


Frank > 
537 FruehaufTr 1 
415 Gar Wood I 
245 Fi 


= 


ee 
apes 22" 


Gen a es 
2,865 GenMotors. 
2,955 Goebel Br. . 
300 Graham-P. . -% 
300 Hall Lamp. 2 2 2 
195 Hoov B&B. 12 12 12 
Houd-H A.. 30: 
1,410 Houd-H B.. 12’ 11 12 
120 Hud M C.. 5 
1,700 Hurd L&M. 4 P 
440 Kingst Pr.. 1% 1% 1 
765 Kresge(SS). 23% 23 oat 
Be sa 3% 3% 
. -67 
1" so Meci” on ae: ae 23 
ich Silica. 2% 2% 
13 Mich stiT. 6 6 
533 Mich Sug.. .35 35 
104 Mich 8 pf.. 4 4 
610 MicromatH. 2% 2 
650 Mid-WAbra 1 J 
‘0 Mot o- AF 1 11 
* 150 Mot Wheel.. 1. 1. 
1,913 Murr Cp .. 6 5 
1,555 Packard . 3% 3% 
1,268 Parke-Dav. Ee. = 41 41 


550 ParkerR-Pr 

472 Parker Wol 7 
1,370 Penin M Pr 1% 

840 Pfeiffer Br 7 


a 


650 Reo Mot .. 
300 Rickel(HW) 
100 RiverRaisin 
221 Scotten-Dill 24 
Stand T B. 
= Stearns pf.. 97 
lier M 


PRE 


ix] 


Pe PRE FREE Rese" eR EAE 
ee 


3 oeh prZt 


be Timken- DA 
1,174 Tivoli Br . 
300 Tom M D. 


290 Union Inv. 


200 Unit Shirt. 3 3 
100 Uni Cool B. 1% 1% 
100 Walker A.. 23 23 
1,575 Walker B.. 2 1 
Warn Air 1 é 
"600 Wolv Br 16 -16 


Piven awe pel +S 


is. 
BF 


100 Wolv Tube. 
376 Young S&W 


Seaane STOCKS 


435 Am 11 

oT Am TAT | “saat 16x 10a 
10 Borden .... 

190 Borg-W ... ne me 
405 Com & So. 1 1 


100 Stand Brds.. 


St. Louis 
STOCKS 
Sales. High. Low. Last. 
80 Amer Inv . 34 32 
50 Brown Shoe 36 











36 0=— 36 
30 Century El. 2: 2 2 
20 Chi&S A pf a st 
145 Coca C Bot 32 31 32 
797 Colum Br.. 8 9 
88 Dr Pepper. 29% 29% 29% 
10 Falstaff Br 8 8 8 
75 Griese-W B 58 57% 58 
75 Hussman-L 11% i% 11% 
5 HutS&D pf 85 85 
25 Hyde Pk Br 54 F 54 
36 Intl Shoe . 32 31 32 
50 Johnson-8-S 14 14 14 
35 Knapp-Mon 9 9 9 
570 Gollite-Mar. °3 % 2% 
ins-Mor 
iw P&S. 11 11 11 
148 Mo Portl’d. 1 10 10 
100 Natl Cdy bs 
3 
46 Rice-St 1st.105 “ 105 
255 4 L Se Bid 4 
136 st tL as Si 1 1 
tt Le 2 1 1 
La gig 
Scruggs Leal 3 
20 Sc’lin wrn' -80 
seen z 3 
rling-A R 
20 Title I i ee 10 
170 Wagner El. 23% 3 
vlbentpn 
$6,000 City & Sub 
c/ds ....28 23 2 
2,000 Scullin 3s . 48 
5,000 Un Ry 4s.. 29 ost bt 
19,000 URy 4s s cid 28% 3 28% 2 28 
Pittsburgh 
STOCK 


Wgh.Low.Lact. 
147 Alleg Steel. 17% 15% 17% 
10 Byers (AM) 


pr fel Met.. .40 .40 
40 Copper Sti. 4 se 
166 Duq Brew.. 12 12 








3,028 Chrysler 
550 Cities Serv. 
100 Club. Alum. 

50 Colem Lamp 


500 Katz Drug. 
900 Kel 


ellogg Sw. 
10 Kell Sw pf 90 


160 Ky Ut jr cu 


pt 
140 Ken’ y Ut jr 


350 Kerlya beer 1A 
250 
100 
900 Lea 





60 Mill & H pf 
50 Minn Brew. 


- 1% 


Kings Brew 
a py EU 


ee 
Lal 
el 


of. Re 


3 

Z 

i-4 

gz 

Fy 

No.8 
a8 


Chicago 
STOCKS 
Sales. High. Low. Last. 
600 Abbot L... 61 58 61% 
-— ms - -§ HS oe 
350 Adv Alum.. 2 2 2 
Aetna Ball 
Pt —y ; 17% tf i% 
A. 1 1 
155 Allis Chalm 36 36 
50 Altorf Br.. 21% 21% 21% 
A Pb 7 3 7 
1,256 Am T&T...16544 161 164% 
550 Arm&Co Ill % a 4 
200 Asbes Mfg a 
100 Ath Tr Wh 32% 3244 32% 
70 Auto Wash % 
1,250 Avia & Tr 2% 2% 
50 Av Cp Cap Se Uk 
650 -Bless. 14 12% 14 
100 Barber W H 14 14 14 
200 Barl & Seel 9% 8% 9% 
350 Belden Mf, 8 Tm 8 
1,000 Be! io 6 5% 6 
5,050 Bend Avia.. 24% 2% 24 
2, pocge a "10% 
100 Bin Mfg. 4 4% 4% 
15% 
23 
21 
20% 
3 
RS * oode 7 
20% 
10 CampbWac 
Fdry 10% 10% 10% 
100 Castle AM.. 18 18 18 
10 CenColdStor 13 13 13 
530 — mes 
rere ™% 69% 72 
1,600 a I =. % % 
“— m 
oS each ‘% % 4% 
2,450 obn &s8 W 1 1% 
250 Cen&Sw pt sai, 48 
Sain Cee 04 103 104 
30 Cen Sta P& 
| eee 3% 3% 
350 Chain Belt. 16% 154% 16% 
100Chi& NW ¥% L, ye 
2,750 Chicago ... 1% 1% 1% 
150 Chicago pf. 34 33% 33% 
750 Chi Fl Shaf 74 70 74 
Chi Riv@éMa 6 6 
50 Chi Yel Cab 8% 8 


2% 


= Sere 25 25 
15,550 Comw Edi.. 28% 284 

200 ye Gi 10% 10% 10% 

350 C Bisc.. 5 Se 

400 Gonsol Ga... F ™% %T™® 

70 Cons Par pf 4% 4% 4% 

240 ConPt pf A 1% 1K 1% 

110Con PtpfB %& % ‘ 

= __ ne: 11% 10% 11% 

ames % 21% a 

{50 Cuda. Pk pf 51 51 51 

200 Cunn Drugs 17 17 17 

450 Dayt Rub.. 14 13 14 

Dec! ohn 2% 2% 

750 Deere ..... % 19% 20% 

100 Dexter 54_ 3S 5Y 

100 Diamond 65% 6 6% 

200 Dodge Mfg. 7 7 7 

150 Eddy Pap.. 18% 18% 18% 
3,100 El Hi’seh’d. 4 2% 3% 

600 Elgin Natl. 19 19 19 

75 Fairb Morse 26% 2644 

Fi 14% My 4% 

300 Four Wh Dr 3% 3 3% 

300 Gard-Denv. 13% 13% 13% 

88 Gen Am Tr 444% 46% 

400 Gen Fin 2% Mm Mm 

341Gen Fi Hr 43% 44% 
2,450 Gen Mot 4 43% Le 

45 Gil Saf Raz 6% 6% 

100 GoldbiattBr 10% 10% 10% 
1,222 Gdyr T&R.. 25% 28 
1,150 Gt L Dredg 23% 21% 23% 
1,600 Hall Print. 12% 11% 12% 

50 Harnischef. 5 5 5 

200 Heele Br G 

a 8% 8% 8% 

150 HeinWernGp 9 8% 9 

50 Hib Spen B 35 

50 Horders Inc 11% 11% 11% 
1,100 Hou-Her B. 12% 10% 
100 Hupp Motor 
Car C.... 1% 

150 Ill Brick. 4% 4% 

579 Ill Cen RR. 13% 11% 

100 Ind Pn Tool 18% 18% 

15 Inland Stl.. 765, 76% 

530 Int Harv... 60% 57% 

1,800 Jarvis&Co.. 25% 22% 
50 Jeffer Elec. 18 18 


7 4 


gig? 8 Sz 


=o “2 g 


- 


ne 
“PHRS 


wats 


£ 
¥ 
Pee Fe F 


eee 
= 
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vs 
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—T 
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Chicago 
STOCKS 
Sales. High. Low. Last. 
110 N West Util 
1% pf....14 13 13% 
20N W tp 1 42 42 
1,000 Pea 


ries 168 is 


500 Pr Stl Car. a4 " 


130 Quak Oats.. a 112% 117 


Coal 
364 Penn P me 
245 ~— 


100 Poorace. ‘'B io 


80 Relian Mfg. 9% 9% 9% 
150 Sang Elect. 4 27 
300 Schwit-Cum 9 9 
2,096 Sears Roeb. 7 7 7 
50 SerrickCorp 1 1 1 
Sign Stl St 10 1 1 
10 Siv Sti Cast 
B the 18 18 18 
10 So bs hee we 
We cokes un 07% 
50 So W L&P 6 
sare 90 90 
= spiegei, Inc 12% 11 
00 Std Dredg. 1 1 
100 Std Dred pf 9 
100 Std 1 3 
1,459 Std Oil Ind. 25% 24 
800 A&Co 1l_ 1 


n, 
100 Sterig Brew 


> 
page 
Bogart 


700 Trane Co.. 
667 UnCar&Car 


io 

500 Util & Ind 
600 Ut & Ind pf 
1,450 Walgreen . 
75 Wayne Pum 
436 West El Mf 
330 West Union 
10 ba St pf. 


SZe » 2358 5% 
Sop SERES o eligs eS 


BS oen SBEBE ~3s B BegeuF Be Pict] 


oom SS 
e 


Be 


i 


ie? W Wrig Jr 81 
2,850 Zenith Rad 16% 





Baltimore 


Sales. 
200 Arundel | 20% 21 
40 Atl Cst i 19 19 19 
565 Balt Tran.1.45 1.35 1.35 
246 Con GEL&P 77 14% TT 
290 Con GEL&P 
4%%pf B.117%4 117% 117% 
100 Est Sug As 5% 5 5 
50 Fid & Dep.123 123 123 
1,450 HoustOil vt 
pf ....... 21% 20% 21% 
300 Mar-Tex O .75 .75 .75 
200 Mon Wt Pa 
PS 7% pf 27% 27 27™% 


83 Mt VerWM 
ae 36 0«=—36 
mst Cas 13% 13% 
1,350 N Am Oi1.1.40 1.25 1.40 
1,100 Owgs MD 22 .2 
30 Pa Wat&P 79 78% 79 
1,800 US Fid&Gu 21 20 21 
ODD-LOT SALES 
115 Arundel ... 20% 20% 
41 Balt .35 
6 ee 1.25 1.30 


ss oon SE Lar ah Ny 
nm 
25 — Sug bites 


ag 5 
17 Fid Gu Fir 30% 
tie‘ a 
0) 
138 Houst re) ph: pe pie 
Se 
7 Hum M pf.100 100 100 


PS 7% pf 27% 26% 27% 

14 Mt Ver 
Mills ...1.10 1.00 1.00 
283 N Ams Cas 1 13 13% 
art 5 Am 011.25 1.25 1.25 
219 US us Fid&Gu iis 20% pt 
u 20% 
15 West Nt Bk 33 3333 

my 
$43,000 Balt 


Tr. 
debsnioT4 24 24 
pee 
2,500 Balt Tr 5% 
B 1915 -. 8 85 85 
1,000 Fin of A 4% 
1947 .... 


Cleveland 


STOCKS 
a Last. 
100 Akron B M 


7 
40 Apex Elec.. 11% wt 114% 
60 Brew Corp. 6% 6% 
2,042 oe 5 Ice&F. 14 


Sales. 


Sst cuit oC Re ia 14% 134% 4 
s CV 
25 Colonial Fin ii i tit 
30 Dow Ch pf.116 115% ‘a 
100 Eaton Mfg. 20% 2% 
75 Gen Tire... 20% is 
200 Goodrich .. 18 Il 
170 Goodyear .. 28% 
17 Hanna MA 

pf ....... 9% 9% 
120 Int Steamsh 34% 
101 Kelley Isi.. 12% 


150 Lamson Ses 3% 
50 Murry-O M 8% 


Sep"S *phpen*sge8hs BRS 
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ADVERTISEMENTS 


ADVERTISEMENTS 





OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. 


The number at the left of a quotation identifies it with the name 
of the firm in the index making the market. Prices are as of close of business on Saturday. 





FOREIGN SECURITIES 
. Bid. Offer. 
Argentine unf 4s, 1897.... 81 85 
+Belgian Prem 5s, '20.... 34 a 
+Belgian Rest 5s, '19.... 33 
+Benigno Crespi 7s, co 
Bolivi 
Brazi 
Brazi 
Brazil 
3razil Funding 5s, 1951.. 
Brazil rts, 1900 
Brazil 4s, 
British Interaa! Issues.... 
ritish 
— Fdg 4s, 

ish Gov Conv 3 

Brit Viet 4s, Sept., 
Buenos Aires 4%%8, 191 

(£100 
Buenos 

(£10 pi 
Sone a Nally, 7s, 1946.. 























Costa Rica 5s, 1! 
Cuban Dollar and Internal 
issues OW 








rman Funding 3s, s- 31% 
rman “ . OW 
. OW 


























via nding 50 
Midi R R 4s,’60(1,000 = 18 
Warls-Orieans 6s,'56(1. 


BW 
8 
BW 
BW 
BW 
42% 
+Payable in currencies of issuing coun- 
tries. 
CANADIAN SECURITIES 
PROVINCIAL ISSUES: . 
Principal and interest payable in United 
funds: 


A Ibe! +58, 1943 

Brit "Columbia 4148, 1953. .100 

Brit Columbia 5s, 1954... .103% 
4s, 1957 82% 














@anODDood 


50.... 72 5 
tinterest payment reduced one-half, ef- 
fective June 1, 1936. 
U. 8S. GOVERNMENT AND 

MUNICIPAL BONDS 
ARKANSAS: 
68 Little Rock Water Rev 4s 

1950-65 ow 


MICHIGAN : 
isons, 
63 Atchison Lo Bridge Rev 


4%, 1 
JOINT STOCK LAND BANK 
BOND 


3s, 





INDUSTRIAL AND RWY. BONDS 
Key. Bid. Offer. 


+Akron, C&Y gen , 45 30 32% 
+Amer Writing Pap cv ine 
6s, 1961 


Cuba 1é& 60... 
tDeep Rock Oil 7s, ‘1937. 
Denver & Sait L R 6s, 60 61 
Haytian — ; oon me 
+Min & Ont Pap ist 6s,’45 
tNatl Rad 1 

New Orl Gt No 5s, 2032. 
Old Ben Coa! ist 6s, 

Scovil Mfg 54s, 1945 

Vicks Bge ist 4-6s, 1 

Wood 


Woodward Iron 2d 5s, 4 
tSelling flat due to default in interest. 


REAL ESTATE pig mga Ml 
Broadway Barclay 2s, ’56. 
Broadway Mot 4s-6s, 1048 68 
Chanin Buildin 
Ln rong Off 

500 Fifth Ave stp 4s, Se 
58 Broadway inc 38,’ 
+42 Broadway ist 6s, $930 5 
40 Wall St 1st 6s, 1958. 
tFox ag & oft Bidg 


ist 6%s, 1941 
Fuller Blag deb 6s, 1941. 
Fuller _— ist 2%, “s, 


1949, 
Graybar Bldg ist th 5s,’46 

Harriman Bldg ist 6s, '51. 
Hotel st —— 4s, 1950.. 

Lefcourt Manht 4s-5s, 4a. 5 
Lincoln Bldg inc Sigs. "63 
Loew's Th & R ist "47 
Metro Playhouse 5s, °45.. 
2 - pe eps 1st 2s, '55, 


4. 

- Fag SF ctfs 4%4s,’58 

Assoc 1943. 

i *rheatre ist 4s, 1957 69 

38 x, 29 

19 
36% 
ws 36% 

2 Park Ave Bidg ist4s,’46 53 

Wall & oar St ist 44s, 


1951, 1 18% 
tSelling flat an to default in interest. 


BANK STOCKS 
BOSTON : 


First National 
Merchants National .... .350 
National Rockland 
National Shawmut 
Second National .........133 
State Street Trust 
U 8 Trust 
U §S Trust p: 
Webster & Atlas 
CHICAGO: 
Am Nat! Bank Tr 
Cont’! Ill Bk & Tr 
First National 
Harris Trust & 


MILWAUKEE: 
65 Marine Nat Exch Bank... 
65 Marshall & Ilsley Bank... 


NEW HAVEN: 


NEW YORK CITY: 
Bank of Manhattan Co.. 
Bank of Yorktown 
f N Y Trust 


Colonial Trust 
Commercial Nationa eee okGl 
Continental Trust 


BP 

Merchants National 
National Bronx ... 
National Safety 

ew York Trust 
Penn Exchange 
Public National | 
Sterling National . 
Tit nl G 


Seemeeuiaiine Trust 

United States Trust .... 
NEWARK: 

Federal 

Fidelity Union 

Lincoln National 





BANK STOCKS (Cont.) 
Bid. Offer. 
United States 18 
West Side 1 
PHILADELPHIA: 
Centra] Penn National .. 


Key. 


ry 

Fidelity Philadelphia -255 
Finance of Pennsylvania. 133 
First —- . - 298 
Frankford 


Industrial 

Integrity . 

Land Title B & 

Market Street Natl. : 
Nat Bank a 
Ninth Bank rust 
North "Philadeiphia. 
Northe 

Penneytventa Company... 
Philadelphi: 1 
Provident 

R E Trust 

Tradesmen’s 


ST. LOUIS: 


Boatmen’s National 

First National 

Industrial Bank & Tr.... 71 

Manufacturers Bk & 7: 15 

Mercantile Com Bk & Tr.128%4 

Merc Com Nat B ben ctfs 4% 

Mississippi Valley Trust. - 

Mutual Bank & Tr 

og men ong Natl Bk o> 19 
Louis Union gy a 47 

Tower Grove Bank & Tr 

United Bank & Tr 


SAN FRANCISCO: 
Bank of America N T 8.. 32% 
INSURANCE STOCKS 
Aetna Casualty & Surety. - 


Agricultural 

American Alliance........ 
American 

American 

American Insurance 
American Reinsurance.... 40 


American Surety 
Automobile 
Baltimore Amer 
Bankers & Shippers 
Boston 

Camden Fire .... 
Carolina 

City of New York. 
Conn General Life.. 
Continental Casualty. 
Eagle Fire 


wosers 

Fidelity a. Deposit 
Fire Assoc of Phila 
Firemen’s Fund 
Firemen’s Newark........ 
Franklin 

General 


Gibraltar Fr na M 
pone Falls 


Globe & — 
Great Ameri 
Great Amer r Indemnity és 


SSSSRENNE 


os 
on 


Homestead Fire... 
Insurance Co of No ‘A 


2 


l Casua 
Massachusetts Ba % Ins. . 
Merchts & Manufacturers P 


pioFac 


National ——s 

National Fire. 

National Liberty. 

National Union Fi! 

New Amsterdam Casualty +7] 
Brunswick 


EBg8 


BERe 


§8a 


Northern 
65 Northwestern National .. 
65 Old Line Life 

Pacific Fire 

Phoenix 


Preferred Accident, Inc... 
Providence Wash 
Reinsurance Corp ....... 
Republic of Dallas. 25 


Rhode Island 
St eS & Marine... 


‘vesan 

Sun Life of Canada. 

Travelers Insurance Co. . .460 

U 8 Fidelity & Guaranty. 20% 
U 8 Fire 


INVESTMENT TRUST 
SECURITIES 
Fixed or Unit Type 


Assoc Std Oilstocks Shs, A 4% 
Corporate Tr accum mod. 2 
Corporate Trust AA mod. 2.68 





INVESTMENT TR. SEC. (Cont.) 
Key. Bid. Offer. 
ed Banks N Y A.. 2 


Fundamenta 
Independence Trust Sh: 


Management 
Administered Fd second. .11.42 
Affiliated Fund 3. 


- 24 
American Business a. 3.00 
American Gen] Eauities.. .41 
Boston Fund 
British T: me yee 
Broad St 
Bullock Fun tag 
Canadian Fund 
Century Shares 
Chartered Investors 
Chartered Investors pf.. 
Chemical Fund 


ap t 
Commonwealth Invest.... 
Delaware 


Fidelity Fund 17.7 
First Mutual Trust Fund. 6.74 


Fundamental Investors... 


General Investors 

Incorporated Investors 

Institutional Securitie 
Bank Group.... 


Qare 


Insurance Group 
Investors Fund C.. : 
Manhattan Bd Fund Inc. . 
Maryland Fund 
Massachusetts renee: 
Mutual Inv 

* Nation-Wide Voting =. 
National Investors (Md). 
New England Fund 
New York Stocks, Inc.: 

Agricultural 


otal 


J 


_ 


Electrical Equip. 
Insurance Stock 


S8EeSeRaEss BEKtestuss sksaes 


a 
r<) 


Sie 
BE. se, 
E36 


) 
Quarterly Incom 
Republic Invest Fund 
Selected Am Share: 


aS. 
sh 


rs 
Uselps Voting Shs 
Wellington Fund 

Wisconsin Inv Co com.... 


INVESTMENT BANKING 
Blair & Co 


hoelkopf, Hut & 
tLiquidating value. 


PUBLIC na a STOCKS 


Alabama Power 
Am Dist Tel of 91 
Am Dist Tel of N 3 es 

t 


Central Maine Pwr pf. 90 
Central Maine — Ay pf. 100 
Central Power & Li - 98% 
Consolidated aenetion 50% 
Dallas Power Re Lt ae pf. 116 


— $6 p 
— wr England Pub Serv pr 
en 
Ny a Pub Serv 








Tel. NY 1-971. 





KEY AND INDEX 


The number at the left of the firm name identifies it with the corresponding number in the 
listings. OWW—Offerings Wanted. BW—Bids Wanted. 

1—Carl Marks & Co., Inc., 50 

Broad St., N. Y.; Phone 

HAnover 2-0050. A. T. T. 

208 So. La 


Salle St., Chicago; Phone 
State 6694. A. T. T. Tel. 
CGO 1124. 

63—Stifel, Nicolaus & Co., Inc., 


105 W. Adams St.. Chi- 
5770. 
St., Milwauk Ph Daly 
* waukee. a. 
5392. See Above. 3 





PUBLIC UTILITY STOCKS (Cont.) 
Key. -_ Offer. 
Okla Ges & 

Pac & A! 

Peninsula Tel 

Peni minsula Tel a Tel pf A. = 

Penn Power & Lt pf 











u 


LOEW! & Co. 


5392 * 


DALY 





American Mfg pf 
—, National 


Art Metal Construction.. 

Burdine’s Inc 

Columbia Bakin 
lumbia 


nh Supply 
Devoe  Eevadée B 
oor 


I Dicta 

















Pub 
— Rockwell . 


k & Co 
Merck & Co 6% Pp 1 
—_— veg & Foenring 


National — 


tet 


rit ied Byes RSSe8S5 


13 
paper tbe: 2 


pe Fhartionns 


vil 
Singer ye 
Skenandoa 
Standard aie. 
Sylvania 


= 


Bab g*Eatee F shee es 


ico 
Tubize Ghatilion pt 
United Artists Theatre. . 
ar-Whelan cum pt 1 
iece Dye Wks pf.. 
Warren (Northam) cv De. 4 
Welch Grape Juice om 
Welch Grape Juice ‘pf... 
wee Indies Sugar 


York Ice Machinery pf... 
GUARANTEED STOCKS 
(Guarantor in Parentheses) 

Ala & Vicksburg (Ill Cen 
Albany & Busg (DelaHud) aig 


a 
328 


sO 
on 


— 


SRSIBESTISS 


= 
8 


sures 














mopmeze 


| 


